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INTRODUCTION 


T h i s  r e p o r t  c o n t i n u e s  a s e r i e s  of s t u d i e s  of t h e  Colorado i n d i v i d u a l  

income t a x .  * Since  1972, t h e  Colorado L e g i s l a t i v e  Counci l  h a s  commissioned 

r e p o r t s  on t h e  d i s t r i b u t i o n  of income and t h e  t a x  burden assumed by Colorado 

r e s i d e n t s .  

The s tudy  i s  des igned  p r i m a r i l y  f o r  t h e  Colorado L e g i s l a t u r e .  It p r o v i d e s  

a c o n c i s e  a n a l y s i s  of t h e  impact of i n d e x a t i o n  and o t h e r  t a x  law changes  

e n a c t e d  s i n c e  1977 and t h e i r  d i s t r i b u t i o n a l  impacts .  These t a x  law changes  

have reduced Colorado income t a x e s  by $682 m i l l i o n  d u r i n g  t h e  p e r i o d  from 

f i s c a l  yea r  1979 t o  f i s c a l  y e a r  1982. The d a t a  base  can a l s o  be used t o  

e s t i m a t e  t h e  e f f e c t s  of proposed changes i n  C o l o r a d o ' s  income t a x  s t r u c t u r e . * *  

T h i s  r e p o r t  i s  a l s o  u s e f u l  t o  t h e  economist ,  r e s e a r c h e r ,  demographer, o r  

p lanner  who w i l l  f i n d  household income d i s t r i b u t i o n  d a t a  by p lann ing  r e g i o n ,  

major  c o u n t i e s ,  and major c i t i e s  i n  Colorado.  I n q u i r i e s  r egard ing  t h i s  d a t a  

should  be d i r e c t e d  t o  t h e  Research arid S t a t i s t i c s  o f f i c e  i n  t h e  Colorado 

Department of Revenue. 

*Previous  r e p o r t s  i n  t h e  Colorado L e g i e l a t i v e  Counc i l  t a x  s e r i e s  a r e  t h e  
Colorado Tax P r o f i l e  Study,  1973,  (CLC No. 202) ,  Colorado P r e d i c t i v e  Income 
Tax Model, 1974, (CLC No. 204) ,  Colorado S t a t i s t i c s  of Income, 1975,  (CLC No. 
215) ,  Colorado S t a t i s t i c s  of Income 1977, (CLC No. 2 3 0 ) ,  Colorado Tax P r o f i l e  
Study,  1977, (CLC No. 231) ,  Colorado S t a t i s t i c s  of 1980, (CLC No. -~Income, 
260) ,  and Colorado Tax P r o f i l e  Study,  1980, (C1,C No. 261) .  

**The sample f o r  t h i s  s t u d y  c o n s i s t e d  of 23,320 t a x  r e t u r n s  f i l e d  between 
J u l y  1, 1981 and June  30,  1982. See  Appendix A f o r  d e s c r i p t i o n  and summary of 
t y p e s  of r e t u r n s  f i l e d  and Appendix B f o r  d e t a i l e d  d e s c r i p t i o n  and s t a t i s t i c a l  
r e l i a b i l i t y  of t h e  sample. 



Scctlori  1.. RECENT INCOME AND 'I'M '1IHENI)S 

Colorado p e r s o n a l  income and Colorado a d j u s t e d  g r o s s  income have con t inued  

t o  grow s t r o n g l y  s i n c e  t h e  l a s t  r e p o r t  cover ing  r e t u r n s  f i l e d  i n  f i s c a l  y e a r  

1980.  The Colorado l e g i s l a t u r e  h a s  a l s o  c o n t i n u e d  i t s  commitment t o  t a x  

r e l i e f  by r e t u r n i n g  s t a t e  revenue s u r p l u s e s  t o  t a x p a y e r s .  

The l e g i s l a t u r e  began i t s  program of t a x  r e d u c t i o n s  i n  1978 by r e d u c i n g  

t h e  t a x  base through indexa t  i o n  and i n c r e a s i n g  t h e  p e r s o n a l  exemption. S i n c e  

1978, a number of o t h e r  t a x  r e d u c t i o n  measures have been enac ted .  The r e s u l t  

has been t o  g re i l t ly  slow t h e  r a t e  of g r o w t h  i n  " n e t "  normal t ax .  Net normal 

t a x  i s  d e f i n e d  a s  t h e  g r o s s  normal t a x  ( b a s e  x r a t e )  minus a u t h o r i z e d  t a x  

c r e d i t s .  

TABLE 1-1. COLORADO INCOME AND TAX LIABILITIES 
FISCAL YEARS 197 2-82 

Colorado Adjusted S t a t e  F e d e r a l  
F i s c a l  P e r s o n a l  Gross  Income Income 

Year Income Income Tax Tax 

B. Average annual  pe rcen tage  r a t e s  of growth 

A s  one can s e e  by examining Tab le  1-1, t h e  a v e r a g e  annua l  r a t e  of growth 

i n  t h e  s t a t e  income t a x  was much g r e a t e r  than  t h e  r a t e  of growth i n  e i t h e r  

Colorado p e r s o n a l  income o r  Colorado a d j u s t e d  g r o s s  income i n  t h e  p e r i o d s  



p r i o r  t o  enactment of t h e  t a x  c u t s .  S ince  1978, t h e  a v e r a g e  annua l  r a t e  of 

growth i n  t h e  s t a t e  income t a x  has been s u b s t a n t i a l l y  l e s s  t h a n  t h e  

cor respond ing  growth of income. The o v e r a l l  p e r c e n t a g e  i n c r e a s e  i n  n e t  normal 

t a x  l i a b i l i t y  s i n c e  t h e  1980 f i s c a l  y e a r  was 8 .0  p e r c e n t  a s  compared t o  a n  

i n c r e a s e  i n  Colorado a d j u s t e d  g r o s s  income d u r i n g  t h e  same p e r i o d  of  19.2 

p e r c e n t .  The e s t i m a t e d  g r o s s  t a x  l i a b i l i t i e s  w i t h o u t  any t a x  c u t s  would have 

been $534.9 m i l l i o n  i n  f i s c a l  y e a r  1980 and $749.2 m i l l i o n  i n  f i s c a l  y e a r  

1982. These f i g u r e s  would have produced a n  i n c r e a s e  of 40.1 p e r c e n t  i n  t a x  

l i a b i l i t y  i n s t e a d  of t h e  8 .0  p e r c e n t  i n c r e a s e  i n  t h e  n e t  normal t a x  l i a b i l i t y .  

The f e d e r a l  income t a x  a s  measured by t h e  f e d e r a l  t a x  d e d u c t i o n  c la imed on 

t h e  s t a t e  income t a x  r e t u r n  i n c r e a s e d  42% s i n c e  1980. T h i s  p e r c e n t a g e  

i n c r e a s e  i s  very  c l o s e  t o  t h e  40.1  p e r c e n t  Colorado s t a t e  t axpayers  would have 

exper ienced  i n  t h e  absence  of t a x  r e d u c t i o n  measures.  

A more d e t a i l e d  a n a l y s i s  of t h e s e  t a x  r e d u c t i o n  measures i s  p r e s e n t e d  i n  

S e c t i o n  111. 



SECTION 11. DISTRIBUTION BY INCOME CLASSES 

AKD PROGRESSIVITY OF TAX STRUCTUKE 


A s  Colorado income i n  bo th  r e a l  and nominal terms has  con t inued  + t o  grow, 

t h e r e  has  been a s h i f t  of t axpayers  i n t o  h i g h e r  a d j u s t e d  g r o s s  income 

c l a s s e s .  Tab le  11-1 shows t h i s  s h i f t  based upon t h e s e  s t u d i e s  conducted f o r  

f i s c a l  y e a r s  1977, 1980,  and 1982. 

TABLE 11-1. PERCENT DISTRIBUTION 

OF RESIDENT TAX RETURNS AND SHARE OF TOTAL ADJUSTED GROSS INCOME, 


BY MAJOR INCOME CLASSES 

FCSCAL YEARS 1977, 1980, 1982 


Adjus ted  Gross  Number of Re tu rns  Adjus ted  Gross  Income 
Income C l a s s e s  1977- 1980- 1982 1977- 1980 1982 

Under $5,000 31.2 27.9 25.3 5 . 1  3.8 2.9 
$5,000 t o  $15,000 37.6 33.3 29.9 29.5 21.0 1 6 . 1  

$15,000 t o  $25,000 21.1 20.5 19.3  33.3 26.7 21.2 
$25,000 t o  $50,000 8.8 15.9 21.2 23.0 34.8  40.3 
$50,000 and over  1 . 3  2.4 4 .3  9 . 1  13.7 19.6 

T o t a l  100.0 1m 100.0 100.0 1m 1m 

The percen tage  of t a x  r e t u r n s  wi th  a d j u s t e d  g r o s s  incomes above $25,000 

more t h a n  doubled from f i s c a l  y e a r  1977 t o  f i s c a l  y e a r  1982 growing from 1 0 . 1  

of t o t a l  r e t u r n s  p e r c e n t  t o  25.5 pe rcen t  of t o t a l  r e t u r n s .  The p e r c e n t a g e  of 

t a x p a y e r s  wi th  a d j u s t e d  g r o s s  incomes l e s s  than  $5,000 dropped from 31.2 

p e r c e n t  i n  f i s c a l  1977 t o  25.3 p e r c e n t  i n  f i s c a l  1982. 

The cor respond ing  p e r c e n t a g e  s h a r e s  of t o t a l  a d j u s t e d  g r o s s  income have 

changed i n  t h e  same d i r e c t i o n  though t o  a l e s s e r  e x t e n t .  While t h e  number of  

househo lds  above $25,000 grew 152 p e r c e n t  from 1977 t o  1982,  t h e i r  p e r c e n t a g e  

s h a r e  of income i n c r e a s e d  from 32.1  p e r c e n t  t o  59.9 p e r c e n t ,  a n  i n c r e a s e  of  87 

p e r c e n t .  The lowes t  income c l a s s ,  under $5,000,  dropped from 5 . 1  p e r c e n t  of 

t o t a l  a d j u s t e d  g r o s s  income i n  1977 t o  2.9 p e r c e n t  i n  1982. 

To b r i e f l y  summarize, t h e  income c l a s s e s  under $25,000 showed a d r o p  i n  

both  p e r c e n t a g e  of households  and pe rcen tage  s h a r e  of t o t a l  income whi le  t h e  

income c l a s s e s  o v e r  $25,000 showed a n  i n c r e a s e  i n  b o t h  c a t e g o r i e s .  



P r o g r e s s i v i t y  of t h e  S t a t e  Income Tax 

One may s i m i l a r l y  a n a l y z e  t h e  p r o g r e s s i v i t y  of Co lorado ' s  income t a x  by 

showing t h e  pe rcen tage  d i s t r i b u t i o n  of t a x  l i a b i l i t y  by income c l a s s  and how 

t h a t  d i s t r i b u t i o n  h a s  changed over  t ime.  Tab les  11-2 and 11-3 show t h e s e  

r e s u l t s .  

Table  11-2 shows t h a t  t a x p a y e r s  i n  t h e  lowes t  income s t r a t u m ,  ( l e s s  t h a n  

$5,000) r e p r e s e n t e d  25.3 p e r c e n t  of a l l  t a x p a y e r s  b u t  paid  l e s s  than 1 p e r c e n t  

of s t a t e  income t a x  w h i l e  t h e  upper s t r a t u m ,  (income g r e a t e r  than  $50,000) 

r e p r e s e n t e d  4.3 p e r c e n t  of a l l  t a x p a y e r s  and pa id  24.5 pe rcen t  of t h e  s t a t e  

income t a x .  The f e d e r a l  income t a x  ( a s  measured by d e d u c t i o n s  t a k e n  on t h e  

S t a t e  income t a x  r e t u r n s )  c a n  be s e e n  t o  be more p r o g r e s s i v e  than  t h e  s t a t e  

income t a x  a s  i n d i c a t e d  by t h e  f a c t  t h a t  t h o s e  t axpayers  above $50,000 

a d j u s t e d  g r o s s  income pa id  34 p e r c e n t  of t h e  t o t a l  f e d e r a l  t a x .  



TABLE 11-2. DISTRIBUTION OF RESIDENT TAX 

RETURNS BY MAJOR INCOME CLASSES 


FISCAL YEAR 1982 


Number Adjus ted Net F e d e r a l  
Adjus ted  Gross of Gross Normal Income 
Income C l a s s e s  Re tu rns  Income Tax Tax 

A.  Money amounts i n  m i l l i o n s  

Under $5,000 335,428 $ 703.6 $ 3.3 
$ 5,000 t o  $15,000 397,714 3,839.2 52.1 
$15,000 t o  $25,000 256,802 5,062.8 94.5 
$25,000 t o  $50,000 281,475 9,621.2 206.7 
$50,000 and over  57,618 4,692.5 115.8 

T o t a l  1 ,329,037 $23,919.3 '$472.4 

B.  P e r c e n t a g e  d i s t r i b u t i o n  

Under $5,000 25.3 2.9 0.7 0 .5  
$ 5 ,000  t o  $15,000 29.9 16 .1  11 .0  8 .9  
$15,000 t o  $25,000 19 .3  21.2 20.0 17 - 0  
$25,000 t o  $50,000 21.2 40.3 43.7 39.6 
$50,000 and over  

T o t a l  

One would expec t  t h a t  s i n c e  incomes have i n c r e a s e d  s i n c e  1977, t h e  

p e r c e n t a g e  of t a x  burden assumed by t h e  income groups  over  $25,000 would a l s o  

i n c r e a s e .  Tab le  11-3 shows t h a t  t h i s  i s  t h e  c a s e .  Even though many t a x  law 

changes  have been made s i n c e  1977, t h e  p e r c e n t a g e  of t o t a l  s t a t e  income t a x  

pa id  by t a x p a y e r s  wi th  a d j u s t e d  g r o s s  incomes of o v e r  $25,000 h a s  i n c r e a s e d  

from 41.3 pe rcen t  t o  68.2 p e r c e n t .  For a more d e t a i l e d  a n a l y s i s  of how t h e s e  

t a x  law changes  have a f f e c t e d  p r o g r e s s i v i t y ,  t h e  r e a d e r  may c o n s u l t  s e c t i o n  

P r o g r e s s i v i t y  may a l s o  be measured by e x p r e s s i n g  t h e  s t a t e  income t a x  a s  a 

p e r c e n t a g e  of t h e  Colorado a d j u s t e d  g r o s s  income. Table  11-4 shows t h a t  t h o s e  

t a x p a y e r s  w i t h  a d j u s t e d  g r o s s  incomes l a r g e r  t h a n  $50,000 pay 2.47 p e r c e n t  of 

t h e i r  incomes i n  s t a t e  income tax .  T h i s  i s  more than  f i v e  t i m e s  t h e  0.46 

p e r c e n t  p a i d  by t h o s e  w i t h  incomes l e s s  t h a n  $5,000.  The t a b l e  a l s o  shows 



TABLE 11-3. STATE TAX BURDEN FOR 

RESIDENT TAXPAYERS 


FISCAL YEARS 1977,  1980,  1982 


Ad jus t ed  Gross  F i s c a l  Year  
Income C l a s s e s  1977 1980 1982 

Under $5 ,000 2.2 1 . 5  0 .7  
$ 5 ,000  - $15,000 22.9 15 .9  11 .0  
$15,000 - $25,000 33 .5  25.3 20.0 
$25,000 - $50,000 28.8 39.5 43.7 
$50,000 and o v e r  1 2 . 5  17 .8  24.5 

T o t a l  100.0  100.0  100.0 

t h a t  t h e  p e r c e n t a g e  t a x  burden h a s  dropped i n  e a c h  of  t h e  f i v e  income 

classes. T h i s  i s  due  t o  t h e  l a r g e  t a x  d e c r e a s e s  e n a c t e d  by t h e  l e g i s l a t u r e .  

On t h e  o t h e r  hand,  t h e  f e d e r a l  t a x  burden i n c r e a s e d  i n  a l l  bu t  one o f  t h e  

income classes. The comparable  p r o g r e s s i v i t y  can be measured by o b s e r v i n g  t h a t  

t h e  f e d e r a l  burden i n  t h e  h i g h e s t  b r a c k e t  i s  e l e v e n  t i m e s  t h a t  of t h e  l o w e s t  

b r a c k e t .  

TABLE 11-4. TAX LIABILITY AS A PERCENTAGE, 

OF GROSS I N C O M E ,  RESIDENT TAXPAYERS, 


FISCAL YEARS 1980 and 1982 


E f f e c t i v e  Average E f f e c t i v e  Average 
S t a t e  Tax R a t e s  F e d e r a l  Tax R a t e s  

A d j u s t e d  Gross  P e r c e n t  P e r c e n t  
Income Classes 1980 1982 Change 1980 1982 Change 

Under $5,000 .90 .46  -48.9% 2.47 2.52 + 2.0% 
$ 5 ,000  t o  $15,000 1.77 1 .35  -23.74 8.74 8.94 + 2.3% 
$15,000 t o  $25,000 2 .22  1.87 -15,8% 12.19 12 .91  + 5 . 9 %  
$25,000 t o  $50,000 2.65 2 .15  -18.8% 15.65  15.86 + 1.3% 
$50,000 and o v e r  3 .04  2.47 -18.7% 29.38 27.92 - 5.0%-

T o t a l  2.34 1.97 -15.8% 14.65  16.10 + 9.9% 

Another  i n d i c a t i o n  o f  t h e  r e l a t i v e  p r o g r e s s i v i t y  of  t h e  s t a t e  and  f e d e r a l  

t a x e s  i s  t o  e x p r e s s  t h e  s t a t e  t a x  l i a b i l i t y  a s  a p e r c e n t a g e  of  t h e  f e d e r a l  t a x  

l i a b i l i t y .  T a b l e  11-5 shows t h i s  r e l a t i o n s h i p  and how i t  h a s  changed o v e r  

t ime . 



TABLE 12-5. STATE/FEDERAI. TAX RATIOS 

FOR RESIDENT TAXPAYERS 


FISCAL YEARS 1977, 1980,  and 1982 


R a t i o s  of S t a t e  
Income Tax L i a b i l i t y  P e r c e n t  Change 
t o  F e d e r a l  Income Tax i n  Tax R a t i o s  

Adjus ted  Gross 
Income C l a s s e s  

Under $ 5,000 .374 .362 .186 
$ 5 ,000  t o  $15,000 .224 .203 .152 
$15,000 t o  $25,000 .221 . I82  . I 4 5  
$25,000 t o  $50,000 . I96  .170 .135 
$50.000. , and over  . I16  . l o 4  .088 

T o t a l  

Because t h e  f e d e r a l  income t a x  i s  more p r o g r e s s i v e ,  t h e  lowes t  income 

c l a s s  shows t h e  h i g h e s t  r a t i o  a t  . I 8 6  and t h e  h i g h e s t  income c l a s s  shows t h e  

lowes t  r a t i o  a t  .088. A t  t h e  lower  end of t h e  income spect rum,  t h e r e  a r e  many 

t a x p a y e r s  who pay a s t a t e  income t a x  but  have no f e d e r a l  income t a x  

l i a b i l i t y .  Th i s  i s  due t o  t h e  wide d i f f e r e n c e  i n  t h e  s t a n d a r d  d e d u c t i o n s  

a l lowed  by t h e  s t a t e  and f e d e r a l  governments. T h i s  d i f f e r e n c e , h o w e v e r ,  h a s  

been s h r i n k i n g  a s  i n d e x a t i o n  of t h e  Colorado t a x  s t r u c t u r e  has  i n c r e a s e d  t h e  

t h r e s h o l d  l e v e l  a t  which t h e  Colorado t a x  i s  f i r s t  i n c u r r e d .  I n d e x a t i o n  a l s o  

a c c o u n t s  f o r  t h e  v i r t u a l  r e v e r s a l  i n  t r e n d  of t h e  p e r c e n t a g e  changes i n  t h e  

p e r i o d s  compared. I n  t h e  1977 - 1980 pe r iod  t h e  two lowest  income c l a s s e s  had 

t h e  s m a l l e s t  pe rcen tage  changes w h i l e  i n  t h e  1980-1982 p e r i o d ,  t h e s e  two 

c l a s s e s  had t h e  l a r g e s t  p e r c e n t a g e  changes.  



SECTION 111. INCOME TAX REDUCTION MEASURES 

S i n c e  1977, t h e  Colorado L e g i s l a t u r e  has  e n a c t e d  a  wide range  of income 

t a x  law changes which have se rved  t o  lower t h e  t a x  o t h e r w i s e  imposed on a 

Colorado t axpayer .  Some changes  have a f f e c t e d  ( o r  a t  l e a s t  had t h e  p o t e n t i a l  

t o  a f f e c t )  a l l  Colorado t a x p a y e r s .  These a r e  changes  which a f f e c t  Colorado 

d e d u c t i o n s  o r  Colorado t a x  r a t e s .  These i n c l u d e  a change i n  t h e  p e r s o n a l  

exemption amount from $750 t o  $850 and t h e  i n t r o d u c t i o n  of i n d e x a t i o n  t o  t h e  

Colorado t a x  s t r u c t u r e .  

Other  changes t o  t h e  Colorado t a x  s t r u c t u r e  have p o t e n t i a l l y  a f f e c t e d  on ly  

a p o r t i o n  of t h e  s t a t e  t a x p a y e r  p o p u l a t i o n .  Examples a r e  i n t r o d u c t i o n  of t h e  

inves tment  c r e d i t ,  energy c r e d i t ,  and t h e  i n t e r e s t  and d iv idend  m o d i f i c a t i o n .  

Th i s  s e c t i o n  w i l l  a n a l y z e  t h e  impact of each  of t h e  major changes .  The 

impacts  were e s t i m a t e d  by s i m u l a t i o n s  from a sample of c u r r e n t  income t a x  d a t a  

o r ,  when p o s s i b l e ,  computing t h e s e  changes from e x i s t i n g  d a t a  b a s e s  f o r  

c a l e n d a r  y e a r s  1979 and 1981. E s t i m a t e s  of revenue impac t s  f o r  c a l e n d a r  y e a r s  

1978 and 1980 have been made u s i n g  t h e  1979 and t h i s  1981 d a t a  a s  benchmarks 

f o r  s i m u l a t i o n .  

A .  INDEXATION 

The phi losophy behind index ing  i s  t o  s t o p  o r  slow "bracke t  c r e e p " ;  i . e . ,  

t h e  p r o g r e s s i o n  i n t o  h i g h e r  t a x  b r a c k e t s  a s  incomes i n c r e a s e  due t o  i n f l a t i o n .  

The 1978 Colorado L e g i s l a t u r e  enac ted  t h e  f i r s t  i n d e x a t i o n  law i n  t h e  

United S t a t e s .  C u r r e n t l y ,  n i n e  o t h e r  s t a t e s  have enac ted  i n d e x a t i o n  

l e g i s l a t i o n  a l though  f o u r  s t a t e s  have delayed implementa t ion u n t i l  t h e i r  

revenue s u r p l u s e s  a r e  h igher .  The f e d e r a l  government is  scheduled t o  adop t  

i n d e x a t i o n  i n  t h e  1985 t a x  y e a r .  Colorado indexes  t h e  s t a n d a r d  d e d u c t i o n ,  t h e  

p e r s o n a l  exemption,  and t h e  r a t e  s t r u c t u r e .  Table  111-1 shows how t h e s e  

l e v e l s  have i n c r e a s e d  s i n c e  1978. 



TABLE 1 I L - 1 .  
LEVELS OF STANDARD DEDUCTION, PERSONAL 

EXEMPTION, AND RATE BRACKETS 

Index ing  
F a c t o r  a /  

Standard 
Deduction 

Rate  
P e r s o n a l  
Exempt i o n  

R a t e  
Bracket  

S i z e  
Bracket  
Range b/ 

a /  Index ing  f a c t o r s  g i v e n  a r e  f o r  each yea r .  Compounded r a t e s  a r e  1979,-
1.1342, 1980,  1.2363; 1981,  1.3352. 

b/ R a t e  b r a c k e t  range i s  i n f i n i t e  a f t e r  upper l i m i t  g i v e n .-
-c / 1977 was p r i o r  t o  i n d e x a t i o n .  It  i s  g iven  f o r  comparison purposes.  

Tab le  111-2 g i v e s  t h e  e s t i m a t e d  impac t s  f o r  each y e a r  t h a t  i n d e x a t i o n  h a s  

been i n  e f f e c t .  The 1979 and 1981  impacts  have been determined from t h e  1980 

S t a t i s t i c s  of Income d a t a  base  and t h e  d a t a  base  f o r  t h e  c u r r e n t  y e a r .  The 

1978 and 1980 impacts  have been e s t i m a t e d .  

TABLE 111-2. IMPACT OF INDEXATION ON 
COLORADO INDIVIDUAL INCOME TAX LIABILITY 

(MILLIONS OF DOLLARS) 

Normal Tax Es t ima ted  Normal 
Calendar  -a /  L i a b i l i t y  w i t h  Tax L i a b i l i t y  

Year Index ing  Without Index ing  D i f f e r e n c e  

1981  
T o t a l  

-d / Impac t s  g i v e n  a r e  f o r  income ea rned  i n  c a l e n d a r  y e a r s  l i s t e d .  



To sum up t h e  Colorado l e g i s l a t u r e  has  lowered t h e  i n d i v i d u a l  income t a x  

by $258.2 m i l l i o n ,  o r  11 p e r c e n t ,  i n  a 4 y e a r  p e r i o d  by index ing  t h e  income 

t a x  s t r u c t u r e .  A Colorado household h a s  r e c e i v e d  a n  average  b e n e f i t  of $196 

d u r i n g  t h i s  f o u r  y e a r  p e r i o d .  (Note: t h e  p e r c e n t a g e  r e d u c t i o n  i n  t a x  

l i a b i l i t y  has  i n c r e a s e d  each y e a r  from 3.9% on income ea rned  i n  1978 t o  16.6% 

on income earned i n  1981). 

Thc S t a t i s t i c s  of Income r e p o r t  i n  1980 t r e a t e d  a t  Length t h e  impact of 

i n d e x a t i o n  on t h e  p r o g r e s s i v i t y  o i  t h e  Colorado income t a x .  Table 111-3 shows 

t h i s  impact f o r  r e t u r n s  f i l e d  i n  f i s c a l  y e a r  1982. l n d e x a t i o n  has  c l e a r l y  

mainta ined and i n c r e a s e d  t h e  o v e r a l  l p r o g r e s s i v i t  y of  t h e  Colorado income t a x  

s t r u c t u r e .  The pe rcen tage  t a x  s a v i n g s  d rops  wi th  i n c r e a s i n g  income l e v e l s .  

TABLE 111-3. VA1,UE OF TAX REDUCTIONS 

ATTRI BUTABLE T O  INDEXATI ON 


FISCAL YEAR 1982 


Unindexed PC r c e n t a g e  
Adjusted Gross Gross Normal Ta x Benclf 1t Due 
Income C l a s s e s  Tax L i a b i  l i  t y  - Reduct ion T o  Iridexat ion  

A. Thousands of d o l l a r s  

Under $5,000 $ 7,132 $ 2,638 
$ 5,000 t o  $15,000 86,098 20,906 
$15,000 t o  $25,000 150,201 32,032 
$25,000 t o  $50,000 313,304 51,126 
$50,000 and over  165,786 13,156 

T o t a l  $722,521 $119,858 



T a b l e  111-4 shows t h e  impact i f  on ly  t h e  p e r s o n a l  exemption,  on ly  t h e  t a x  

r a t e  b r a c k e t s ,  o r  on ly  tl:e s t a n d a r d  di!d~rction were I-ndexed. A s  one can s e e ,  

o n l y  t h e  s t andard  deduc t ion  I e  e n t i r e l y  p r o g r c e s l v e .  T h i s  i b - because a h i g h e r  

p e r c e n t a g e  of t axpayers  i n  t h e  lower income b r a c k e t s  u t i l i z e  t h e  s t a n d a r d  

d e d u c t i o n  (83% of a l l  r e s i d e n t  r e t u r n s  w i t h  A G I  l e s s  t h a n  $15,000) w h i l e  as 

income i n c r e a s e s  t h e r e  i s  a tendency t o  u s e  i t e m i z e d  d e d u c t i o n s  (79% of a l l  

r e s i d e n t  r e t u r n s  w i t h  A G I  g r e a t e r  t h a n  $15,000).  

TABLE 111-4. VALUE OF TAX REDUCTIONS 

BY COMPONENT ATTRIBUTABLE TO INDEXATION 


FISCAL YEAR 1982 


Value of I n d e x a t i o n  of 

Unindexed U~l i~ ldexed  
Adjus ted  Groae G r o s ~  Normal P e r s o n a l  Rate  S tandard  
Income C l a s s e s  Tax L i a b i l i t y  Exemptions Bracke t s  Deduct i o n  

Under $5,000 $ 7,132 $ 678 $ 1,054 $ 1 ,257  
$ 5 ,000  t o  $15,000 86,098 9 ,110 9,117 4 ,818 
$15,000 t o  $25,000 150,201 11,744 19 ,631  2 ,496 
$25,000 t o  $50,000 313,304 18 ,451  33,469 1 ,018  
$50,000 and over  165,786 4,304 8 ,879 3 4 

T o t a l  $ 722,521 $44,287 $72,150 $ 9 ,623  

B. Value a s  p e r c e n t  of unindexed l i a b i l i t y  

Under $5,000 
$ 5 , 0 0 0  t o  $15,000 
$15,000 t o  $25,000 
$25,000 t o  $50,000 
$50,000 and over  

T o t a l  

* L e s s  t h a n  .05 p e r c e n t  

Note: Co1umr;s 2 ,  3,  and 4 do no t  e q u a l  column 2 of Tab le  111-3. As t h e  

components of i n d e x a t i o n  a r e  added,  a t axpayer  may be s h i f t e d  t o  a 

lower  t a x  b r a c k e t ,  making t h e  o v e r a l l  impact  s m a l l e r .  



Index ing  e i t h e r  t h e  p e r s o n a l  exemption o r  r a t e  b r a c k e t s  o n l y  i s  n e i t h e r  

e n t i r e l y  p r o g r e s s i v e  n o r  r e g r e s s i v e .  I n d e x a t i o n  of o n l y  t h e  p e r s o n a l  

exemption would be r e g r e s s i v e  f o r  t h e  under $5,000 through t h e  $15,000 income 

c l a s s e s  and then  p r o g r e s s i v e  t h e r e a f t e r .  T h i s  i s  a change from t h e  1980 

a n a l y s i s  when t h e  r e s u l t s  were p r o g r e s s i v e  th rough  a l l  income c l a s s e s .  

I n d e x a t i o n  of t h e  r a t e  b r a c k e t s  a l s o  produced a change from 1980. I n  1982,  

t h e r e  i s  no c l e a r  tendency f o r  i n d e x a t i o n  of b r a c k e t s  t o  be e i t h e r  p r o g r e s s i v e  

o r  r e g r e s s i v e .  I n  1980,  t h e  a n a l y s i s  showed r e g r e s s i v i t y  through t h e  $15,000 

t o  $25,000 income c l a s s  and p r o g r e s s i v i t y  t h e r e a f t e r .  

It must be s t r e s s e d  t h a t  when a l l  f e a t u r e s  of i n d e x a t i o n  a r e  combined, t h e  

Colorado t a x  s t r u c t u r e  remains  p r o g r e s s i v e .  

B. COLORADO INCOME TAX CREDITS 

S i n c e  1979, t h e  Colorado l e g i s l a t u r e  h a s  e n a c t e d  a number of t a x  c r e d i t s .  

The Colorado g e n e r a l  fund had l a r g e  s u r p l u s e s  from 1978 t o  1981. The 

l e g i s l a t u r e  d e s i r e d  t o  u t i l i z e  t a x  c r e d i t s  a s  a mechanism f o r  r e t u r n i n g  t h i s  

s u r p l u s  t o  t a x p a y e r s  i n  t h e  form of t a x  r e l i e f  and t o  encourage c e r t a i n  

s e c t o r s  of t h e  economy. T h i s  s e c t i o n  w i l l  d i s c u s s  t h e  n a t u r e  and revenue 

impact of t h e s e  t a x  c r e d i t s  and t h e i r  impact on t a x  burdens .  

The major c r e d i t  e n a c t e d  was a g e n e r a l  t a x  c r e d i t  a g a i n s t  normal t a x  

l i a b i l i t y .  T h i s  c r e d i t  was 10  p e r c e n t  f o r  1979 t a x  l i a b i l i t y ,  20 p e r c e n t  f o r  

1980,  and 16 p e r c e n t  f o r  1981. T h i s  c r e d i t  b e n e f i t s  o n l y  t h o s e  t a x p a y e r s  w i t h  

a t a x  l i a b i l i t y .  Tab le  111-5 shows t h e  c o s t  of  t h i s  c r e d i t  and a l l  o t h e r  

c r e d i t s  t o  be d i s c u s s e d  below. 



TABLE 111-5. 

COLORADO INDIVIDUAL INCOME TAX CREDITS, ALL RETURNS 


FISCAL YEARS 1980 t o  1982 


F i s c a l  Year 

1980 1981  -1982 

A. Money amounts i n  thousands  

G e n e r a l  Tax C r e d i t  -11 
Energy C r e d i t  

Energy Conserva t ion  
Renewable Energy 

Inves tment  C r e d i t  -21 
I n v e n t o r y  C r e d i t  -31 
Heat C r e d i t  
Other  C r e d i t s  

T o t a l  

NA - Not a v a i l a b l e  i n  t h a t  y e a r  

-1/ G e n e r a l  t a x  c r e d i t  was 10% f o r  1979 r e t u r n s  f i l e d  i n  f i s c a l  y e a r  1980,  
20% f o r  1980 r e t u r n s  f i l e d  i n  f i s c a l  y e a r  1981,  and 16% f o r  1981  r e t u r n s  
f i l e d  i n  f i s c a l  y e a r  1982.  

-2/ Inves tment  c r e d i t  e q u a l  t o  10% of f e d e r a l  c r e d i t  f o r  1979 r e t u r n s  f i l e d  
i n  f i s c a l  y e a r  1980,  25% f o r  1980 r e t u r n s  f i l e d  i n  f i s c a l  y e a r  1981,  and 
15% f o r  1981 r e t u r n s  f i l e d  i n  f i s c a l  y e a r  1982. 

-3/ I n v e n t o r y  c r e d i t  e q u a l  t o  20% of i n v e n t o r y  t a x e s  pa id  i n  1979 f o r  r e t u r n s  
f i l e d  i n  f i s c a l  y e a r  1980, 40% of i n v e n t o r y  t a x e s  p a i d  i n  1980 f o r  
r e t u r n s  f i l e d  i n  f i s c a l  y e a r  1981,  and 60% of  i n v e n t o r y  t a x e s  pa id  i n  
1981 f o r  r e t u r n s  f i l e d  i n  f i s c a l  y e a r  1982. 

The n e x t  l a r g e s t  c r e d i t  i n  f i s c a l  y e a r  1982 was t h e  energy c r e d i t .  T h i s  

c r e d i t  was f i r s t  a v a i l a b l e  on Colorado t a x  r e t u r n s  f o r  t h e  1980 t a x  y e a r .  It 

is prov ided  f o r  i n s t a l l a t i o n  of energy c o n s e r v i n g  measures by Colorado  

r e s i d e n t s  i n  t h e i r  p r i n c i p a l  r e s i d e n c e  and f o r  renewable energy s o u r c e  

p r o p e r t y  i n s t a l l e d  t o  b e n e f i t  t h e i r  p r i n c i p a l  r e s i d e n c e .  Tab le  111-5 shows 

t h e  c o s t  f o r  both  p o r t i o n s  of t h e  c r e d i t .  

The inves tment  c r e d i t  w a s  f i r s t  e f f e c t i v e  i n  t h e  1979 t a x  y e a r .  It  i s  

i n t e n d e d  t o  encourage inves tment  i n  income producing a s s e t s  i n  Colorado.  The 

Colorado  c r e d i t  i s  computed a s  a  p e r c e n t a g e  of t h e  inves tment  t a x  c r e d i t  



al lowed on f e d e r a l  t a x  r e t u r n s .  The Colorado c r e d i t  a l lowed  was s e t  a t  10  

p e r c e n t  f o r  1979,  25 p e r c e n t  f o r  1980, and 1 5  p e r c e n t  f o r  1981. It i s  a l lowed  

o n l y  f o r  a s s e t s  l o c a t e d  w i t h i n  Colorado.  The inves tment  c r e d i t  r e p o r t e d  i n  

t h i s  a n a l y s i s  i s  n e t  of any inves tment  c r e d i t  r e c a p t u r e .  

The i n v e n t o r y  t a x  c r e d i t  was a l s o  f i r s t  a l lowed f o r  t h e  1979 t a x  y e a r .  It 

i s  i n t e n d e d  t o  o f f s e t  t h e  i n v e n t o r y  p r o p e r t y  t a x  a s s e s s e d  by t h e  c o u n t i e s .  

The c r e d i t  a l lowed was 20% of i n v e n t o r y  t a x e s  p a i d  i n  1979,  40% i n  1980, and 

60% i n  1981. 

The h e a t  c r e d i t  was e n a c t e d  i n  1979 and a p p l i e s  t o  1979 and f o l l o w i n g  

y e a r s .  I n  a s i m i l a r  manner t o  t h e  p r o p e r t y  t a x  c r e d i t  e n a c t e d  i n  1972,  a n  

e l d e r l y  ( o v e r  65)  o r  d i s a b l e d  t axpayer  may r e c e i v e  up t o  $160 t o  o f f s e t  h i g h  

h e a t i n g  c o s t s .  The c r e d i t  d e c l i n e s  p r o p o r t i o n a l l y  w i t h  i n c r e a s e s  i n  income 

and i s  l i m i t e d  t o  t a x p a y e r s  w i t h  t o t a l  incomes under $11,200 f o r  m a r r i e d  

t a x p a y e r s  and $7,500 f o r  s i n g l e  t a x p a y e r s .  

Other  t a x  c r e d i t s  i n  e f f e c t  s i n c e  1979 a r e  t h e  new b u s i n e s s  f a c i l i t i e s  

c r e d i t ,  t h e  commercial ,  i n d u s t r i a l ,  and a g r i c u l t u r a l  energy c r e d i t ,  and  t h e  

employed handicapped c r e d i t .  These c r e d i t s  a r e  r e l a t i v e l y  s m a l l  i n  s i z e  and 

t h e i r  combined impac t s  a r e  provided i n  Tab le  111-5. 

C .  OTHER TAX REDUCTION MEASURES 

T h i s  s e c t i o n  d i s c u s s e s  f o u r  o t h e r  t a x  r e d u c t i o n  measures passed s i n c e  1978. 

F i r s t ,  t h e r e  was much d i s c u s s i o n  among Colorado t a x  p o l i c y  makers r e g a r d i n g  

t h e  growing d i f f e r e n c e  between t h e  s t a n d a r d  d e d u c t i o n  a l lowed on f e d e r a l  t a x  

r e t u r n s  ($2,300 f o r  s i n g l e  t a x p a y e r s  and $3,400 f o r  mar r i ed  t a x p a y e r s )  and t h e  

s t a n d a r d  d e d u c t i o n  a l lowed on Colorado t a x  r e t u r n s  ($1,000 m u l t i p l i e d  by t h e  

i n d e x a t i o n  f a c t o r  o r  $1,335 i n  1981) .  Colorado l a w  p r e v i o u s  t o  1979 a l lowed a 

r e s i d e n t  t axpayer  t o  c l a i m  i t e m i z e d  d e d u c t i o n s  o n l y  i f  he c la imed i t e m i z e d  

d e d u c t i o n s  on t h e  f e d e r a l  r e t u r n .  Allowing a t axpayer  t o  o p t i o n a l l y  i t e m i z e  



d e d u c t i o n s  r e s o l v e d  some of t h e  dilemma r e g a r d i n g  t h e  d i f f e r e n c e  between t h e  

f e d e r a l  and s t a t e  s t a n d a r d  deduc t ions .  For  example, i t  would be t o  a 

t a x p a y e r ' s  advan tage  t o  i t e m i z e  d e d u c t i o n s  o n l y  on t h e  s t a t e  r e t u r n  when 

i t e m i z e d  d e d u c t i o n s  exceeded t h e  Colorado s t a n d a r d  d e d u c t i o n  but  were s m a l l e r  

t h a n  t h e  f e d e r a l  s t a n d a r d  deduc t ion .  T h i s  t a x  d e d u c t i o n  measure was ana lyzed  

u s i n g  t h e  sample d a t a  base .  R e s u l t s  f o r  t h i s  measure and t h e  o t h e r  t h r e e  

measures  c o n s i d e r e d  a r e  p r e s e n t e d  i n  Tab le  111-6. 

The s t a n d a r d  d e d u c t i o n  i n  Colorado p r i o r  t o  1980 was d e f i n e d  t o  be t h e  

g r e a t e r  of a low income a l lowance  o r  10% of a d j u s t e d  g r o s s  income n o t  t o  

exceed $1,000 ($500 f o r  a mar r i ed  coup le  f i l i n g  s e p a r a t e  r e t u r n s ) .  The new 

law m u l t i p l i e s  t h e  e x i s t i n g  s t a n d a r d  d e d u c t i o n  by t h e  i n d e x a t i o n  f a c t o r .  T h i s  

change p r i m a r i l y  b e n e f i t s  low and middle  income t a x p a y e r s .  

The b a s i c  p e r s o n a l  exemption amount was r a i s e d  from $750 t o  $850 e f f e c t i v e  

w i t h  t h e  1978 t a x  y e a r .  The i n d e x a t i o n  f a c t o r  a p p l i e s  t o  t h e  $850 exempt ion 

amount. T h i s  t a x  r e d u c t i o n  measure i s  p r o g r e s s i v e  i n  n a t u r e ;  i . e . ,  t h e  lower  

t h e  income t h e  h i g h e r  t h e  p e r c e n t a g e  r e d u c t i o n  i n  t a x  l i a b i l i t y .  

F i n a l l y ,  e f f e c t i v e  i n  t h e  1980 t a x  y e a r ,  a n  i n t e r e s t  and d i v i d e n d  

e x c l u s i o n  was g i v e n  t o  t a x p a y e r s  e a r n i n g  such  income. The amount of  t h i s  

e x c l u s i o n  i s  $200 f o r  i n t e r e s t  income and $200 f o r  d iv idend  income f o r  s i n g l e  

i n d i v i d u a l s  and $400 each f o r  i n t e r e s t  and d i v i d e n d  income ea rned  by m a r r i e d  

t a x p a y e r s .  The Colorado e x c l u s i o n  i s  t o  be reduced by any e x c l u s i o n  g r a n t e d  

on t h e  f e d e r a l  t a x  r e t u r n .  The f e d e r a l  government g r a n t e d  a n  e x c l u s i o n  on 

t h e  1981 t a x  r e t u r n s  which p rec luded  Colorado t a x p a y e r s  w i t h  i n t e r e s t  and 

d i v i d e n d  income of l e s s  t h a n  $200 ($400 f o r  mar r i ed  t a x p a y e r s )  from c l a i m i n g  a  



Colorado m o d i f i c a t i o n .  The sample d a t a  f o r  t h e  1981 r e t u r n s  does  n o t  

t h e r e f o r e  f u l l y  r e p r e s e n t  t h e  impact of t h i s  law f o r  1981 income. The 

e s t i m a t e s  of t h e  t a x  i n  F i s c a l  Year 1981 were made from t h e  1980 S t a t i s t i c s  of 

Income d a t a  base.  

TABLE 111-6. 
SUMMARY OF THE FISCAL IMPACT OF OTHER TAX REDUCTION MEASURES 

FISCAL YEARS 1979-1982 

F i s c a l  Year 

A. Money amounts i n  thousands  

O p t i o n a l  I t e m i z a t i o n  $ 4,000 -11 $ 4,399 $ 3,500 11 $ 2,408 
Low Income Allowance NA NA 5,000 i/ 6,262 
P e r s o n a l  Exemption 13,400 -1/ 15,365 17,250 i/ 18,658 
I n t e r e s t I D i v i d e n d  Exc lus ion  NA NA 8,000 i/ 2,337 

T o t a l  817,400- $19,764- $33,750- -
11 Est imated-

NA - Not a p p l i c a b l e  f o r  t h a t  y e a r  
D. SUMMARY 

Table  111-7 shows a summary of t h e  income t a x  r e d u c t i o n s  enac ted  s i n c e  

1977. It should be no ted  t h a t  t h i s  i s  a s t a t i c  a n a l y s i s ;  i . e . ,  each  t a x  

r e d u c t i o n  method is  t r e a t e d  independent ly .  I n  r e a l i t y ,  t h e r e  i s  a n  

i n t e r a c t i o n  between t h e s e  measures and t h u s  t h e  e f f e c t s  of some of t h e  t a x  

c u t s  would be s m a l l e r  o r  l a r g e r  i n  t h e  absence of o t h e r  measures. I t  would 

n o t  be p o s s i b l e  t o  a c c u r a t e l y  s i m u l a t e  t h e  dynamic s i t u a t i o n ,  however. 

I n  f o u r  y e a r s ,  Colorado t axpayers  have r e c e i v e d  $681.9 m i l l i o n  i n  

i n d i v i d u a l  income t a x  r e l i e f .  Assuming a n  a n n u a l  average  of 1 .31  m i l l i o n  

households,  dur ing  t h i s  t ime  p e r i o d ,  t h e  Colorado household has  rece ived  a n  

average of $521 income t a x  r e l i e f  d u r i n g  t h e  f o u r  y e a r  t ime p e r i o d .  

I n d e x a t i o n  has  been t h e  primary method f o r  t a x  r e l i e f  account ing f o r  $258.2 

m i l l i o n  o r  37.9 p e r c e n t  of t h e  t o t a l .  Th i s  shou ld  c o n t i n u e  t o  be t h e  c a s e  



s i n c e  t h e  impact of indexa t ion  i s  cumulative. The gene ra l  t ax  c r e d i t  was a 

c l o s e  second accounting f o r  $254.1 m i l l i o n  of t a x  r e l i e f  o r  37.3 percent  of 

t h e  t o t a l .  The gene ra l  t ax  c r e d i t  was not i n  e f f e c t  f o r  t h e  1982 t a x  year  and 

w i l l  not  l i k e l y  be i n  e f f e c t  f o r  s e v e r a l  years .  

TABLE 111-7. 

INCOME TAX REDUCTION MEASURES 


FISCAL YEARS 1979-1982 

MILLIONS OF DOLLARS 


F i s c a l  Year 

-1979 -1980 1981 -1982 T o t a l  

Indexa t  i o n  
General  Tax Cred i t  
Energy C r e d i t  
Investment Credi t  
Inventory  Cred i t  
Heat C r e d i t  
Other C r e d i t s  
Opt iona l  I t emiza t ion  
Low Income Allowance 
Persona l  Exemption 
I n t e r e s t  Exclusion 
T o t a l  

Table  111-8 shows the  impact of t he se  t a x  c u t s  by ad jus ted  g ros s  income 

c l a s s e s  and the  p rog re s s iv i t y  of t he se  t a x  c u t s  f o r  t h e  r e t u r n s  f i l e d  i n  

f i s c a l  year  1982. I n  order  t o  f u l l y  show t h e  impact of these  changes, a 

r ev i sed  d e f i n i t i o n  of ne t  normal t a x  i s  used f o r  t h i s  t a b l e  only. Rather than  

d e f i n i n g  t h i s  t a x  a s  zero f o r  those  taxpayers  whose t a x  c r e d i t s  (p r imar i l y  t h e  

hea t  c r e d i t )  exceeded the  g ros s  normal t ax ,  a nega t ive  normal t a x  i s  used t o  

e s t i m a t e  what t he  g ros s  normal t a x  would have been i n  absence of t h e  t a x  

r educ t ion  measures. 

A s  noted previously,  indexa t ion ,  removal of t h e  low-income allowance, t h e  

i n c r e a s e  i n  t h e  personal  exemption, and t h e  hea t  c r e d i t  a r e  progress ive  i n  



TABLE 111-8 DISTRIBUTED IMPACTS OF TAX REDUCTION 
MEASURES, FISCAL YEAR 1982 

Under 
$15,000 

Adjusted Gross Income Classes  
$5,000 t o  $15,000 t o  $25,000 t o  $50,000 

$15,000 $25,000 $50,000 and over  
To ta l  

Returns  

A Money amounts i n  thousands 

Net Normal Tax 
L i a b i l i t y  

Add : 
Indexa t ion  
16% Cred i t  
Energy Cred i t  
Investment Cred i t  
Inventory Credi t  
Heat Cred i t  
Other C r e d i t s  
Optional  I t emiza t ion  
Low Income Allowance 
Persona l  Exemption 
I n t e r e s t  Exclusion 

T o t a l  Reduction 

Unindexed Gross Normal 
Tax $10,104 $ 94,484 $156,038 $ 321,950 $166,580 $749,156 

B. Percentage reduc t ion  from unindexed g ros s  normal t a x  

Net Normal Tax L i a b i l i t y  118.3 43.9 38.9 35.5 2 9 . 7  3 7 . 1  

Add : 
Indexa t ion  
16% Cred i t  
Energy Cred i t  
Investment Credi t  
Inventory Cred i t  
Heat Cred i t  
Other C r e d i t s  
Optional  I temiza t ion  
Low Income Allowance 
Persona l  Exemption 
I n t e r e s t  Exclusion 

*Less than 0.05 percent  



n a t u r e ,  i . e . ,  t h e  pe rcen tage  r e d u c t i o n s  i n  t a x  l i a b i l i t y  a r e  h i g h e r  f o r  t h o s e  

t a x p a y e r s  i n  t h e  lower income c l a s s e s .  The o p t i o n a l  i t e m i z a t i o n  f e a t u r e ,  t h e  

i n t e r e s t  and d iv idend  e x c l u s i o n ,  and t h e  i n v e n t o r y  c r e d i t  a r e  a l s o  g e n e r a l l y  

p r o g r e s s i v e .  The 16% c r e d i t ,  energy c r e d i t ,  and inves tment  c r e d i t  a r e  

r e g r e s s i v e  i n  n a t u r e ;  i . e . ,  t h e  h i g h e r  income c l a s s e s  r e c e i v e  a l a r g e r  

p e r c e n t a g e  t a x  r e d u c t i o n  than  do t h e  lower  income c l a s s e s  For t h e s e  t a x  

c r e d i t s .  

O v e r a l l ,  t h e  Colorado t a x  r e d u c t i o n s  a r e  p r o g r e s s i v e  i n  n a t u r e .  The 

lowes t  income c l a s s  had i t s  e s t i m a t e d  unindexed g r o s s  normal t a x  reduced 118.3 

p e r c e n t .  The h i g h e s t  income c l a s s ,  $50,000 and o v e r ,  r ece ived  t a x  r e d u c t i o n s  

e q u a l  t o  29.7 p e r c e n t  of i t s  e s t i m a t e d  unindexed g r o s s  normal t a x .  



SECTION I V .  DISTRIBUTION BY SOURCE OF INCOME 


The major s o u r c e s  of income a s  r e p o r t e d  on t a x  r e t u r n s  f i l e d  i n  f i s c a l  

y e a r  1982 a r e  p r e s e n t e d  i n  Tab le  I V - 1 .  C o n s i s t a n t  w i t h  t h e  d e f i n i t i o n  of 

a d j u s t e d  g r o s s  income, i t e m s  such a s  S o c i a l  S e c u r i t y  income and o t h e r  t r a n s f e r  

payments, t h e  non- taxable  p o r t i o n  of c a p i t a l  g a i n s ,  and t h e  non- taxable  

p o r t i o n  of i n t e r e s t  and d iv idend  income a r e  no t  i n c l u d e d  i n  t h i s  a n a l y s i s .  

TABLE I V - 1 .  DISTRIBUTION OF RESIDENT TAX RETURNS 
BY MAJOR SOURCES OF INCOME, FISCAL YEAR 1982 

Colorado Income 
Number of Pe rcen t  of  

Re tu rns  Re t u r n s  Amount P e r c e n t  
Type of Income/ loss  ( t h o u s a n d s )  Repor t ing  ( m i l l i o n s )  D i s t .  
Wage and S a l a r i e s  1 ,134 .9  85.4 $20,401.4 82.7 

Net P r o p e r t y  Income 
P o s i t i v e  
Negat ive  

Bus iness  Income 
P o s i t i v e  
Negat ive  

Farm Income 
P o s i t i v e  
Negat ive  

Other  Sources  

T o t a l  



Wage and s a l a r y  income i s  by f a r  t h e  l a r g e s t  component of Co lorado  

income. It t o t a l l e d  $20.4 b i l l i o n  and was r e p o r t e d  on 85.4 p e r c e n t  of a l l  

r e t u r n s .  Wage and s a l a r y  income grew a n  a g g r e g a t e  29.7 p e r c e n t  s i n c e  t h e  

f i s c a l  y e a r  1980 r e p o r t .  The a v e r a g e  p e r  r e t u r n  grew from $15,080 t o  $17,976,  

a n  i n c r e a s e  of 19.2 p e r c e n t .  

Net p r o p e r t y  income c o n s i s t s  of i n t e r e s t  and d i v i d e n d s ,  r e n t s ,  r o y a l t i e s ,  

c a p i t a l  g a i n s ,  and p a r t n e r s h i p  income. I t  was r e p o r t e d  on 41  p e r c e n t  of  a l l  

r e t u r n s  a s  compared t o  56 .1  p e r c e n t  of r e t u r n s  r e p o r t i n g  such income i n  t h e  

f i s c a l  1980 p e r i o d .  T h i s  r e d u c t i o n  i s  due t o  t h e  f e d e r a l  e x c l u s i o n  of 

i n t e r e s t  and d iv idend  income which pre-empted r e p o r t i n g  of such income t o  

Colorado.  Net p r o p e r t y  income r e p o r t e d  i n  f i s c a l  1982 grew 27 p e r c e n t  from 

f i s c a l  1980 d e s p i t e  a l a r g e  component n o t  r e p o r t e d  due t o  t h e  f e d e r a l  

e x c l u s i o n .  

B u s i n e s s  income r e p o r t e d  on i n d i v i d u a l  r e t u r n s  i s  d e r i v e d  from t h o s e  

t a x p a y e r s  who a r e  self-employed.  I t  was r e p o r t e d  on 13.3 p e r c e n t  of a l l  

r e t u r n s  f i l e d .  Net b u s i n e s s  income i n c r e a s e d  on ly  2 pe rcen t  from f i s c a l  

1980.  Those r e t u r n s  w i t h  b u s i n e s s  l o s s e s  showed l o s s e s  of $155.5 m i l l i o n  

compared t o  r e p o r t e d  l o s s e s  of $365.5 m i l l i o n  i n  f i s c a l  1980. 

Farm income r e p o r t e d  showed a d ramat ic  s h i f t  from t h e  l a s t  r e p o r t .  For  

r e t u r n s  f i l e d  dur ing  t h e  f i s c a l  y e a r  1980 p e r i o d ,  two- thi rds  of t h e s e  r e t u r n s  

showed a p o s i t i v e  farm income. I n  t h e  1982 p e r i o d ,  o n l y  45.2 p e r c e n t  r e p o r t  a 

p o s i t i v e  farm income. T o t a l  farm income dropped from $9.1 m i l l i o n  t o  a l o s s  

of  $358.4 m i l l i o n .  

Other  income i s  r e p o r t e d  on 29.3 p e r c e n t  of a l l  r e t u r n s  but  a c c o u n t s  f o r  

l e s s  t h a n  1 p e r c e n t  of t o t a l  income. It c o n s i s t s  l a r g e l y  of s t a t e  income t a x  

r e f u n d s  f o r  t axpayers  c l a iming  i t e m i z e d  d e d u c t i o n s  on t h e  f e d e r a l  t a x  r e t u r n .  

These r e f u n d s  a r e  modif ied  from t o t a l  income and a r e  no t  t a x a b l e  a t  t h e  s t a t e  

l e v e l .  



Wage income a t  l e v e l s  of a d j u s t e d  g r o s s  income up t o  $100,000 c o n s t i t u t e s  

83 p e r c e n t  of t o t a l  Colorado income. I n  t h e  $100,000 and o v e r  c l a s s ,  i t  

c o n s t i t u t e s  on ly  43.6 p e r c e n t .  Net p r o p e r t y  income was a l a r g e r  component of 

income f o r  t axpayers  w i t h  a d j u s t e d  g r o s s  incomes g r e a t e r  than  $50,000. For  

t h e s e  income l e v e l s  i t  accounted f o r  27.3 pe rcen t  of t h e  t o t a l  Colorado income 

compared t o  1 1 . 2  p e r c e n t  f o r  a l l .  o t h e r  income l e v e l s .  The r e a d e r  i n t e r e s t e d  

i n  a more d e t a i l e d  a n a l y s i s  of s o u r c e s  of income should  c o n s u l t  T a b l e s  19 ,  20, 

and 2 1  i n  S e c t i o n  V I .  



SECTION V . DISTRl BUT1 ON l iY MAJOR GEOGKAPH LC KECLON 

Data concerning t h e  d i s t r i b u t i o n  of Colorado r e s i d e n t  t a x p a y e r s  and 

a d j u s t e d  g r o s s  income by g e o g r a p h i c a l  r eg ion  a r e  shown i n  Tab le  V-1 .  The 13 

major  p lann ing  r e g i o n s  a s  d e s i g n a t e d  by t h e  Colorado Department of L o c a l  

A f f a i r s  were used. An a d d i t i o n a l  r e g i o n  was u t i l i z e d  i n  t h i s  s t u d y ,  which i s  

d e f i n e d  a s  f u l l  y e a r  r e s i d e n t s  w i t h  a n  o u t - o f - s t a t e  a d d r e s s  and p a r t  y e a r  

r e s i d e n t s  who l e f t  t h e  s t a t e  d u r i n g  1981. The remainder  of t h e s e  r e g i o n s  a r e  

d e f i n e d  a s  fo l lows :  

Region 
Number Name of Region Count ies  

1 South P l a t t e  V a l l e y  Logan, Morgan, P h i l l i p s ,  Sedg-
wick, Washington, Yuma 

2 Northern  F r o n t  Range Lar imer ,  Weld 

Denver M e t r o p o l i t a n  	 Adams, Arapahoe, Boulder,  C l e a r  
Creek,  Denver, Douglas, G i l p i n ,  
J e f f e r s o n  

P i k e s  Peak E l  Paso,  Pa rk ,  T e l l e r  

High P l a i n s  Cheyenne, E l b e r t ,  K i t  Carson,  
L inco ln  

Lower Arkansas V a l l e y  Baca, Bent ,  Crowley, Kiowa, 
O t e r o ,  Prowers 

Span i sh  Peaks Huerfano,  Las Animas, Pueblo  

San L u i s  V a l l e y  Alamosa, Conejos,  C o s t i l l a ,  
Minera l ,  Rio Grande, Saguache 

San Juan Basin A r c h u l e t a ,  Dolores ,  La P l a t a ,  
Montezuma, San J u a n  

Black Canyon D e l t a ,  Gunnison, Hinsda le ,  
Montrose,  Ouray, San Miquel 

P l a t e a u  G a r f i e l d ,  Mesa, Moffa t ,  Rio 
Blanco 

Northern  Mountain E a g l e ,  Grand, Jackson ,  P i t k i n ,  
R o u t t ,  Summit 

Upper Arkansas Va l l ey  Chaf fee ,  C u s t e r ,  Fremont, Lake 



The Denver M e t r o p o l i t a n ,  Nor thern  Mountain, and P l a t e a u  r e g i o n s  r e t a i n e d  

t h e i r  t o p  rank ings  i n  a v e r a g e  a d j u s t e d  g r o s s  income from 1979 t o  1981. 

The l a r g e s t  p e r c e n t a g e  g a i n  i n  average  a d j u s t e d  g r o s s  income was 

r e g i s t e r e d  i n  t h e  San L u i s  Va l l ey  r e g i o n ,  a  long  s t a n d i n g  low income r e g i o n ,  

which exper ienced a 24.2% i n c r e a s e .  Other  r e g i o n s  w i t h  s t r o n g  g a i n s  were t h e  

Upper Arkansas Va l l ey  (23 .1%) ,  P l a t e a u  (20 .8%) ,  and Denver M e t r o p o l i t a n  

(19.6%).  The Lower Arkansas V a l l e y  i n  s o u t h e a s t e r n  Colorado con t inued  t o  show 

t h e  impact of poor c o n d i t i o n s  i n  t h e  a g r i c u l t u r a l  s e c t o r  and t h e r e f o r e  had t h e  

lowes t  pe rcen tage  g a i n  (9 .3%) i n  average  a d j u s t e d  g r o s s  income s i n c e  1980. 

The Northern  Fron t  Range (12 .2%) ,  South P l a t t e  Va l l ey  (12.9%),  San Juan Basin  

(13.0%) and Northern  Mountain (13.3%) r e g i o n s  a l s o  showed low r a t e s  of 

growth. The l a t t e r  r e g i o n ,  though,  managed t o  m a i n t a i n  i t s  o v e r a l l  h i g h  

ranking.  

P a t t e r n s  of income d i s t r i b u t i o n  w i t h i n  t h e  r e g i o n s  d i f f e r  a s  one would 

e x p e c t .  The Northern  Mountain r e g i o n  had t h e  lowes t  p e r c e n t a g e  of r e t u r n s  

under $5,000 and ranked midway i n  pe rcen tage  of r e t u r n s  w i t h  a d j u s t e d  g r o s s  

income g r e a t e r  t h a n  $25,000. A s  one might e x p e c t ,  t h e  p e r c e n t a g e  of r e t u r n s  

under $5,000 and over  $25,000 p r o v i d e s  a good i n d i c a t i o n  of o v e r a l l  ranking.  

Tab le  V-2 shows t h e  rank  o r d e r  of t h e  r e g i o n s  based on number of r e t u r n s  

f i l e d .  
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TABLE 1. COLOMDO 1 N U l V l D U A L  l N C W  TAX a / ,  

ADJUSTED GROSS INCOMF, NORMAL TAX AND FEDERAL I N ~ H I I  TAX, 


FISCAL YEAR 1982 


Adjusted Gross 
Number Ad jueted Gross 

of Gross Noriaal 
Net b/ 

Normal 
Federal 
Income 

Income Classes Returns Income Tax Tax Tax 

A. Honey amounts i n  thousands of do l l a r s :  

A l l  Returns 
Under $3,000 

$5,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15.000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50.000 
$50.000 t o  $100,000 

$100.000 and over 
Total  51 

Taxable Returns 
Under $3,000 

$3,000 t o  $5.000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15.000 t o  $20,000 
$20,000 to  $25,000 
$25,000 t o  $35.000 
$35.000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  c/ 

8.572 1 590 376 
1,114,461 t23.533,840 

585,801 
$3,868,170 

Nontaxable Returns 243,022 $584,131 -- -- $28,095 

B. Percentage d i s t r i bu t i on :  

A l l  Returns 
Under $3.000 17.7 1.2 .1 .2 . 2  

$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10.000 t o  $15,000 
$15,000 t o  $20,000 
$20.000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100.000 and over 
Total  c/ 

Taxable Returns 
Under $3.000 

$3,000 t o  $5:000 
$5.000 t o  $10,000 

$10,000 t o  $15,000 
$15.000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Tota l  c/ 

Nontaxable Returns 
Percent of a l l  Returns 

-a/ Full-year ,  part  year and non-resident returns.  

-b/ In a l l  t ab l e s  net normal tax equals  gross normal t ax  (base x r a t e )  l e s s  taxable c r ed i t s .  
c /  I n  a l l  t ab l e s  the t o t a l s  may not equal sum of items because of rounding.-



TABLE 2. COLORADO INDIVIDUAL INCOME TAX, 

FULL-YEAR RESIDENT RETURNS, 


FISCAL YEAR 1982 


Adjusted Gross 
Income Classes 

Number 
of 

Returns 

Adjusted 
Gross 
Income 

Gross 
Normal 
Tax 

Net 
Normal 
Tax 

Federal 
Inc ome 

Tax 

A. Money amounts i n  thousands: 

A l l  Returns 
Under $3,000 

$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$201000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total 

Taxable Returns 
Under $3,000 

$3.000 t o  $5,000 
$5,000 t o  $10,000 

$10.000 t o  $15,000 
$15.000 t o  $20,000 
$20 000 to  $25,000 
$25.000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 to  $100,000 

$100,000 and over 
Total  

Nontaxable Returns 233,778 $571,108 -- -- $26,647 

B. Percentage d i s t r ibu t ior l :  

A l l  Returns 
Under $3,000 

$3,000 to  $5,000 
$5,000 t o  $10,000 

$10,000 to  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 to  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Tota l  

Taxable Returns 
Under $3.000 

$3,000 t o  $5,000 
$5,000 t o  $10,000 

$1C,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100.000 and over 
Total  

Nontaxable 
a s  percent 

returns 
of a l l  returnb 18.7 

*Lees c t ~ a ~ ~.05 percent. 



TABLE 3. COLORADO INDIVIDUAL INCOME TAX, 

PART-YEAR RESIDENT RETURNS, 


FISCAL YEAR 1982 


Number Adjusted Gross Net Federal 
Ad jus t rd  Gross of Gross Normal Normal Inc ome 
Income Classes Returns Income Tax Tax Tax 

A. Money amounts i n  thousands: 

A l l  Returns 
Under $3,000 

$3,000 t o  $5,000 
$5.000 t o  $10,000 

$10,000 t o  $15,000 
$15.000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

Nontaxable Returns 

A l l  Returns 
Under $3,000 

$3,000 t o  $5,000 
$5.000 t o  $10,000 

$10,000 t o  $15,000 
$15.000 t o  $20,000 
$20.000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

B. Percentage d i s t r i bu t i on :  
A l l  Returns 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Tota l  

Taxable Returns 
Under $3,000 

$3.000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Tota l  

Nontaxable re turns  a s  
percent of a l l  re turns  6.8 



TABLE 4 .  COLORADO INDIVIDUAL INCOME TAX, 

NON-RESIDENT RETURNS, 


FISCAL YEAR 1982 


Adjusted Gross 
Income Classes 

Number 
of 

Returns 

Adjusted 
Gross 
Income 

Gross 
No m a  1 
Tax 

Net 
Normal 
Tax 

Federal 
Income 

Tax 

A. Money amounts i n  thousands: 

A l l  Returns 
Under $3,000 

$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total 

Nontaxable Returns 

A l l  Returns 
Under $3,000 

$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 to  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

B. Percentage d i s t r i bu t i on :  

A l l  Returns 
Under $3,000 

$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$ls,ooo t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$10C,000 and over 
Total 

Taxable Returns 
Under $3,000 

$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35.000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

Nontaxable Returns a s  
percent of a l l  re turns  



TABLE 5. COLORADO INDIVIDUAL INCOME TAX 8/ 

ALL RESIDENT RETURNS 


FISCAL YEAR 1982 


Adjusted Gross 
Numher 

of 
Adjusted 

Gross 
Gross 
Normal 

Net 
Normal 

Federal  
Income 

Income Classes Re turns  Income Tax Tax Tax 

A l l  Returns 
Under $3,000 

$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25.000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Tota l  

Taxable Returns 
Under $3,000 

$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Tota l  

Nontaxable Returns 

B. Percentage d i s t r i bu t i on :  

A l l  Returns 
Under $3,000 

$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

Taxable Returns 
Under $3,000 

$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15.000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
f50,000 t o  $100,000 

$100,000 and over 
Tota l  

Nontaxable r e t u rn s  a s  
percent of a l l  r e t u rn s  

a/  Full-year and part-year - resident  re turns  



TABLE 6 .  COLORADO INDIVIDUAL INCOME TAX, 
RESIDENT RETURNS - INCOHE TAX CREDITS, 

FISCAL YEAR 1982 

Adjusted Gross 
Income Classes  

Investment 
Tax 

C r e d i t  

Energy 
Conservat ion 

C r e d i t  

Renewable 
Energy 
C r e d i t  

Inventory 
Tax 

C r e d i t  

Taxes Paid  
To Other  

S t a t e s  
Other 

C r e d i t s  a /  
T o t a l  

C r e d i t s  

Heat 
Expense 
C r e d i t  

16 Pe rcen t  
Normal Tax 

C r e d i t  

T o t a l  
Income Tax 

C r e d i t s  

A .  Money amounts i n  thousands: 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over  
To ta l  

B. Number of r e t u r n s :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
To ta l  

C .  Average d o l l a r  amount per  r e t u r n :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over  
To ta l  

a/-
b/-

* 

Other c r e d i t s  inc lude ,  new bus iness  f a c i l i t i e s ,  commercial energy c r e d i t ,  and employed handicapped c r e d i t .  
To ta l  number of r e tu rns  does not  e q u a l  sum of components s i n c e  some t axpayers  c la imed more than one type .  
of c r e d i t .  
Less than $500. 



TABLE 7. COLORADO INDIVIDUAL INCOlfE TAX, 

RESIDENT RETURNS - INCOUE TAX LIABILITIES, 


FISCAL YEAR 1982 


Gross Income Negative Net Total 
Adjusted Gross Normal Tax Normal Normal Income Tax 
Income Classes Tax a/ Credits Tax b/ Tax Surtax Liability 


Under 

$3,000 to 
$5,000 to 
$10,000 to 
$15,000 to 
$20,000 to 
$25,000 to 
$35,000 to 
$50,000 to 
$100,000 and over 


$3,000 

$5,000 

$10,000 

$15,000 

$20,000 

$25,000 

$35,000 

$50,000 

$100,000 


$3,000 

$5,000 

$10,000 

$15,000 

$20,000 

$25,000 

$35,000 

$50,000 


A. Honey amounts in thousands: 


B. Percentage distribution by income: 


C. Percentage distribution by type of tax: 


Total 


Under 

$3,000 to 
$5,000 to 
$10,000 to 
$15,000 to 
$20,000 to 
$25,000 to 
$35,000 to 
$50,000 to 
$100,000 and over 


Total 


Under 

$3,000 to 

$5,000 to 

$10,000 to 

$15.000 to 

$20,000 to 

$25,000 to 

$35,000 to 


$100,000 


$3,000 

$5,000 

$10,000 

$15,000 

$20,000 

$25,000 

$35,000 

$50,000 


$50,000 to $100,000 

$100,000 and over 


Total 


-a/ Net taxable income multiplied by rate structure 

-b/ Credits in excess of gross normal tax
* Less than $500 

** Less than .05 percent. 



TABLE 8. COLORADO INDIVIDUAL INCOME TAX, 

RESIDENT RETURNS - CLASSIFIED BY FILING STATUS, 


FISCAL YEAR 1982 


Single Returns J o i n t  Returns Harried-Separate Returns 
Adjusted Gross Number of Net Normal Number of Net Normal Number of Net Normal 
Income Classes Returns Tax Returns Tax Returns Tax 

A. Money amounts i n  thousands: 

Under $3,000 
$3,000 to  $5,000 
$5,000 t o  $10,000 

$10,000 to  $15,000 
$15,000 to  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35.000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

B. Percentage d i s t r i bu t i on :  

Under 
$3,000 to  
$5,000 t o  

$10,000 to  
$15,000 t o  
$20,000 t o  
$25,000 t o  
$35,000 to  
$50,000 t o  

$100,000 and ove 
Total  

C. Average d o l l a r  amount per re turn :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 to  $15,000 
$15,000 t o  $20,000 
$20,000 to  $25,000 
$25,000 t o  $35,000 
$35,000 to  $50,000 
$50,000 to  $100,000 

$100,000 and over 
Total 

f Less than .05 percent 



TABLL Y .  LULUKAUU L N U I V L U U A L .  INLUIV. I-, 

RESIDENT RETURNS - CLASSIFIED BY TYPE OF RETURN, 
FISCAL YEAR 1982 

Adjusted Gross 
Income C l a s s e s  

Tab le IS tanda rd  Re tu rns  
Adjus ted 

Number of Gross  
Re tu rns  Income 

Net 
No m a  1 

Tax 
Number of 

Returns  

I temized Re tu rns  
Adjus ted 

Gross  
Income 

Net 
N o m l  

Tax 

A. Money amounts i n  thousands:  

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 
$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 
$100,000 and ove r  

T o t a l  

B. Pe rcen tage  d i s t r i b u t i o n :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 
$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 
$100,000 and ove r  

T o t a l  

C. Average d o l l a r  amount p e r  r e t u r n :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 
$10,000 t o  $15,000 
$15,000 t o  $20.000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 
$100,000 and ove r  

T o t a l  

* Less  than .05 p e r c e n t  



TABLE 10. COLORADO INDIVIDUAL INCOME TAX, 
RESIDENT RETURNS - NUMBER CLASSIFIED BY SIZE OF HOUSEHOLDS, 

FISCAL YEAR 1982 

Adjusted Gross 
Income Classes 

One 
Person 

Tvo 
Persons 

Size of Household 
Three 
Persons 

Four 
Persons 

Five o r  
More 

To t a l  
Households 

A. Number of re turns :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 to  $25,000 
$25,000 to  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total 

B. Percentage d i s t r i b u t i o n  by income c l a s se s :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 to  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 to  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 to  $100,000 

$100,000 and over 
Total 

C .  Percentage d i s t r i b u t i o n  by s i z e  of household: 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$lo,ooo t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 to  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total 



TABLE 11. COLORADO INDIVIDUAL INCOKE TAX, 
RESlDENT RETURNS - ADJUSTED GROSS INCOKE CLASSlFlED BY SIZE OF HOUSEHOLD, 

FlSCAL YEAR 1982 

Adjusted Groas 
Income Classes 

One 
Person 

Two 
Persons 

Size of Household 
Three 
Persons 

Four 
Persons 

Five o r  
More 

Tota l  

Households 

A. Honey amounts i n  thousands: 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

8. Percentage d i s t r i b u t i o n  by income c l a s se s :  

Under $3,000 
$3.000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20.000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

C. Percentage d i s t r i b u t i o n  by s i z e  of household: 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15.000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50.000 
$50,000 t o  $100.000 

$100,000 and over 
Total 



TABLE 12. COLORADO INDIVIDUAL INCOME TAX, 
RESIDENT RETURNS - NET NORMAL TAX LIABILITY BY SIZE OF HOUSEHOLD, 

FISCAL YEAR 1982 

Adjusted Gross 
Income Classes 

One 
Person 

Two 
Persons 

Three 
Persons 

Size of Household 
Four 

Persons 
Five or  
More 

Tota l  
Households 

A. Money amounts i n  thousands, 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$lo,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total 

B. Percentage d i s t r i b u t i o n  by income c l a s se s :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 to  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35.000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

C. Percentage d i s t r i b u t i o n  by s i z e  of household: 

Under $3.000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25.000 
$25,000 to  $35.000 
$35,000 t o  $50.000 
$50,000 t o  $100,000 

$100,000 and over 
Total 



TABLE 13. COLORADO INDIVIDUAL INCOME TAX, 

RESIDeNT RETURNS - CLASSIFIED BY TYPE OF EXEMPTlONS, 


FISCAL YEAR 1982 


Type of Exemptions 

Total 


Adjusted Gross 
Income Classes Normal 

Old 
Age 

Blind 
6 Retarded 

Personal 
Exemptions 

A. Numbel- of exemptions: 

Under $3,000 
$3,000 to $5,000 
$5,000 to $10,000 
$10,000 to $15,000 
$15,000 to $20,000 
$20,000 to $25,000 
$25,000 to $35,000 
$35,000 to $50,000 
$5o,ooo to $100,000 
$100,000 end over 

Totnl 

B. Number of Returns: 


Under $3,000 

$3,000 to $5,000 

$5,000 to $10,000 


$10,000 to $15,000 

$15,000 to $20,000 

$20,000 to $25,000 

$25,000 to $35,000 

$35,000 to $50,000 

$50,000 to $100,000 


$100,000 and over 

Total 


C. Average per return: 


Under $3,000 

$3.000 to $5,000 

$5,000 to $10,000 

$10,000 to $15,000 

$15,000 to $20,000 

$20,000 to $25,000 

$25,000 to $35,000 

$35,000 to $50,000 

$50,000 to $100,000 

$100,000 and over 


Total 




TABLE 14. COLORADO INDIVIDUAL INCOME TAX. 

FOOD SALES TAX CREDITS AND OLD AGE PROPERTY TAX CREDITS a/


FISCAL YEAR 1982 


Value of Percentage Dis t .  Percentage D l s t .  Value of 
Adjusted Gross Number Credits of # of Returns Value of C d 4 2 6  Return 

Under $3,000 54,225 $14,401 93.5 94.9 $265.58 

$25,000 t o  $35,000 

$35.000 to $50,000 

$50,000 t o  $100,000 

$100,000 and over 

Total 

0 

0 

0 

0 

57,975 

0 

0 

0 

0 

$15,167 

-0 

.O 

.O 

.O-
100.0 

a/-

* 
** 

Full 

Less 

Less 

year 

than 

than 

returns 

$500 

.05 percent 



TABLE 15. COLORADO INDIVIDUAL INCOME TAX, 

RESlDENT RETURNS - WITH STATE TAX LlABILITY AND NO FEDERAL TAX, 


FISCAL YEAR 1982 


A l l  Returns TableIStandard Returns Itemized Return 
Net Net Net 

Adjusted Gross No m a  1 Norma1 Normal 
Income Classes Number Tax Number Tax Number Tax 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 to  $100,000 

$100,000 and over 
Tota l  

B. Percentage d i s t r i b u t i o n :  

Under 
$3,000 t o  
$5,000 t o  

$10,000 t o  
$15,000 t o  
$20,000 t o  
$25,000 t o  
$35,000 t o  
$50,000 t o  

$100,000 and ove 
Tota l  

C. Average ne t  normal tax  per re turn :  

Under $3,000 
$3,000 t o  $5.000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15.000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50.000 t o  $100,000 

$100,000 and over 
Total  

* Less than $500 
** Less than .05 percent. 



TABLE 16. COLORADO INDIVIDUAL INCOME TAX, 
RESIDENT RETURNS - VALUE OF EXEMPTIONS, DEDUCTIONS AND NET TAX IXcaQ, 

FlSCAL YEAR 1980 

Adjusted Gross 
Income Classes 

Ad jus ted 
Gross 

Income 
Personal 

Exemptions 

Value of -
Standard 

Deductions 

Exemptions and Deductions 
Federal 

Itemized Tax 
Deductions Deductions Tota l  

Amount 

i n  excess 
of A6'I a /  

Amount 

Deducted 
From A6-I 

Net 
Taxable 
Income 

A. Money amounts i n  thousands 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10 ,000  t o  $15,000 
$15 ,000  t o  $20,000 
$ 2 0 , 0 0 0  t o  $25,000 
$ 2 5 , 0 0 0  t o  $35,000 
$ 35,000 to  $50,000 
$ 50,000 t o  $100,000 
$100,000 and over 

Tota l  

B. Percent d i s t r i b u t i o n  by income c lasses :  

P.b Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10.000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

C .  Dis t r ibu t ion  a s  percent of adjusted gross income: 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

a/  Total  exenptions and deductions on nontaxable re turns  and taxable combined married separate  r e t u rn s  on vhlcb one spouse was taxable and the 
o ther  nontaxable. 

* Less t h a n  .05 percent 



TABLE 17. COLORADO INDIVIDUAL INCOKE TAX 

RESIDENT RETURNS - CLASSIFIED BY NUHBER OF ITEMIZED DEDUCTIONS, 


FISCAL YE* 1982 


Adjusted Gross 
Income Classes 

Medical 
Expense 

Real 
Es ta te  
Tax 

General 
Sa les  

Tax 
Other 
Taxes 

I n t e r e s t  
Expense Contr ibut ions 

Other 
Deductions 

A l l  Returns 
With Itemize, 

Deductions 

A. Total  number of re turns :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total 

B. Percentage d i s t r i b u t i o n  by income c lasses :  

P 
m 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

C. Percentage d i s t r i b u t i o n  by type of deduction: 

Under 
$3,000 t o  
$5,000 t o  

$10.000 t o  
$15.000 t o  
$20,000 t o  
$25,000 t o  
$35,000 t o  
$50,000 t o  

$100,000 and over 
Total  



TABLE 18. COLORADO INDIVIDUAL INCOME TAX, 
KESIDhNT KOlIlKNS - CLASSlPLbD bY VALUE OF ITEMLZLD DEUUCTLONS, 

FISCAL YEAR 1982 

Adjusted Gross 
Income Classes 

Medical 
Expense 

Real 
Es ta te  

General 
Sales  Tax 

Other 
Taxes 

I n t e r e s t  
Expense Contributions 

Other 
Deductions 

A l l  Returns 
with Itemized 

Deductions 

A. Money values i n  thousands of do l l a r s :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 to  $10,000 

$10,000 to  $15,000 
$15,000 t o  $20,000 
$20,000 to  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total 

B. Percentage d i s t r i b u t i o n  by income c lasses :  

.@ 
cn 

Under $3,000 
$3,000 t o  $5,000 
$5,000 to  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 to  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total 

C. Percentage d i s t r i b u t i o n  by type of deduction: 

Under 
$3,000 t o  
$5,000 t o  

~ 1 0 , 0 0 0  to  
$l5.000 to  
$20,000 to  
$25,000 t o  
$35,000 t o  
$50,000 to  

$3,000 
$5,000 

$10,000 
$15,000 
$20,000 
$25,000 
$35,000 
$50,000 

$100,000 
$100,000 and over 

Total 



TABLE 19. COLORADO INDIVIDUAL INCOME TAX, 
RESIDENT RETURNS -- NUMBER CLASSIFIED BY SOURCE OF 

FISCAL YEAR 1982 
INCOME, 

-
Adjusted Gross 
Income Classes 

Number of 
Returns 

Wage 
Income 

Net Property Income a/ 
Pos i t ive  Negative 

Business 
Pos i t ive  

Income 
Negative 

Farm Income 
Pos i t i ve  Negative 

Other 
Income 

A. Tota l  number of re turns  report ing income by source: 

Under $3,000 
$3,000 t o  $5,000 
$5.000 to  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 to  $100,000 

$100,000 and over 
Total  

B. Percentage d i s t r i b u t i o n  by income c lasses :  

P 
Under $3,000 

$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25.000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

C .  Percentage d i s t r i b u t i o n  by source of income: 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

-a/ Net property income includes i n t e r e s t ,  dividends, r en t s ,  r oya l t i e s ,  c a p i t a l  ga ins ,  and taxable pension and annuity income. 



TABLE 20. COLORADO INDIVIDUAL LNCOHE TAX, 
RESIDENT RETURNS -- COLORADO lNCOME CLASSIFIED BY SOURCE OF INCOME, 

FISCAL YEAR 1982 

Adjusted Gross 
Income Classes 

Tota l  a /  
co lorado  

Income 
Wage 

Income 
Net Property Income b/ 

Pos i t ive  Negative 
Business 

Pos i t i ve  
Income 
Negative 

Farm Income 
Pos i t i ve  Negative 

Other 
1nc ome 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

Honey amounts i n  thousands 
$ 499,044 $ 385,140 

122,375 9,187 
362,750 14,272 
350,342 46,004 
312,462 38,946 
314,324 48,939 
510,093 101,183 
507,983 116,757 
747,133 184,068 
902,535 148,693 

$4,629,041 $1,093,189 

of do l l a r s :  
$ 18,738 

27,918 
61,731 

115,039 
123,039 
88,772 

186,442 
204,451 
250,190 
146,336 

$1,222,656 

$ 116,897 
2,645 

21,469 
18,951 
29,119 
17,425 
49,288 
42,026 
30,814 
36,830 

S365,464 

B. Percentage d i s t r i b u t i o n  by income c lasses :  

Under 
$3,000 t o  
$5,000 t o  

$10,000 t o  
$15,000 t o  
$20,000 t o  
$25,000 t o  
$35,000 t o  
$50,000 t o  

$100,00 and over 
Total 

C. Percentage d i s t r i b u t i o n  by source of income: 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25.000 
$25,000 t o  $35.000 
$35,000 t o  $50,000 
$50,000 t o  $ioo,ooo 

$100,000 and over 
Total  

-a / "Colorado Incole'  d i f f e r s  from Colorado adjusted gross  income due to: 1 )  Federal  adjustments a s  s i c k  pay; 2 )  Colorado modif icat ions such a s  tax  exempt 
i n t e r e s t ,  and 3)  the treatment of negative income a s  zero f o r  Colorado ad jus ted  gross  income. 

-bl Property i n c o w  cons i s t s  of i n t e r e s t ,  dividends,  c a p i t a l  ga ins ,  r en t s ,  r o y a l t i e s ,  annu i t i e s  and pension income; and par tnersh ip  income. 



TABLE 21. COLORADO INDIVIDUAL INCOME TAX, 
RESIDENT RETURNS - CLASSIFIED BY SOURCES OF PROPERTY INCOME, 

FISCAL YEAR 1982 

Adjusted Gross 
Income Classes 

Net 
Property 

Income 
Dividend 6 

I n t e r e s t  Income 

Pos i t i ve  
Capi ta l  
Gains 

Negative 
Capi t a l  

Gains 

Rents and Other 
Property I n c w e  

Pos i t i ve  Negative 

A. Honey income i n  thousands: 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

B. Percentage d i s t r i b u t i o n  by income c lasses :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$lo.ooo t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Tota l  

C.  Percentage d i s t r i b u t i o n  by type of income: 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

-a/ Includes r en t s ,  r oya l t i e s ,  pensions, annui t ies .  



- -  

- - - - - 

TABLE 22. COLORADO INDIVIDUAL INCOME TAX, 

RESIDENT RETURNS - NUMBER, ADJUSTED GROSS INCOME, NET NORMAL TAX AND PEDERAL TAX, 


CLASSIFIED BY MAJOR PLANNING REGIONS, a/ 

FISCAL YEAR 1982 


A l l  Re tu rns  Ad jus t ed  Gross  Income Net Normal Tax F e d e r a l  Tax 
P e r c e n t  P e r c e n t  Average P e r c e n t  Average P e r c e n t  Average 
Distri- Amount Distri- P e r  Amount Distri- P e r  Amount D i s t r i - P e r  

Number b u t i o n  ($000) b u t i o n  Re tu rn  ($000)  b u t i o n  Re tu rn  ($000)  b u t i o n  Re tu rn  

HATOR PLANNING REGION 
Region 1 -- South  P l a t t e  Va l l ey  27,044 2.0 $ 408,981 1 .7  $15 ,123  $ 7,324 1 . 6  271 $ 58,868 1 . 5  $ 2,177 
Region 2 -- Northern  F ron t  Range 108,698 8.2 1 ,756,126 7 .3  16,156 31,263 6.6 288 241,513 6 .3  2,222 
Region 3 -- Denver M e t r o p o l i t a n  766,404 57.7 15,327,634 64 .1  19,999 314,565 66.6  410 2 ,613,963 67.9 3 , 4 1 1  
Region 4 -- Pikes  Peak 117,145 8 .8  1 ,909,122 8 . 0  16,297 34,615 7.3 295 280,843 7.3 2,397 
Region 5 -- High P l a i n s  8 ,512  0.6 130,319 0 . 5  15,310 2 ,307 0 .5  271 18,096 0 .5  2 ,126  

0 	 Region 6 -- Lower Arkansas Va l l ey  19,422 1 . 5  239,989 1 .0  12,357 4,167 0 .9  215 31 ,501  0 .8  1 ,622  
Region 7 -- Spanish  Peaks 57,019 4 .3  852,435 3 .6  14 ,950  16,375 3 .5  287 125,899 3 . 3  2 ,208  
Region 8 -- San L u i s  Val ley  13,935 1 .0  172,868 0.7 12,405 2 , 9 7 1  0 .6  213 23,179 0 .6  1 ,663  
Region 9 -- San Juan  Basin  19,222 1 .4  266,823 1.1 13 ,881  4 ,706 1 . 0  244 36,719 1 .0  1 ,910  
Region 10 - Black Canyon 24,229 1 . 8  336,653 1 .4  13 ,895  5,877 1 .2  24 3 44,007 1.1 1 ,816  
Region 11 -- P l a t e a u  57,434 4.3 1 ,002,306 4.2 17 ,451  19 ,655  4.2 342 148,352 3.8 2 , 5 8 3  
Region 12 -- Northern  Mountains 29,459 2.2 527,079 2.2 17 ,892  9 ,841  2 . 1  334 82,420 2 . 1  2 ,798 
Region 13 -- Upper Arkansas  Va l l ey  20,557 1 .6  301,425 1 .3  14,663 5 ,727 1 .2  2 79 41,747 1 .0  2 , 0 3 1  

T?g%S t a t e  T o t a l  	 1 ,269,080 9- 323,231,757 9 7 . 1  18,306 $459,393 97.2 362 $3,747,107 97.3  
Region 14 -- Out of S t a t e  59,957 4.5 687,580 2.9 11 ,468  13,003 2 .8  217 103,760 2.7 1 , 7 3 0-

T o t a l  	 1 ,329,037 1 0 m  $23,919,340 100.0 $17,997 lm 355 $3,850,867 1oo.o $ $ 

-a /  See  f i g u r e  1 f o r  c o u n t i e s  i n  each  r eg ion .  

-b/ Fu l l -yea r  and pa r t -yea r  r e s i d e n t s  r e s i d i n g  o u t  of s t a t e .  



TABLE 2 3 .  COLORADO Ih'DIVIDUAL INCOME TAX RETURNS, 
RESIDENT RETLlRNS - CLASSIFIED BY W O R  PLANNING REGIONS, 

FISCAL YEAR 1982 

Adjusted Gross 
Income Classes 

REGION 1 -- SOUTH PLATTE VALLEY 
Number Adjusted Net 

of Gross Normal Federal 
Returns Income Tax Tax 

REGION 
Number 

o f 
Returns 

2 -- NORTHERN FRONT RANGE 
Adjusted Net 

Gross Normal Federal  
Income Tax Tax 

Number 
of 

Returns 

REGION 3 
Adjusted 

Gross 
Income 

-- DENVER METRO 
Net 

Normal Federal  
Tax Tax 

A. Money amounts i n  thousands of do l l a r s :  

Under $3,000 
$3,000 to  $5,000 
$5,000 t o  $10,000 

$10,000 to  $15,000 
$15,000 t o  $20,000 
$20,000 to  $25,000 
$25,000 t o  $35,000 
$35,000 to  $50,000 
$50,000 to  $100,000 

$100,000 and over 
Total 

B. Percentage d i s t r i b u t i o n :  

Cnr 

Under 
$3,000 to  
$5,000 t o  

$10,000 to  
$15,000 to  
$20,000 to  
$25,000 to  
$35,000 to  
$50,000 to 

$100,000 and 
Total 

$3,000 
$5,000 

$10,000 
$15,000 
$20,000 
$25,000 
$35,000 
$50,000 

$100,000 
over 

C. Average d o l l a r  amount per re turn :  

Under 
$3.000 to  
$5,000 t o  

$10,000 to  
$15,000 t o  
$20,000 t o  
$25,000 t o  
$35,000 t o  
$50,000 to  

$100,000 and c 
Total 



TABLE 23 (CONTINUED). COLORADO INDIVIDUAL INCOME TAX UETWS, 
RESIDENT RETURNS - CLASSIFIED BY MAJOR PLANNING REGIONS, 

FISCAL Y E M  1982 

Adjusted Gross 
Income Classes 

REGION 4 -- PIKES PEAK 
Number Adjusted Net 

of Gross Normal 
Returns Income Tax 

Federal 
Tax 

REGIONS 5 -- HIGH PLAINS 
Number Adjusted Net 

of Gross Normal 
TaxReturns Income 

Federal 
Tax 

REGION 6 -- L O ~ RARKANSAS VALLEY 
Number Adjusted Net 

of Gross Normal Federal  
Returns Income Tax Tax 

A. Money amounts i n  thousands of do l l a r s :  

Unde~ 
$3,000 t o  
$5,000 to  

$10,000 to 
$15,000 to  
$20,000 to  
$25,000 t o  
$35,000 to 
$50,000 t o  

$100,000 and 
Total  

r $3,000 
$5.000 

$10,000 
$15,000 
$20,000 
$25,000 
$35,000 
$50,000 

$100,000 
over 

B. Percentage d i s t r i bu t i on :  

~n 
IU 

Under $3,000 
$3,000 to  $5,000 
$5,000 to  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 to $50,000 
$50,000 to $100,000 

$100,000 and over 
Total 

C. Average do l l a r  amount per re turn :  

Under $3,000 
$3.000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 to  $15,000 
$15,000 to  $20,000 
$20,000 to  $25,000 
$25,000 t o  $35,000 
$35,000 to  $50,000 
$50,000 to  $100.000 

$100,000 and over 
Total 

* Less than .05 percent 



TABLE 23 (CONTINUED). COLORADO INDIVIDUAL INCOME TAX RETURNS, 
RESIDENT RETURNS - CLASSIFIED BY MAJOR PLANNING REGIONS, 

FISCAL YEAR 1982 

Adjusted Gross 
Income Classes 

REGION 7 -- SPANISH PEAKS 
Number Adlusted Net 

of Gross Normal 
Returns Income Tax 

Federal 
Tax 

REGION 8 SAN LUIS VALLEY 
Number Ad justed Net 

of Gross Normal Federal 
Returns Income Tax Tax 

-- REGION 9 SAN JUAN BASIN 
Number Adjusted Net 

o f ~ r o s s  Normal Federal  
Returns Income Tax Tax 

-- 

A. Money amounts i n  thousands of do l l a r s :  

Under $3.000 
$3,000 to  $5,000 
$5,000 to  $10,000 

$10,000 to  $15,000 
$15,000 t o  $20,000 
$20,000 to $25,000 
$25,000 to  $35,000 
$35,000 to  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total 

B. Percentage d i s t r i bu t i on :  

o 

Under 
$3,000 t o  
$5,000 t o  

$ 1 0 , 0 0 0 t o  
$15,000 t o  
$20,000 to  
$25,000 to  
$35,000 to  
$50.000 to - ,  

$100,000 and over 
Total  

C. Average d o l l a r  amount per return:  

Under $3,000 
$3.000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 to  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25.000 
$25.000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 to  $100,000 

$100,000 and over 
Total  

* Less than .05 percent 



TABLE 23(CONTINUED). 
RESIDENT - RETURNS, 

COLORADO INDIVIDUAL INCOME TAX RETURNS, 
CLASSIFIED BY MAJOR PLANNING REGIONS, 
FISCAL YEAR 1982 

Adjusted Gross 
Income Classes 

REGION 10 -- BLACK CANYON 
Number Adjusted Net 

of Gross Normal 
Returns Income Tax 

Federal 
Tax 

REGION 11 -- PLATEAU 
Number Adjusted Net 

of Gross Normal 
Returns Income Tax 

Federal  
Tax 

REGION 12 -- NORTEERll MOUNTAIN 
Number Adjusted Net 

of Gross Norral Federal  
Returns Income Tax Tax 

A. Money amounts i n  thousands of do l l a r s :  

Under 
$3,000 to  
$5,000 to  

$10,000 t o  
$15,000 t o  
$20,000 to  
$25,000 to  
$35,000 to  
$50,000 to 

$100,000 and 
Total  

. $3,000 
$5,000 

$10,000 
$15,000 
$20,000 
$25,000 
$35,000 
$50,000 

$100,000 
over 

B. Percentage d i s t r i bu t i on :  

P 

Under $3,000 
$3,000 to  $5,000 
$5.000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 to  $20,000 
$20,000 to  $25,000 
$25,000 to  $35,000 
$35,000 to  $50,000 
$50,000 to  $100,000 

$100,000 and over 
Tota l  

C. Average d o l l a r  amount per re turn :  

Under 
$3,000 to  
$5,000 t o  

$10,000 t o  
$15,000 to  
$20,000 to 
$25,000 to  
$35,000 t o  
$50,000 to 

$100,000 and c 
Total  

* Less than .05 percent 



TABLE 23 (CONCLUDED). COLORADO INDIVIDUAL TAX RETURNS, 
RESIDENT RETURNS - CLASSIFIED BY MAJOR PLANNING REGIONS, 

FISCAL YEAX 1982 

Adjusted Gross 
Income Classes  

REGION 13 -- UPPER ARKANSAS VALLEY 
Number Adjusted Net 

of Gross Normal Federal  
Returns Income Tax Tax 

REGION 14 -- OUT OF STATE a /  
Number Adjusted Net 

of Gross Normal Federa l  
Returns Income Tax Tax 

TOTAL -- ALL RESIDENT RETURNS 
Number Adjusted Net 

of Gross Normal Federa l  
Returns Income Tax Tax 

A .  Money amounts i n  thousands of d o l l a r s :  

Unde 
$3,000 t o  
$5,000 t o  

$10,000 t o  
$15,000 t o  
$20,000 t o  
$25,000 t o  
$35,000 t o  
$50,000 t o  

$100,000 and 
Tota l  

r $3,000 
$5,000 

$10,000 
$15,000 
$20,000 
$25,000 
$35,000 
$50,000 

$100,000 
over 

B. Percentage d i s t r i b u t i o n :  

~l 
~l 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
To ta l  

C .  Average d o l l a r  amount per  re tu rn :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

a /  Full-year and part-year r e s i d e n t s  r e s i d i n g  out of s t a t e
* Less than .05 percent 



- -- - 

TABLE 24. COLORADO INDIVIDUAL INCOME TAX RETURNS, 

RESIDENT RETURNS - NUMBER, ADJUSTED GROSS INCOME, NET NORMAL TAX AND FEDERAL TAX, 


FISCAL YEAR 1982 


A l l  R e t u r n s  Ad jus t ed  Gros s  Income Net Normal Tax F e d e r a l  Tax 
P e r c e n t  P e r c e n t  Average P e r c e n t  Average P e r c e n t  Average 

Number D i s t r i - Amount D i s t r i - P e r  Amount Distri- P e r  Amount D i s t r i - P e r  
b u t  i o n  ( $000 ) b u t i o n  Re tu rn  ($000)  bu t  i o n  R e t u r n  ($000)  b u t i o n  R e t u r n  

UAJOR COUNTIES 

Denver 
J e f f e r s o n  
Arapahoe 
Adams 
Boulder  
E l  Paso  
Pueblo  
Lar imer  
Weld 
Mesa 39,119 3.0 655;938 2.7 16;768 12 ;432 2.7 3 1 8  95,172 -2.4 2 ,433  

97.1 - 5459,391 

80.0 
 5376 $3,279,050 85 .1  33,084 -5 
Ten C o u n t i e s  1 ,063 ,233  $19,994,087 $399,76183.6 84 .6  -12.2Res t  of S t a t e  205,847 -15.5  3 ,237,637 13 .5  15 ,728 59 ,630  12 .6  290 468,057 2,274 
5362 
 32,953
S t a t e  T o t a l  1 ,269 ,080  95.5 323 ,231 ,757  97.2 $3 ,747 ,107  97.3 

Out of S t a t e  59,957 4 .5  687,580 2.9 11 ,468  13 ,003  2.8 217 103,760 2.7 1 , 7 3 1  
T o t a l  1 ,329 ,037  100.0 323 ,919 ,340  100.0 17 ,997  Q472,394 100.0  5355 $3,850,867 100.0 



TABLE 25. COLORADO I N D I V I D U A L  INCOME TAX RETURNS. 
RESIDENT RETURNS - CLASSIFIED BY MAJOR COUNTIES 

FISCAL YEAR 1982 

DENVER JEFFERSON ARAPAHOE 

Adjusted Gross 
Income Classes 

Number 
of 

Returns 

Adjusted 
Gross 

Income 

Net 
Normal 

Tax 
Federal 

Tax 

Number 
of 

Returns 

Adjusted 
Gross 

Income 

Net 
Normal 

Tax 
Federal 

Tax 

Number 
of 

Returns 

Adjusted 
Gross 

Income 

Net 
Normal 

Tax 
Federal  

Tax 

A. Money amounts i n  thousands of d o l l a r s :  

Under $ 3,000 
$ 3,000 to  $ 5,000 
$ 5,000 t o  $10 ,000  
$ 10,000 to  $ 15,000 
$ 15,000 to  $ 20.000 
$ 20,000 t o  $ 25,000 
$ 25,000 t o  $ 35,000 
$ 35,000 t o  $ 50,000 
$ 50,000 t o  $100,000 
$100,000 and over 

Total  

B. Percentage d i s t r i bu t i on :  

~n Under $ 3,000 
$ 3,000 to  $ 5,000 
$ 5,000 t o  $ 10,000 
$ 10,000 t o  $ 15,000 
$ 15,000 t o  $ 20,000 
$ 20,000 to  $ 25,000 
$ 25,000 t o  $ 35,000 
$35 ,000  t o  $ 50,000 
$ 50,000 t o  $100,000 
$100,000 and over 

Total 

C. Average d o l l a r  amount per re turn :  

Under $ 3,000 
$ 3,000 t o  $ 50,000 
?: 5,000 t o  $ 10,000 
$ 10,000 t o  $ 15,000 
$ 15,000 t o  $ 20,000 
$ 20,000 to  $ 25,000 
$ 25,000 t o  $ 35,000 
$ 35,000 to  $ 50,000 
$ 50,000 t o  $100,000 
$100,000 and over 

Total  



TABLE 25 (CONTINUED). COLORADO INDIVIDUAL INCOME TAX RETURNS, 

RESIDENT RETURNS - CLASSIFIED BY MAJOR COUNTIES 


FISCAL YEAR 1982 


Adjusted Gross 
Income Classes 

Number 
of 

Returns 

ADAMS 
Adjusted 

Gross 
Income 

Net 
Normal 

Tax 
Federal 

Tax 

Number 
of 

Returns 

BOULDER 
Adjusted Net 
Gross Normal 

Income Tax 
Federal 

Tax 

DENVER METRO AREA 
Number Adjusted Net 

o f Gross Normal 
Returns Income Tax 

Federal  
Tax 

A. Money amounts i n  thousands of do l l a r s :  

Under $3,000 
$3.000 to  $5,000 
$5,000 to  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20.000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

B. Percentage d i s t r i bu t i on :  

Unde~ 
$3.000 t o  
$5,000 t o  

$10,000 t o  
$15,000 t o  
$20,000 t o  
$25,000 t o  
$35,000 t o  
$50,000 t o  

$100,000 and 
Total 

7 $3,000 
$5.000 

$10,000 
$15.000 
$20,000 
$25,000 
$35.000 
$50.000 

$100.000 
over 

C. Average do l l a r  amount per return:  

Under $3,000 
$3,000 to  $5,000 
$5,000 to  $10,000 

$10,000 to  $15,000 
$15,000 t o  $20,000 
$20,000 to  $25,000 
$25.000 t o  $35.000 
$35,000 t o  $50.000 
$50,000 to  $100,000 

$100,000 and over 
Total 

a /  Includes nenver, Jefferson,  Arapahoe, Adams and Boulder. -

* Less t h a n  .05 percent. 



TABLE 25 (CONTINUED). COLORADO INDIVIDUAL INCOME TAX RETURNS. 
RESIDENT RETURNS - CLASSIFIED BY W O R  COUNTIES 

FISCAL YEAB 1982 

Adjusted Gross 
Income Classes 

Number 
of 

Returns 

E l  PAS0 
Adjusted 
Gross 

Income 

Net 
Normal 

Tax 
Federal 

Tax 

Number 
of 

Returns 

PUEBLO 
Adjusted 
Gross 

Income 

Net 
Normal 

Tax 
Federal 

Tax 

LARIMER 
Number Adjusted 

o f Gross 
Returns Income 

Net 
Normal 

Tax 
Federal 

Tax 

A. Money amounts i n  thousands of do l l a r s :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10.000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 to  $25,000 
$25.000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

B. Percentage d i s t r i bu t i on :  

Undel 
$3,000 t o  
$5.000 to  

$10,000 t o  
$15,000 t o  
$20,000 t o  
$25,000 t o  
$35,000 t o  
$50,000 to 

$100,000 and 
Total 

over 

Unde~ 
$3,000 to  
$5,000 t o  

$10,000 t o  
$15,000 t o  
$20,000 t o  
$25,000 t o  
$35,000 to  
$50,000 to  

$100,000 and 
Total  

7 $3.000 
$5,000 

$lO,OOO 
$15.000 
$20,000 
$25,000 
$35,000 
$50,000 

$100,000 
over 

C. Average d o l l a r  
$ 20 

99 
524 

1,338 
1,984 
2,680 
4,268 
7,049 

14.277 

amount per 
$ 1,041 

3,831 
7,136 

12,325 
17,202 
22,202 
29,472 
40,874 
60,069 

163,455 s-

re turn :  
$ 1 

17 
66 

168 
300 
4 10 
622 
985 

1,530 
4,448

IFm 

* Less than .05 percent 



TABLE 25 (CONTINUED). COLORADO INDIVIDUAL INCOME TAX RETURNS, 
RESIDENT RETURNS - CLASSIFIED BY MAJOR COUNTIES 

FISCAL YEAR 1982 

Adjusted Gross 
Income Classes 

Number 
of 

Returns 

WELD 
Adjusted 

Gross 
Income 

Net 
Normal 

Tax 
Federal  

Tax 

Number 
of 

Returns 

MESA 
Adjusted 

Gross 
Income 

Net 
Normal 

Tax 
Federal 

Tax 

Number 
of 

Returns 

TEN MAJOR COUNTIES 
Adjusted Net 
Gross Normal 

Income Tax 
Federal 

Tax 

A. Money amounts i n  thousands of do l l a r s :  

Under $3,000 
$3,000 t o  $5 .000  
$5,000 to  $10,000 

$10.000 to  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35.000 
$35,000 t o  $50,000 
$50,000 to  $100,000 

$100,000 and over 
Total  

B. Percentage d i s t r i bu t i on :  

Under 
$3,000 t o  
$5,000 t o  

$10,000 to  
$15,000 t o  
$20,000 to  
$25,000 t o  
$35,000 to  
$50,000 to  

$100,000 and c 
Total  

C. Average d o l l a r  amount per re turn :  

Under $3,000 
$3,000 to  $5,000 
$5,000 t o  $10,000 

$10,000 to  $15,000 
$15,000 t o  $20,000 
$20,000 to  $25,000 
$25,000 t o  $35,000 
$35,000 to  $50,000 
$50.000 to  $100,000 

$100,000 and over 
Total 



TABLE 25 (CONCLUDED). COLORADO I N D I V I D U A L  INCOME TAX RETURNS, 
RESIDEhT RETURNS - CLASSIFIED BY MAJOR COUNTIES 

FISCAL YEAR 1982 

Adjusted Gross 
Income Classes 

Number 
of 

Returns 

REST OF STATE 
Adjusted 

Gross 
Income 

Net 
Normal 

Tax 
Federal 
Tax 

Number 
of 

Returns 

STATE TOTAL 
Adjusted Net 

Gross Normal 
Income Tax 

Federal  
Tax 

TOTAL 
Number 

of 
Returns 

-- ALL RESIDENT RETURNS a 
Adjusted Net 
Gross Normal Federal 

Income Tax Tax 

Under $ 3,000 
$3.000 t o  $ 5 , 0 0 0  
$5,000 to  $10,000 

$ 10,000 t o  $ 15,000 
$ 15,000 to  $ 20,000 
$ 20,000 to  $ 25,000 
$ 25,000 t o  $ 35,000 
$ 35,000 t o  $ 50,000 
$ 50,000 t o  $100,000 
$100,000 and over 

Total  

43,591 
17,150 
35,169 
26,710 
22.325 
17,938 
23,453 
13,138 
5,427 

946 
205,847 

Iney amount 
213,622 
101,146 
202,304 
169.372 
135,015 
114,304 
165,061 
111,614 
48,308 

8,334 
1,269,080 

s i n  thousands of do l la i  
$ 248,208 $ 376 

399,499 2,321 
1,493,491 16,354 
2,112,617 32,301 
2,349,761 41,919 
2,568,803 49,618 
4,868,576 100,427 
4,592,279 102,600 
3,069,840 77,095 
1,532,686 36,380 

$23,231,760 s459.391 

rs: 
$ 4.518 

9,624 
98,396 

219,513 
296,406 
337,073 
707,714 
790,481 
719,979 
563,404 

33,747,108 

B. Percentage d i s t r i bu t i on :  

cn 
r 

Under $3,000 
$ 3,000 to  $5,000 
$ 5,000 t o  $10,000 

$ 10,000 t o  $15,000 
$15 ,000  t o  $20,000 
$ 20,000 to  $25,000 
$ 25,000 t o  $35,000 
$ 35,000 t o  $50,000 
$ 50,000 t o  $100,000 
$100,000 and over 

Total  

C. Average do l l a r  amount per re turn :  

Under 
$3,000 t o  
$5,000 t o  

$10,000 t o  
$15,000 t o  
$20,000 to  
$25,000 t o  
$35,000 to  
$50,000 to  
$100,000 and 

Total  

$3,000 
$5,000 

$10,000 
$15,000 
$20,000 
$2 5,000 
$35,000 
$50.000 

$100,000 
over 



TABLE 2 6 .  COLORADO INDIVIDUAL INCOME TAX RETURNS, 
RESIDENT RETURNS - NUMBER, ADJUSTED GROSS INCOME, NET NORMAL TAX AND FEDERAL TAX, 

CLASSlFIED BY CITIES WlTH POPULATION OVER 20 ,000 ,  
FISCAL YEAR 1982 

A l l  R e t u r n s  A d j u s t e d  G r o s s  Income Net  Normal Tax F e d e r a l  Tax 
P e r c e n t  P e r c e n t  Average  P e r c e n t  Average  P e r c e n t  Average  
D i s t r i - Amount D i s t r i - P e r  Amount D i s t r i - P e r  Amount D i s t r i - P e r  

Number b u t i o n  ( $000 ) b u t i o n  R e t u r n  ($000) b u t  i o n  R e t u r n  ( $ 0 0 0 )  b u t i o n  R e t u r n  

C i t i e s  Ranked by 
Number of  Tax 
R e t u r n s  a /-

Denver 
C o l o r a d o  S p r i n g s  
Aurora  
Lakewood 
P u e b l o  
B o u l d e r  
Arvada 
F o r t  C o l l i n s  
L i t t l e t o n  
Englewood 
Grand J u n c t i o n  
G r e e l e y  
Longmont 
W e s t m i n s t e r  
Loveland  
Broomfie ld  
T h o r n t o n  
Wheat Ridge  
N o r t h g l e n n  

1 9  C i t i e s  
R e s t  of  S t a t e  b/-

S t a t e  T o t a l  
Out of S t a t e  

T o t a l  
c/ 

a /- C i t i e s  i d e n t i f i e d  by t a x p a y e r ' s  m a i l i n g  a d d r e s s  on  t a x  r e t u r n s .  
b/ I n c l u d e s  a l l  c i t i e s  w i t h  -. p o p u l a t i o n  o f  l e s s  t h a n  20 ,000  and  r u r a l  a r e a s .  
c /- F u l l - y e a r  and p a r t - y e a r  r e s i d e n t s  r e s i d i n g  o u t  o f  s t a t e .  



TABLE 27. COLORADO I N D I V I D U A L  INCOFE TAX XTURNS 
RESIDENT RETURNS - CLASSIFIED BY CITIES WITH POPULATION OVER 

FISCAL YEAR 1982 
20,000, 

Adjusted Gross 
Income Classes 

Number 
of 

Returns 

DENVER 
Adlusted" 

Cross 
Income 

Net 
Normal 
Tax 

Federal 
Tax 

Number 
of 

Returns 

COLORADO SPRINGS 
Adjusted Net-

Gross Normal 
Income Tax 

Federal 
Tax 

Number 

of 
Returns 

AURORA 
Ad lusted 

Gross 
Income 

Net 
Normal 

Tax 
Federal 

Tax 

A. Money amounts i n  thousands of do l l a r s :  

Under $3,000 
$3,000 to  $5,000 
$5,000 to $10,000 

$10,000 to $15,000 
$15,000 to  $20,000 
$20,000 to  $25,000 
$25,000 to  $35,000 
$35,000 to $50,000 
$50,000 to  $100,000 

$100,000 and over 
Total  

B. Percentage d i s t r i bu t i on :  

n
<*) 

Under $3,000 
$3,000 t o  $5,000 
$5,000 to $10.000 

$10,000 t o  $15,000 
$15,000 to $20,000 
$20,000 t o  $25,000 
$25,000 to  $35,000 
$35,000 to  $50,000 
$50,000 to  $100,000 

$100,000 and over 
Total 

C. Average d o l l a r  amount per return:  

Unde~ 
$3,000 to  
$5,000 to  

$10,000 to  
$15,000 to  
$20,000 t o  
$25,000 to 
$35,000 to  
$50,000 to 

$100,000 and 
Total 

: $3,000 
$5,000 

$10.000 
$15,000 
$20,000 
$25.000 
$35,000 
$50,000 

$100,000 
over 



TABLE 27 (CONTIWED). COLORADO INDIVIDUAL INCOME TAX RETURNS 
RESIDENT RETURNS - CLASSIFIED BY CITIES WITH POPULATION OVER 20,000. 

FISCAL YEAR 1982 
I 

Adjusted Gross 
Income Classes 

Number 
of 

Returns 

LAKEWOOD 
Adiusted-

Gross 
Income 

Net 
Normal 
Tax 

Federal 
Tax 

Number 
of 

Returns 

PUEBLO 
Adjusted Net-

Gross Normal 
Income Tax 

Federal  
Tax 

Number 
of 

Returns 

BOULDER 
Ad lusted Net-

Gross Normal 
Income Tax 

Federal 
Tax 

A. Hooey amounts i n  thousands of do l la rs :  

Unde~ 
$3,000 t o  
$5,000 t o  

$10,000 to  
$15,000 t o  
$20,000 to  
$25,000 t o  
$35,000 to  
$50.000 to  

$100,000 and 
Total  

r $3,000 
$5,000 

$10,000 
$15,000 
$20,000 
$25,000 
$35,000 
$50,000 

$100,000 
over 

B. Percentage d i s t r i bu t i on :  

m 
p 

Under 
$3,000 to  
$5,000 to  

$10,000 to  
$15,000 to  
$20,000 t o  
$25,000 to  
$35,000 t o  
$50,000 to  

$100,000 and over 
Total 

.7
m'm 

5.5 6.2 ~~ 11.4 
1oO.o 

.3 
i6m 

2.8 
~ ~ 

3.9 
I 

7.0 
T 

.9 
%iixx 

8.0 
mlooIo 

9.1 
1oo.o 

15.7 
100.0 

C. Average d o l l a r  amount per return:  

Under 
$3.000 t o  
$5,000 to  

$10,000 t o  
$15,000 to  
$20,000 to  
$25,000 to  
$35,000 to  
$50,000, to  

$100,000 and 
Total 

$3,000 
$5,000 

$10,000 
$15,000 
$20.000 
$25,000 
$35,000 
$50,000 

$100,000 
over 



TABLE 27 (CONTINUED). COLORADO INDIVIWAL INCOME TAX RETURNS 
RESIDENT RETURNS - CLASSIFIED BY CITIES WITH POPULATION OVER 20,000, 

FISCAL YEAR 1982 

Adjusted Cross 
Income Classes  

Number 
of 

Returns 

ARVADA 
Adjusted 
Cross 

Income 

Net 
Normal 

Tax 
Federal  

Tax 

Number 
of 

Returns 

FORT COLLINS 
Adjusted Net 

Cross Normal 
Income Tax 

Federa l  
Tax 

Number 
of 

Returns 

LITTLETON 
Adjusted Net 
Gross Normal 

Income Tax 
Federal  

Tax 

A. Money amounts i n  thousands of d o l l a r s :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 to  $35,000 
$35,000 to  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
To ta l  

B. Percentage d i s t r i b u t i o n :  

m 
C" 

Under 
$3,000 to  
$5,000 t o  

$10,000 t o  

$15,000 t o  
$20,000 t o  
$25,000 t o  
$35,000 t o  
$50,000 t o  

$100,000 and c 
To ta l  

C.  Average d o l l a r  amount per re tu rn :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  



TABLE 27 (CONTINUED). COLORAM) INDIVIDUAL INCOME TAX RETURNS 
RESIDENT RETURNS - CLASSIFIED BY CITIES WITH POPULATION OVER 20,000, 

FISCAL YEAR 1982 

Adjusted Gross 
Income Classes 

Number 
of 

Returns 

ENGLEWOOD 
Adjusted Net 

Gross Normal 
Income Tax 

Federal 
Tax 

Number 
of 

Returns 

GRAND JUNCTION 
Adjusted Net 

G ~ O S S  Normal 
Income Tax 

Federal  
Tax 

Number 
of 

Re turns  

GREELEY 
Adjusted Net 

Gross Normal 
Income Tax 

Federal 
Tax 

A. Money amounts i n  thousands of do l l a r s :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 to  $10,000 

$10,000 t o  $15,000 
$15,000 to  $20,000 
$20,000 to  $25,000 
$25,000 to  $35,000 
$35,000 to  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

4,590 
2,660 
3,630 
2,600 
3,843 
2,825 
4,275 
4,505 
2,763 

938 
32,629 

B. Percentage d i s t r i bu t i on :  

m 

Under $3,000 
$3,000 t o  $5,000 
$5,000 t o  $10,000 

$10,000 t o  $15,000 
$15,000 to  $20,000 
$20,000 t o  $25,000 
$25,000 to  $35,000 
$35,000 t o  $50,000 
$50,000 to  $100,000 

$100,000 and over 
Total  

Under 
$3,000 t o  
$5,000 to  

$10,000 to  
$15,000 t o  
$20,000 t o  
$2 5,000 to  
$35,000 t o  
$50,000 to  

$100,000 and 
Total  

$3,000 
$5,000 

$10,000 
$15,000 
$20,000 
$25,000 
$35,000 
$50,000 

$100,000 
over 

C. Average d o l l a r  
0 * 

8 9 
393 

1,710 
2,384 
2,982 
4,216 
7,056 

14,932 
75,854rn 

amcmnt per return:  
$ 1,014 $ 2 

3,843 2 0 
7,107 7 8 

12,664 193 
17,611 306 
22,597 456 
29,764 5 92 
40,725 884 
61,662 1,579 



TABLE 27 (CONTINUED). COLORADO INDIVIDUAL INCOME TAX RETURNS 
RESIDENT RETCRYS - CLASSIFIED BY CITIES WITH POPULATION OVER 20,000, 

FISCAL YEAR 1982 

Adjusted Gross 
Income Classes  

Number 
of 

Returns 

LONCHONT 
Adjusted 

Gross 
Income 

Net 
Normal 

Tax 
Federal  

Tax 

Number 
of 

Returns 

WESTMINSTER 
Adjusted Net 

Gross Normal 
Income Tax 

Federal  
Tax 

Number 
o f 

Returns 

LOVELAND 
Adjusted Net 

Gross Normal 
Income Tax 

Federal  
Tax 

A. Honey amounts i n  thousands of d o l l a r s :  

Under $3,000 
$3,000 t o  $5,000 
$5,000 to  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 t o  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

B. Percentage d i s t r i b u t i o n :  

4 

Under $3,000 
$3,000 t o  $5,000 
$5,000 to  $10,000 

$10,000 t o  $15,000 
$15,000 t o  $20,000 
$20,000 t o  $25,000 
$25,000 to  $35,000 
$35,000 t o  $50,000 
$50,000 t o  $100,000 

$100,000 and over 
Total  

C.  Average d o l l a r  amount pe r  re tu rn :  

Under 
$3,000 t o  
$5,000 t o  

$10,000 t o  
$15,000 to  
$20,000 t o  
$25,000 t o  
$35,000 t o  
$50,000 to  

$100,000 and 
Total  

$3,000 
$5,000 

$10,000 
$15,000 
$20,000 
$25,000 
$35,000 
$50,000 

$100,000 
over 



TABLE 27 (CONTINUED). COLORADO INDIVIDUAL INCOKE TAX RETURNS 
RESIDENT RETURNS - CLASSIFIED BY CITIES WITH POPULATION OVER 20,000, 

' FISCAL YEAR 1982 

Adjusted Gross 
Income Classes 

Number 
of 

Returns 

BROOMFIELD 
Adjusted Net 

Gross Normal 
Inc one Tax 

Federal 
Tax 

Number 
o f 

Returns 

THORNTON 
Adjusted 

Gross 
Income 

Net 
Normal 
Tax 

Federal  
Tax 

Number 
o f 

Returns 

WHEATRIDCE 
Adjusted Net 

~ r o s s  Normal 
Income Tax 

Federal 
Tax 

A. Money amounts i n  thousands of do l l a r s :  

Under 
$3,000 to  
$5,000 t o  

$10,000 to  
$15,000 to  
$20,000 t o  
$25,000 to  
$35,000 t o  
$50,000 to  

$100,000 and 
Total  

$3,000 
$5,000 

$10,000 
$15,000 
$20,000 
$25,000 
$35,000 
$50,000 

$100,000 
over 

B. Percentage d i s t r i bu t i on :  

Under $3,000 
$3,000 to  $5,000 
$5,000 to  $10,000 

$10,000 t o  $15,000 
$15,000 to  $20,000 
$20,000 t o  $25,000 
$25,000 to  $35,000 
$35,000 t o  $50,000 
$50,000 to  $100,000 

$100,000 and over 
Total 

C. Average d o l l a r  amount per return:  

Under 
$3,000 to  
$5,000 to  

$10,000 t o  
$15,000 to  
$20,000 to  
$25,000 to 
$35,000 to  
$50,000 to  

$100,000 and 
Total 

. $3,000 
$5,000 

$10,000 
$15,000 
$20,000 
$25,000 
$35,000 
$50,000 

$100,000 
over 



TABLE 27 (CONCLUDED). COLORADO INDIVIDUAL INCOME TAX RETURNS 
RESIDENT RETURNS - CLASSIFIED BY CITIES WITH POPUWTION OVER 20,000, 

FISCAL YEAR 1982 

Adjusted Gross 
Income Classes 

Number 
of 

Returns 

NORTHGLENN 
Adjusted Net 

Cross Normal 
Income Tax 

Federal 
Tax 

Number 
of 

Returns 

TOTAL OF 19 CITIES 
Adjusted Net 

Gross Normal 
lncome Tax 

Federal 
Tax 

Number 
o f 

Returns 

REST OF STATE a /  
Adjusted Net 

Gross Normal 
Income Tax 

Federal 
Tax 

A. Money amounts i n  thousands of do l l a r s :  

Under 
$3,000 to  
$5,000 to 

$10,000 to 
$15,000 to 
$20,000 to 
$25,000 to 
$35,000 to  
$50,000 to 

$100,000 and 
Total  

$3,000 
$5,000 

$10 * 000 
$15,000 
$20,000 
$25,000 
$35,000 
$50,000 

$100,000 
over 

B. Percentage d i s t r i b u t i o n :  

Under 
$3,000 to  

g $5,000 to 
$10,000 to 
$15,000 to  
$20,000 to  
$25,000 to 
$35,000 to  
$50,000 to  

$100,000 and 
Total  

$3.000 
$5,000 

$l0,000 
$15,000 
$20,000 
$25,000 
$35,000 
$50,000 

$100,000 
over 

C .  Average d o l l a r  amount per return:  

Under $3,000 
$3,000 to  $5,000 
$5,000 to $10,000 

$l0,000 t o  $15,000 
$15,000 to  $20,000 
$20,000 to $25,000 
$25,000 to $35,000 
$35,000 to $50,000 
$50,000 to $100,000 

$100,000 and over 
Total 

a/- Includes c i t i e s  with l e s s  than 20,000 population and r u r a l  areas.  



TABLE 28. PART YEAR RESIDENTS CLASSIFIED BY 
REGION AND HOUSEHOLD SIZE, 

FISCAL YEAR 1982 

PLANNING, 

A .  Number of exemptions  by household s i z e :  

MAJOR PLANNING REGION One 
Person  

Two 
Person  

Three 
Person  

Four 
Person  

F i v e  o r  
More 

T o t a l  
Households 

V 
o 

Region 1 - South P l a t t e  V a l l e y  
Region 2 - Northern F r o n t  Range 
Region 3 - Denver M e t r o p o l i t a n  
Region 4 - P i k e s  Peak 
Region 5 - High P l a i n s  
Region 6 - Lower Arkansas V a l l e y  
Region 7 - Spanish Peaks 
Region 8 - San Luis  V a l l e y  
Region 9 - San Juan Basin  
Region 1 0  - Black Canyon 
Region 11 - P l a t e a u  
Region 12 - Northern Mountain 
Region 1 3  - Upper Arkansas V a l l e y  

T o t a l  Inmigra t ion  
Region 14 - P a r t  year-out  o f  s t a t e  

Net Migra t ion  



APPENDIX A .  NUMBER AND TYPE OF RETURNS 

T h i s  append ix  p r o v i d e s  a q u i c k  s y n o p s i s  of  t h e  Colorado income t a x  

s t r u c t u r e .  T a b l e  A-1 p r o v i d e s  a summary of t h e  number of r e t u r n s ,  a d j u s t e d  

g r o s s  income,  and n e t  normal t a x  l i a b i l i t y  c l a s s i f i e d  by r e s i d e n c e  s t a t u s ,  

f i l i n g  s t a t u s ,  t y p e  of r e t u r n ,  and t a x a b l e  s t a t u s .  

With r e s p e c t  t o  f i l i n g  s t a t u s  ( s i n g l e ,  j o i n t  o r  m a r r i e d  s e p a r a t e ) ,  

a l t h o u g h  r o u g h l y  e q u a l  numbers of m a r r i e d  t a x p a y e r s  f i l e  j o i n t  r e t u r n s  and  

s e p a r a t e  r e t u r n s ,  t h e  l a t t e r  a c c o u n t  f o r  a much g r e a t e r  income s h a r e .  T h i s  is  

b e c a u s e  b o t h  spouses  have income. Mar r i ed  c o u p l e s  f i l i n g  a j o i n t  r e t u r n  

g e n e r a l l y  have o n l y  one spouse  w i t h  income. It i s  g e n e r a l l y  advan tageous  f o r  

a m a r r i e d  c o u p l e  t o  f i l e  s e p a r a t e  r e t u r n s  i f  e a c h  h a s  income d u r i n g  t h e  y e a r .  

F o r  p u r p o s e s  of t h i s  s t u d y ,  s u c h  r e t u r n s  a r e  merged o r  combined and t r e a t e d  as 

a househo ld .  

I n  t h e  p r i o r  s t u d i e s ,  s t u d e n t s  f i l i n g  a t a x  r e t u r n  were e l i m i n a t e d  f rom 

t h e  a n a l y s i s  t o  a v o i d  "doub le  c o u n t i n g "  a s  t h e y  were  a l s o  c l a i m e d  as 

exempt ions  on t h e i r  p a r e n t s '  t a x  r e t u r n s .  I n  t h i s  s t u d y ,  t h e r e  was no method 

of  i d e n t i . f y i n g  a s t u d e n t .  S t u d e n t s  c o u l d  n o t  be exc luded  from t h i s  a n a l y s i s  

and t h e  number of r e t u r n s  i s  t h e r e f o r e  h i g h e r  when compared t o  p r i o r  s t u d i e s .  

( F o r  t h e  i n t e r e s t e d  r e a d e r ,  t h e  1980 S t a t i s t i c s  of  Income r e p o r t  showed 

1 , 2 2 9 , 2 7 8  r e s i d e n t  r e t u r n s .  Adding t h e  exc luded  r e t u r n s  f o r  s t u d e n t s ,  

1 , 2 9 6 , 5 5 8  r e s i d e n t  r e t u r n s  were f i l e d  d u r i n g  f i s c a l  y e a r  1980.  T h i s  compares  

t o  t h e  1 ,329 ,037  r e s i d e n t  r e t u r n s  f i l e d  d u r i n g  f i s c a l  y e a r  1982. T h i s  i s  a 

g r o w t h  of  2.5% f o r  f i s c a l  y e a r  1980) .  



--- 

- - - - 

TABLE V-1. DISTRIBUTION OF RESIDENT TAX RETURNS BY MAJOR PLANNING REGION 
FISCAL YEAR 1982 

P e r c e n t  of Househo lds  AGI 
Househo lds  i n  Reg ion  w i t h  A G I  P e r  Household 

Number of  P e r c e n t  Under $25 ,000  a n d  1980 1982  P e r c e n t  Change 
Major Geograph ic  R e g i o n s  R e t u r n s  D i s t r i b u t i o n  $5 ,000  Over Average  Rank Rank S i n c e  1980  

s
&..-.
$4 South  P l a t t e  V a l l e y  27,044 2 .O 29.8 18 .3  $15 ,123  6 7 1 2 . 9  
.r a 
-&. 

N o r t h e r n  F r o n t  Range 108 ,698  8.2 27.3 22.9 1 6 , 1 5 6  4 5 12.2 
*& 


2 Denver M e t r o p o l i t a n  766 ,404  57 .7  
\ 

22.7 29.4 1 9 , 9 9 9  1 1 19.6 


g9

y2 P i k e s  Peak  1 1 7 , 1 4 5  8.8 25.6 22.0 1 6 , 2 9 7  5 4 18.6 
6-7. 

v*
...a 

1 5 , 3 1 0  7 6 1 4 . 7W High P l a i n s  8 , 5 1 2  0.6 29 .6  19.9 
6-


9 Lower Arkansas  V a l l e y  1 9 , 4 2 2  1.5 34.7 12 .9  1 2 , 3 5 7  1 2  1 3  9.3 

s 

4 Spanish  Peaks  57 ,019  4.3 32.7 2 2 . 0  1 4 , 9 5 0  8 8 18.7 

L 

N 

San L u i s  V a l l e y  1 3 , 9 3 5  1 .0  36.9 12.9 12 .405  1 3  1 2  24.2 

San J u a n  B a s i n  19 ,222  1 .4  3 4 . 1  17 .0  1 3 , 8 8 1  9 11 13 .0  

Black  Canyon 

5 
N o r t h e r n  Mountain 29 ,459  2 .2  20.7 21.6 1 7 , 8 9 1  2 2 13 .3  

Upper Arkansas  V a l l e y  20,557 -1 . 6  -3 1 . 5  -22 .O -1 4 , 6 6 3  -1 0  -9 23 .1-
T o t a l  Wi th in  S t a t e  1 , 2 6 9 , 0 8 0  95.5 24.8 26.3 $18 ,306  - - 19 .0  

Out -of -S ta te  a/ 59 ,957  4 .5  -34.4 -9.6 1 1 , 4 6 8  1 4  1 4  26 .3  

T o t a l  Tax R e t u r n s  1 ,329 ,037  100.0 25.3 25 .5  $17 ,997  - - 19.5 

-a/ F u l l - y e a r  and p a r t  y e a r  r e s i d e n t s  r e s i d i n g  o u t  of  s t a t e .  



TABLE V-2. PERCENT DISTRIBUTION OF RESIDENT RETUKNS 

INCOME AND NET NORMAL TAX BY REGION 


FISCAL YEAR 1982 


Number A d j u s t e d  N e t  
o f  Gross  Normal 

Reg ions  R e t u r n s  Income Tax 

Denver M e t r o p o l i t a n  
P i k e s  Peak 
N o r t h e r n  F r o n t  Range 
S p a n i s h  Peaks  
P l a t e a u  
N o r t h e r n  Mountain 
Sou th  P l a t t e  V a l l e y  
B l a c k  Canyon 
Upper Arkansas  V a l l e y  
Lower Arkansas  V a l l e y  
San J u a n  B a s i n  
San L u i s  V a l l e y  
High P l a i n s  
Out of S t a t e  

T o t a l  

The Denver M e t r o p o l i t a n  r e g i o n  had t h e  l a r g e s t  i n c r e a s e  growing f rom 55.9 

p e r c e n t  of  r e t u r n s  f i l e d  i n  f i s c a l  y e a r  1980 t o  57.7 p e r c e n t  i n  f i s c a l  y e a r  

1982.  T h i s  shows t h e  c o n t i n u e d  a t t r a c t i o n  o f  t h e  r e g i o n  a s  t h e  economic f o c a l  

p o i n t  of  Co lo rado .  The o n l y  o t h e r  r e g i o n  showing a p o s i t i v e  change  o f  more 

t h a n  o n e - t e n t h  of one p e r c e n t  was t h e  P l a t e a u  r e g i o n  which grew f rom 4 . 1  

p e r c e n t  o f  t h e  r e t u r n s  f i l e d  i n  f i s c a l  y e a r  1980 t o  4 .3  p e r c e n t  i n  f i s c a l  y e a r  

1982.  T h i s  r e f l e c t e d  t h e  i n c r e a s e d  number of  w o r k e r s  m i g r a t i n g  t o  t h e  r e g i o n  

t o  work i n  t h e  ene rgy  and ene rgy  s u p p o r t i n g  i n d u s t r i e s .  The S p a n i s h  P e a k s  

r e g i o n  had a l a r g e  d e c r e a s e  f rom 4.9 p e r c e n t  t o  4 . 3  p e r c e n t .  The n a t i o n a l  

r e c e s s i o n  and i t s  impact  on t h e  s t e e l  i n d u s t r y  c e r t a i n l y  made i t s  impac t  i n  

t h i s  r e g i o n .  

F o r  more d e t a i l e d  d a t a  on  r e g i o n a l ,  c o u n t y ,  and c i t y  d i s t r i b u t i o n s  of  

income,  see t a b l e s  22 t h r o u g h  27 i n  S e c t i o n  V I  D e t a i l e d  S t a t i s t i c s  o f  Income. 



Appendix Table A-1. Colorado Tax Returns Classified 

By Type of Return and Residence 


Fiscal year 1982 


Adjusted Net No m a 1  
Households Gross Income Tax Liability 

Amount Amount 
Number 

1,357,483 
Percent 
100.0 

(millions) 
$ 24,118 

Percent 
100.0 

(millions) 
$ 477.2Total Returns 


Residence Status 

Full-year 


Resident Returns 


Filing Status 

Single 

Joint 

Married separate 


Type of Return 

~ablelstandard 

Itemized 


Tax Status 

Taxable 

Nontaxable 




APPENDIX B.  DESCRIPTION AND LIMITATlONS OF STATISTICAI, SAMPLE 

The s t u d y  was based on a sample of 1981 t a x  r e t u r n s  f i l e d  d u r i n g  f i s c a l  

y e a r  1982. T h i s  appendix  d e s c r i b e s  t h e  sampling program and i n d i c a t e s  t h e  

s t a t i s t i c a l  r e l i a b i l i t y  of t h e  sample 

T h i s  s t u d y  has  focused on t h e  d i s t r i b u t i o n  of income and t a x  l i a b i l i t y  by 

income c l a s s  and major p l a n n i n g  r e g i o n  of t h e  s t a t e .  T h e r e f o r e ,  a s t r a t i f i e d  

sample was des igned c o n s i s t i n g  of 1 3  income s t r a t a  and 14 geograph ic  r e g i o n s .  

The 14  geograph ic  r e g i o n s  i n c l u d e  t h e  1 3  p lann ing  r e g i o n s  used by t h e  Colorado 

Department of Local  A f f a i r s  and an a d d i t i o n a l  r e g i o n  which can  be f u r t h e r  

s u b c a t e g o r i z e d  t o  i n c l u d e  ( 1 )  n o n r e s i d e n t s  and ( 2 )  p a r t  y e a r  and f u l l  y e a r  

r e s i d e n t s  w i t h  o u t  of s t a t e  a d d r e s s e s .  

The t o t a l  sample s i z e  was 23,320 r e t u r n s  o r  1.7 p e r c e n t  of t h e  u n i v e r s e  of 

Colorado t a x  r e t u r n s  Tab le  B-1 p r e s e n t s  t h e  sample s i z e  and e s t i m a t e d  number 

of  r e t u r n s  i n  t h e  u n i v e r s e  and t h e  s t a t i s t i c a l  r e l i a b i l i t y  of a d j u s t e d  g r o s s  
i 

income and normal t a x  by income c l a s s .  For  example, t h e  sampling e r r o r ,  

( e x p r e s s e d  i n  terms of t h e  s t a n d a r d  e r r o r  of t h e  mean d i v i d e d  by t h e  mean), on 

a d j u s t e d  g r o s s  income f o r  t h e  $25,000 t o  $35,000 s t r a t u m  was 361100 of one 

p e r c e n t .  The i m p l i c a t i o n s  of t h i s  accuracy  l e v e l  a r e  t h a t  t h e  chances  a r e  95 

o u t  of 100 t h a t  t h e  sample v a l u e  f o r  t o t a l  a d j u s t e d  g r o s s  income f o r  t h i s  

s t r a t u m ,  which was $4,988 m i l l i o n ,  would no t  d i f f e r  from t h e  t r u e  v a l u e  

o b t a i n e d  from a complete census  of a l l  r e t u r n s  by more than 71/100 of one 

p e r c e n t  i n  e i t h e r  d i r e c t i o n .  



Table  B-2 p r e s e n t s  t h e  sample s i z e  and e s t i m a t e d  number of r e t u r n s  i n  t h e  

u n i v e r s e  and t h e  s t a t i s t i c a l  r e l i a b i l i t y  of a d j u s t e d  g r o s s  income and normal 

t a x  by t h e  1 3  major p lann ing  r e g i o n s  and f o r  o u t - o f - s t a t e  r e t u r n s .  

The o v e r a l l  sample r e l i a b i l i t y  was 171100 of one p e r c e n t  f o r  a d j u s t e d  

g r o s s  income and 221100 of one p e r c e n t  f o r  n e t  normal t a x .  

O v e r a l l  Sampling R e l i a b i l i t y  

Another i n d i c a t i o n  of t h e  o v e r a l l  r e l i a b i l i t y  of t h e  sample e s t i m a t e s  i s  

t h e  comparison of e s t i m a t e s  of a d j u s t e d  g r o s s  income and normal t a x  l i a b i l i t y  

w i t h  subsequen t ly  compiled Department of Revenue d a t a .  The sample e s t i m a t e s  

f o r  both  i t ems  come w i t h i n  one p e r c e n t  of t h e  pub l i shed  f i g u r e s .  I t  should  be 

noted t h a t  t h e  Department of Revenue pe r sonne l  t r a n s c r i b e d  t h e  d a t a  from t h e  

t a x  r e t u r n s  and a s e r i e s  of many programmed computer d a t a  checks  e l i m i n a t e d  

computa t iona l  and t a b u l a t i n g  e r r o r s .  It i s  b e l i e v e d  t h a t  t h e  q u a l i t y  of t h e  

su rvey  d a t a  would n o t  have been improved i f  based on a  complete  census  of 

r e  t u r n s .  



TABLE B-1.  STATISTICAL RELIABILITY OF THE COLORADO INDIVIDUAL INCOME TAX SAMPLE 

BY ADJUSTED GROSS INCOME CLASSES 


Adjusted Gross Income Net Normal Tax L i a b i l i t y  
Number Number Do l l a r  Sampling Do l l a r  Sampling 

Adjusted Gross i n  of Amount E r ro r  Amount E r ro r  
Income Classes  Sample Returns  ($000 ) (Pe rcen t )  ($000) (Pe rcen t )  

Under $3,000 
$ 3,000 t o  $ 5,000 
$ 5,000 t o  $ 10,000 

u 
u 

$ 1 0 , 0 0 0  
$ 15,000 

t o  
t o  

$ 1 5 , 0 0 0  
$ 20,000 

$ 20,000 t o  $ 25,000 
$ 25,000 t o  $ 35,000 
$ 35,000 t o  $ 50,000 
$ 50,000 t o  $100,000 
$100,000 and over  

To ta l  o r  average 



TABLE B-2. STATISTICAL RELIABILITY OF THE COLORADO INDIVIDUAL INCOME TAX SAXPLE 

BY MAJOR PLANNING REGION 


E s t i m a t e d  Number and D o l l a r  Amounts 
Adjus ted  G r o s s  Income Net Normal Tax L i a b i l i t y  

-- -
Number Number D o l l a r  Sampling D o l l a r  Sampling 

i n  of Amount E r r o r  Amount E r r o r  
Major P lanning  Regions Sample R e t u r n s  ($000 ( P e r c e n t )  ( f o o o )  ( P e r c e n t )  

1 - South  P l a t t e  Val ley  

2 - N o r t h e r n  Front  Range 

3 - Denver M e t r o p o l i t a n  

4 - P i k e s  Peak 

5 - High P l a i n s  

6 - Lover Arkansas Val ley  

7 - S p a n i s h  Peaks 

8 - San L u i s  Val ley  

9 - San J u a n  Bas in  


10 - Black Canyon 
11 - P l a t e a u  
12 - Northern  Mountain 
13  - Upper Arkansas V a l l e y  

Out of  S t a t e  
Non-resident  
T o t a l  


