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A comprehensive report such as the Colorado Statistics of Income would not 


have been possible without the support of many individuals. 


Mr. David Wrrissey, director of the Lqislative Council research staff, 


has given unyielding support to this study and many other research projects. 


This series of reports has been published as Lqislative Council research 


publications over the years. 


The concept for these reports was initiated by Dr. Reuben Zubrw of the 


University of Colorado. Dr. George Bardwell of the University of Denver 


provided the initial sample design. Their contributions have enabled the 


Department of Revenue to continue the Statistics of Income reports. 


The Tax Analysis Section of the Department of Revenue is also grateful to 


the many sections within the Department who contributed to the success of this 


project. Data entry of the tax returns was under the supervision of Luella 


Zaragoza, Sally Hastings-Shills, and Cindy Nardini. Wring the past year, the 


collection of data has been made a more automated process. The Department of 


Revenue's Management Information Systems staff under the supervision of Kathy 


Thcmas and Lee Buesing were responsible for this project development. 
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m w mION 


Since 1972, the Colorado Legislative Council has commissioried studies to 


report on the income tax structure of our state. 'I'his publication marks the 


ninth of this series concerning individual iricome taxes. 


A sample data base of over 18,000 tax returns drawn from a universe of 


over 1.4 million returns constitutes the basis for this report. From the data 


collect& from each return, distributional analyses of sources of income, 


cleductions, tax liability, and tax credits are presented. Estimates of 


Colorado income tax law changes on tax collections are discussed. 


The report summarizes the distribution of houseliold adjusted gross income 


by planning regions, major counties, and major cities in Colorado. 


The report is intended primarily for the Colorado Lecjislature and should 

be particularly useful to committees such as the Legislative Finance 

Committees. It is also intended to be useful to the economist, researcher, 

demographer and planner. 

For the first time, the data collected from the Colorado income tax 


returns has been supplemented by inccnne and tax data frcnn federal tax returns 


made available by the Internal Revenue Service. The combined data enabled the 


Tax Analysis Section to provide estimates of potential impacts on Colorado 


income tax revenues of the sweeping federal tax reform changes effective in 


1987. The data base established through this study will also provide the 


means to analyze proposals to alter Colorado's tax structure in response to 


federal reform. 


Inquires regarding this report may be directed to the Tax Analysis Section 


of the Department of Revenue. 




Sect ion 1. RECEtTI" INCCME AND TAX TRENDS 

This section examines the relation between sources of income, federal 


adjustments to income, Colorado modifications, deductions, and tax liability. 


Tables 1-1, 1-2, and 1-3 present the major sources of income as reported 


on resident tax returns (full year plus part year returns only) during the 


past years. 


Wage and salary income increased to $26.6 billion, a gain of only 3.4 


percent from the prior year. The average wage and salary per return rose 2.2 


percent to $22,368. The prior year's reported total wages and average wages 


per return rose 9.9 percent and 5.5 percent, respectively. The number of 


returns reporting wage income in fiscal year 1986 actually drop@ slightly. 


The comparative figures would seem to indicate the beginning of a soft economy 


in Colorado. 


Net property income is a broad category corlsisting of interest and 


dividends, taxable capital gains, rents, royalties, partnership income, and 


pensi~ns and annuities. Net property income decreased 2.8 percent from the 


prior year. The decrease was fueled primarily by a decline in taxable capital 


gains from $1.2 billion to $851 million. Interest income declined 4.5 


percent, dividend income increased 2.2 percent, rents, royalties, and 


partnership income increased 34.5 percent (yet was still a negative $435 


million), and pension and annuity income increased 5.3 percent. 


Business income declared on Colorado individual income tax returns also 


showed the softening of the economy with an 8.0 percent decrease. 


Net farm income increased 21 percent but in the aggregate the m u n t  


remained in the negative column at $170 million. 




TABLE 1-1. MAJOR SOURCES OF INc@l.lZ 

ON RESIDENT TAX R E m  


Fiscal Year 1986 


.Colorado Income 
Percent of Percentage 

Number of Returns Amount Change from Percentage 
Returns Reportinq (millions) FY 1985 Distribution 

Wage and Salaries 1,189,048 84.7 $26,597.7 3.7 81.4 

Net Property Income 
Positive 
Negative 

Business Income 
Positive 
Negative 

Farm Income 
Positive 
Negative 

Other Income 

Total Incme 1,403,303 

Other income decreased to $99 million from $243.4 million reported the 


prior year. 


The sum of these income components totalled $32.4 billion, an increase of 


1.7 percent over the prior year. Tables 1-2 and 1-3 summarize the sources of 


income and present the adjustments, modifications, and deductions for the last 


four fiscal years. 


Federal adjustments to total income consist primarily of IRA deductions 

ard the t m  earner deduction. Other deductions consist primarily of business 

expenses. Payments to IRA accounts and deducted on the income tax return 

amounted to $566.3 million in fiscal year 1986. Households with two income 

mailto:INc@l.lZ


TABLE 1-3. HISIDRICAL COMPONENTS OF 03L13RADO 

AGI AND DERIVATION OF TAXABLE IN03ME 


Resident Returns 

Percent Change from Prior  Year 


Fiscal  Years 
Income and Dtvluctions 1983/82 1984/ 83 1985/84 1986/85 

Number  of Returns 	 0.0 1.5 3.9 0.2 

Wages 8.1 6.1 9.9 3.4 
Dividend & In t e re s t  13.3 1.2 14.2 - 3.1 
Capital Gains 12.1 - 3.2 43.0 -29.2 
Rent & other Property 

Income 31.1 42.9 -12.4 39.3 
Business Income -13.7 29.1 23.2 - 8.9 
Farm Income -55.1 - 4.3 39.7 20.3 
Other Income -18.6 81.3 -29.3 -59.3 

T ~ t a lIncome 	 9.0 7.4 10.4 1.7 

Less: 	Federal Mjustment 79.5 44.0 10.5 2.7 

Equals: Federal AGI 	 7.7 6.2 10.3 2.4 

Less: 	Colorado 
Modifications 36.0 7.1 6.9 0.2 

Equals: Colorado AGI 	 6.2 5.1 11.2 3.9 

Less: 	 Itemized Deductions 7.1 9.8 19.2 6.3 
Standard Deduct ions 3.4 0.3 - 0.3 - 2.8 
Exempt ion Value 8.4 0.1 4.5 - 0.5 
Federal Tax 

Deductions 	 2.1 - 3.4 9.9 1.4 

Equals: Taxable Income 6.0 8.1 12.2 4.2 

Tax L iab i l i t y  	 6.3 10.6 23.6 4.7 



earners are allowcd to cieduct ten percent of the smaller income up to a 


maximum of $3,000. This benefit is designed to reduce the "marriage penalty" 


inherent in the federal tax rate structure. This deduction accounted for 


$343.9 million in fiscal year 1986. Colorado adds this adjustment kick to 


federal adjusted gross income since the same "marriage penalty" does not exist 


within Colorado's tax structure. 


Federal adjusted qross income is total income minus business expenses and 


federal adjustments. It amounted to $31.1 billion on returns filed in fiscal 


year 1986, an increase of 2.4 percent from the prior year. 


Colorado ncdifications consist of additions to or subtractions from 


federal adjusted gross income. The addition of the two earner deduction 


amounted to an increase of $343.9 million to federal income for Colorado tax 


purposes. -hother addition, the employee retirement contribution for public 


employee groups such as the Public Employee Retirement Association and other 


approved plans which are tax exempt at the federal level but not for state 


income tax amounted to $147.5 million. Other additions total $400.1 


million. Subtractions from federal AGI include United States government 


interest, $151.9 million; the pension and annuity income exclusion up to a 


$20,000 maximum, $1,197.1 million; the child care expense, $184.1 million; the 


Colorado interest exclusion, $156.1 million; the Colorado dividend exclusion, 


$28.6 million; and other miscellaneous subtractions, $604.3 million. 




Colorado adjusted gross income is the difference between federal AGI and 


Colorado modifications (returns where Colorado AGI is negative have been made 


equal to zero in this report) and is the basis upon which the income 


distributims are made in this report. The growth in Colorado AGI slowed to a 


3.9 percent rate during the past year and totalled $30.8 billion. 


Colorado deductions consist of a personal exemption allowance, itemizd 


deductions or the standard deduction, and the federal income tax deduction. 


Each taxpayer is allowed a personal exemption. Additional exemptions are 


granted for dependents, for taxpayers who are age 65 or over or blind, and for 


dependents who are mentally retardel. A total of 3,276,109 exemptions for a 


value of $3.817 billion was claimed on resident returns. 


The standard deduction of $1,420 may be taken in lieu of itemized 


deductions and was used by 689,000 taxpayers last year for a total value oL' 


$931.2 million. Fewer than 50 percent of taxpayers are now utilizing the 


standard deduction. 


Itemized deductions consist of medical expenses, certain state <and local 


taxes, interest expenses, charitable contributions, and miscellaneous 


deductions. Itemized deductions claimed on returns filed last fiscal year 


grew to $6.093 billion, an increase of 6.3 percent from the prior year. 


Federal income tax deduction. Federal income tax is deductible on all 


returns, i.e. itemized or standard deduction returns which include table 


returns, and amounted to $4.231 billion. 


Colorado taxable income is the result of subtracting these deductions from 


Colorado adjusted gross income. It is calculated as zero when deductions 


exceed Colorado AGI. Taxable income increased 4.2 percent last year to 


$16.587 billion. 




Colorado tax liability is the result of applying the Colorado rate 


structure to taxable income. Net normal tax liability is the result of 


subtracting tax credits from Colorado tax liability. This later concept of 


tax liability is us& within this report. Net normal tax is defined as zero 


when credits exceed Colorado tax liability. A slight definitional change of 


tax credits was used in this year's report. The property tax credit was 


included this year as the data collection did not separate the property tax 


credit and heat credit as in past years. The property tax credit was justly 


considered as a reduction of property taxes in past years and not a reduction 


of income taxes even though the credit is granted on the incane tax return. 


Colorado tax liability amounted to $908 million in fiscal year 1986 while net 


normal tax liability was $868.5 million. 




Section 11. IMPACT OF TAX LAW CHANGES 

Colorado has implemented a number of tax law changes in the last several 


years. In the latter part of the 19701s, the state had large surpluses and 


many tax reduction measures were passed at that time. IXlring the last several 


years, tax increases were implemented to meet state budgetary problems. These 


changes will be reviewed in this section. 


A. PRIOR TAX LAW CHANGES 

In 1978, Colorado became the first state to adopt indexation to minimize 

the mwement into higher tax brackets due to inflation induceii higher 

incomes. Colorado has indexed its taxable income brackets to adjust for such 

bracket creep. It also indexed the standard deduction and personal exemption 

levels so that the real value of these amounts would also theoretically be 

held constant wer time. The level of indexation or the annual inflation 

factor (AIF) is "determined by the general assembly . . . by using the best 
statistics available, including, but not limited to, the monthly national and 

Denver area consumer price indexes produced by the bureau of labor statistics 

of the United States department of labor and the commodity indexes publishd 

in 'The Wall Street Journal' by b w  Jones and Company." (CKS 

34-22-103.5(2)(a)). In practice, the AIF has been set to accommodate the 

estimated level of budget balance. W l e  11-1 shows the levels of the AIF as 

applied to the three indexed components. 



TABLE 11-1. LFNELS OF STANDARD DEDUCTION, 
PERSONAL EXEMPTION AND RATE BRACKETS 

Tax 
Year 

Indexing 
Factor a/ 

Standard 
Deduction 

Personal 
Ekempt ion 

Taxable 
Income 
Bracket 
Size 

Bracket 
Range b/ 

-a/ Annual indexing factors are presented. Compounded rates are: 1979, 
1.1342; 1980, 1.2363; 1981, 1.3352; and 1982 through 1984, 1.4153. 

-b/ Taxable incomes above upper limits shown are taxed at the maximum 8 
percent rate. 

-c/ 1977 was prior to indexation. It is given for comparison purposes. 

d/ The 1984 and 1985 values for the standard deduction, personal exemption, -
and taxable income bracket size differ from the 1983 values as these 

amounts are now required to be rounded to the nearest $10. 


Table 11-2 shws the impacts of indexation on Colorado tax liability. It 


has grown from $18 million in tax year 1978 to $168.1 million in tax year 1985. 


TABLE 11-2. IMPACT OF INDEXATION ON 
03I.DADO INDIVIDUAL INOSME TAX LIABILITY 

(Millions of Collars) 

Normal T%x Estimated Normal 
Tax Liability With Tax Liability 
Year Indexing Without Indexing Difference 



For the last 3 years, the legislature has set the AIF at zero percent in 

order to accommodate needed revenues. For 1983 and 1984, the AIF was to 

automatically be set at six percent unless otherwise specified by the 

legislature. In 1985, the law was amended to set the "normal" rate of 

indexation at three ,percent. The legislative actions to subsequently set the 

AIF at zero percent represent tax increases above the initially projected tax 

revenues. The revenue impact of reducing the AIF for the past three years 

amounted to $26.7 million, $28.2 million, and $13.9 million. 

Table 11-3 shows the tax reductions by income class attributable to 


indexation for tax returns filed in fiscal year 1986. 


TABtE 11-3. TAX REDUCTIONS 

ATTRIBWABLE TO INDEXATION 


Fiscal Year 1986 

(Thousands of Ibllars) 


Unindexed Percentage Benefit 
Adjusted Gross Gross Normal Tax IXle To 
Income Classes Tax Liability Reduct ion Irdexation 

Urader $ 5,000 
$ 5,000 to $15,000 
$15,000 to $25,000 
$25,000 to $50,000 
$50,000 and wer 

TOTAL 

Indexation is generally more beneficial to lcwer income taxpayers. They 


tend to use the standard deduction, which is indexed, as opposed to itemized 


deductions, and they also get the benefit of the indexed personal exemption 


and the indexed tax brackets. Also, the value of an indexed personal 


exemption is worth more to lower income taxpayers as a percentage of taxable 


income. Irdexation has clearly increased the progressivity of Colorado's tax 


structure. 




- - - - 

Tax credits have also played an imprtant role in granting tax relief to 

Colorado citizens. Some of the tax credits have also been designed to 

stimulate certain sectors of the economy. Table 11-4 shms the impact of 

these credits for the last 5 years. 

TABLE 11-4. a3IX)RADO INDIVIDUAL 

INCENE TAX CREDITS, ALL RETURNS 


Fiscal Years 1982 to 1986 


Fiscal Year 

1982 1983 1984 1985 1986 


A. Money Amounts in Thousands 


General Tax Credit 

Energy Credit 

hergy Conservation 

Fknewable Energy 


Investment Credit 

Inventory Credit 

Heat Credit 

Other Credits 


e - estimated 

The general tax credit was first enacted for the 1979 tax year and was in 


effect also for the 1980 and 1981 tax years. Applied as a percentage against 


gross normal tax liability, it returned the largest munts of tax to 


taxpayers in years when surpluses were large. The amounts which have been 


claimed in subsequent years represent the credit claimed on amended and 


delinquent tax returns. 


Colorado's energ]] credit is patterned after the federal credit. Effective 


for the 1980 through 1985 tax years, the credit may be taken for taxpayers who 


made expenditures for energy conservation items (e.g., attic insulation, storm 


windows, etc.) or renewable energy items (e.g., solar panels). The energy 




conservation credit accounted for $9.5 million in fiscal year 1986. 'hxpayers 


claimed $16.4 million for the renewable energy credit. These credits were 


limited to the amount of a taxpayer's tax liability in one year. Since this 


credit tends to be rather large (a maximum $3,000 for the renewable energy 


credit), many taxpayers carry over this credit to future years. Though 1985 


is the last year for which expenditures qualify for the credit, an estimated 


minimum of $11.3 million will be claimed in future years. 


The investment credit allowed on individual income returns is 10% of the 


federal investment credit on Colorado property, and amounted to $5.6 million 


in fiscal year 1986. The Federal Tax Reform Act of 1986 repealed the 


investment tax credit retroactive to January 1, 1986. Therefore, the Colorado 


credit has been effectively repealed. Any investment tax credit claimed on 


subsequent Colorado returns will be the result of an amended or delinquent 


return for prior tax years, a carryover of unused credit from a prior tax 


year, or a credit for certain types of qualifid property to which the 


investment credit still applies. (The latter case is expected to be 


relatively small). 


The inventory tax credit was intended to offset the property tax assessed 


on inventories by local governments. This property tax is no longer in 


effect. Data presented in %ble 11-5 for this credit is presented for 


infannational purposes for prior years. This credit did not appear on 1985 


tax returns. 




The heat credit was designed to offset the high cost of home heating for 


Colorado elderly and disabled citizens meeting certain income requirements. 


These taxpayers received $3.2 million during the past year. Benefits have 


been declining over the last few years as incomes have risen above the maximum 


thresholds. 


In late 1983, the rate of growth in state revenues had slwed 


dramatically. The legislature repealed a credit which had been built into the 


statutory rates since 1963. Repeal of the credit had the effect of increasing 


the tax rates by 112 percent for the first 9 taxable income brackets. As the 


impacts of the tax rates are cumulative throughout the brackets, the last two 


taxable income brackets also experience increased taxes. For taxpayers in the 


highest taxable income bracket (taxable incomes above $14,150), the increase 


was $63.10. The repeal of this credit yielded an additional $59.5 million in 


fiscal 1985 and $60.6 million in fiscal 1986. W l e  11-6 shows the impact of 


the increase by major income class for fiscal 1986. 


TABLE 11-6. IMPACT OF THE REPEAL 

OF THE 112 PERCENT CREDIT 


All Returns 

Fiscal Year 1986 


(Thousands of Ibllars) 


Number of Tax lhx Average 
Fdjusted Gross 'Ihxable With New With Old Average Percentage 
Income Classes Returns Rates Rates Increase Increase 

Under $ 5,000 
$ 5,000to $l5,0O0 
$15,000 to $25,000 
$25,000 to $50,000 
$50,000 and over 

TOTAL 



Average increases range from $6 in the lowest income class to $92 in the 

highest income class. The average percentage increase was greatest in the 

lowest income class of 19.4 percent and fell to an average 3.3 pcrcent 

increase in the highest income class. Colorado's tax structure can be 

considered less progressive than before the temporary repeal of the 1/2 

percent credit. Originally scheduled for only 1984 and 1985, the repeal of 

this credit has since been extended twice and will remain in effect through 

19%. 

Four other major tax law changes have taken place since 1978. Beginning 


in 1980, Colorado has exempted from taxation the first $200 of interest income 


and $200 of dividend income per individual ($400 each for married couples). 


This measure was intended to increase savings by increasing the net return on 


savings. This ~nodification reduced Colorado tax liability for taxpayers 'q 


$10.8 million in fiscal year 1986. The impacts of this change and the other 


three changes detailed below are presented in Table 11-7. 


TABLE 11-7. SUMMARY OF THE FISCAL IMPACT 

OF OTHER TAX REDUCTION PlEASUFES 


Fiscal Years 1982-1986 


Fiscal Year 


~nterest/~ividendExclusion 
1982 1983 1984 
$= $= $m 

1985 
$33 

1986
$m 

Optional Itemization 
Irrw Income Allowance 
Personal Exemption 

TCrrAL 

Colorado allows its taxpayers to itemize their deductions on the state tax 


returns even if they did not do so on the federal return. A large difference 


between the state standard deduction ($1,420) and the federal zero bracket 


amount ($2,390 for single individuals and $3,540 for married individuals in 


1985) prompted this change. This benefit reduced tax liabilities by $2.3 


million in fiscal year 1986. Use of this provision has varied over the years. 
- 16 -



Although it is a tax break for Colorado citizens, many taxpayers imy not 


take advantage of this provision as they must file a federal tax return first 


and determine whether or not itemized deductions may be used on the federal 


return. The potential loss due to this provision may increase in 1988. The 


Federal Tax Reform Act raises the federal standard deduction (replacing the 


zero bracket amount) to $3,000 for single individuals and $5,000 for married 


individuals. In addition, several itemized deductions will be drop@ from 


the current allowable deductions. Estimates of the number of taxpayers who 


currently itemize on the federal return wt.lo will no longer do so range from 


1/3 to 1/2. To the extent that taxpayers are aware of the Colorado provision, 


they will continue to itemize on the Colorado return if the value of their 


itemized deductions rernains above the Colorado standard deduction, currently 


set at $1,480 for 1988. 


A percentage law income allawance was built into Colorado's standard 


deduction prior to 1980. This had the impact of limiting the standard 


deduction for many taxpayers below the $1,000 maximum (before the annual 


inflation factor was applied to it). Repeal of the low income allowance gave 


the maximum standard deduction to all taxpayers using this deduction. 


Colorado taxpayers benefited by $7.6 million from this provision. 


Colorado's basic personal exemption was raised from $750 to $850 beginning 


in 1978. This provision benefited Colorado taxpayers by $23.0 million in 


fiscal year 1986. 
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Mrmber Adjusted Gross b/ Federal 
Mjmted Gross of Gross Normal N o ~ l  In-
I x a m  C l a w e s  Returns Inarme Tax Tax % 

Mmey amunts in t h a n &  of dollars: 

All mturns 
Under $ 3,000 

$ 3,000 - $  5.000 
$ 5,000 - $ 10,000 
$ l0,CW - $ 15,000 
$15,OW - 8 20,000 
$ 20,000 - 8 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
8 so.000 - $100,000 
$100,000 and over -c/ 

$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

~~L c/ 

B. Percentage Distrihtion: 

All Fk?turna 
Under $ 3,000 

$ 3,000 - 9  5,000 
$ 5 . m  - $ 10,ooo 
$ l0,OOO - $ 15.000 

?;uahle kt-

umler $ 3,000 

8 3.000 - $ 5,000 
$ 5.000 - $ 10,000 
$ 10,000 - $ 15.000 
8 15,000 - $ 20,000 
$ 20.000 - $ 25,000 
$ 25.000 - $ 35,000 
$ 35,000 - $50,000 
5 so.000 - h00,OOO 
$100.000 and over 

nnaLc! 

Nontaxable return6 as  
Peroent of All Ektums 

Fullyear, par tyear ,  and -resident returns. 
b/ In all tables, net n o d  tax equals grass normal tax (base x rate)  less credits. 
-c/ In a l l  tables, the total  m y  not equal sum of items because of rounding. 



TABLE 2. CDLaRADO INDMumL INCOME TAX 
EULLm RESIDm'l' RElums 

FISCAL YEAR 1986 

Number Adjusted Gross Net Federal 
Adjusted Grasa of Gross W n m l  PJonml Incane 
Irrome Classes Returna Incane Tax 'Ibx Tax 

All Returns 
Unler $ 3,000 

$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10.000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50.000 - $100.000 
$100.000 and wer 

mAL 

Taxable Returns 
Under $ 3,000 

8 3.000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 93,000 - $100,000 
$100,000 and w e r  

W A L  

Nontaxable Returns 

All Returns 
Uder $ 3,000 

$ 3,000 - $ 5,000 
$ 5.000 - $ 10,000 
$ 10.000 - $ 15.000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50.000 - $100.000 
$100,000 and over 

m A L  

Taxable Returns 
Uder $ 3,000 

$ 3.000 - $ 5,000 
$ 5,000 - $ 10.000 
$ 10.000 - $ 15.000 
8 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100.000 and over 

mAL 

Ncntaxable returns as 
Percent of R11 Returr 

m t e  in thousands of dollarsr 

Percentage Distribution: 

Less than .05 percent. 



Wjusted Gross 
Irrme Classes 

Mad= 
of 

Returns 

Adjusted 
Groes 
Irr~me 

G r o s s  
Normal 

Tax 

Net 
Normal 

Tax 

Federal 
Inoone 
Tax 

Mey amxlnts i n  thousards of dollars:  

All Returns 
VrdeK S 3,000 

$ 3.000 - $  5.000 
$ 5,000 - $ 10,000 

$ 15,ooo - $ m , m  
$ 20,000 - $ 25,000 
$ 25,OW - $ 35,000 
$ 35,000 - $ so,000 
$ so,ooo - $100.000 
$100.000 and over 

KmL 

Taxable Ret-
wer $ 3,000 

8 3.ooo-$ 5,000
8 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TdAL 

B. Percentage D i s t r i h r t i a :  

All Returns 
Uncler S 3,000 

$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$35,000 - $ 50,000 
$ M,000 - $100.000 
$100,000 and over 

TdAL 

Taxable Returns 
M e r  $ 3,000 

$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000
8 10,000 - $.15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000
8 35,000 - $ 50,000
8 M.000 - $100,000 
$100,000 and over 

mAL 

NPltaxable returns as 
Percent of All Returns 



TABLE 4. Q3LORADJ INDMDUAL W03ME TAX 

rn-RESIDrn RFIURNS 

FISCAL,YEW 1986 


Pdjusted Gross 
Ircane Classes 

Number 
of 

&turns 

Mjusted 
Gross 
IrCane 

Gross 
Normal 
Tax 

Net 
Normal 
l2.x 

Federal 
Incone 
Tax 

b e y  anwunts in tharsands of dollars: 

All Returns 
Under $ 3,000 

$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50.000 - $100,000 
$100,000 and over 

nn!m 

Taxable Returns 
Under $ 3,000 

$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15.000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and w e r  

nn!AL 

Nontaxable Returns 

B. Percentage Distribution: 

All Returns 
Under $ 3,000 

$ 3,000 - $ 5,000 
$ 5.000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

nn!m 

Taxable Returns 
Urder $ 3,000 

$ 3,000-$ 5,000 
$ 5,000 - $ 10,000 
$ 10.000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20.000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
$100,000 and over 

WAL 

Nontaxable returns as 
Percent of All Returns 



- - - -- - 

M r Adjusted Gross Net E'ederal 
Adjusted Gross of Groes mrmal Normal 1-e 
1-e Classes Returns 1-e %x %x Tax 

All Returns 
M e r  $ 3,000 

$ 3,000 - $ 5,000 
$ 5,000 - $ 10.000 
$ 10.000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TdAL 

Taxable Returns 
Under $ 3.000 

$ 3,000 - $  5;000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
$100.000 and over 

mAL 

Ncntaxable Returns 

All Returns 
Under $ 3,000 

$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
$100,000 and over 

mAL 

Taxable Returns 
Under $ 3,000 

$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,oaO 
$ 25,000 - $ 35,000 
$35,000 - $50,000 
$ 50,000 - $100,000 
$100,000 and w e r  

TDllAL 

Ncrrtaxable returw as 
Percent of All Returns 17.2 

m e y  amounts in thwsands of dollars: 

B. Percentage Distritution: 

Less than .05 percent. 
a/ Fullyear and part-year resident returns. - 



TABLE 6. CDIDRAW INDMWAL IN- TAX 

RESIDENI' I G m m s  - INmTAX O I T S  


FISCAL YEAR 1986 


Investment lkxes Paid Heat Expense Total 
Wjusted Gross Tax hergy 'Ib Other Other 'Ibtal and Property Incame Tax 
Incame Classes Credit a /  Credit S ta tes  Credits b/ Credits c /  lhx Credit Credits 

A. b n e y  Amounts i n  ?housands of Collars: 

Uder  $ 3,000 
$ 3,000 - $ 5.000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15.000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TdAL 


B. Number of k t u r n s :  

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ l0,oOO - $ 15.000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50.000 
$ 50,000 - $100,000 
$100,000 and w e r  

mAL 

C. Average m l l a r  Amount Per Return: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ l0,OOa 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
$100,000 and w e r  

TOTAL 


4 The investment credi t  i s  net of the investment credit  recapture.

b/ Other c r ed i t s  include: new h a i n e s s  f a c i l i t i e s ,  c m e r c i a l  energy credi t ,  employed handicappea credi t ,  and the  


crop and livestock credi t .  

c/ Total n-r of returns d m s  not equal sun of rrsnp3nents since sane taxpayers claimed nure than one type of credit .  



TABLE 7. 00Ll)IWX) INDIVIDUAL INC13ME TAX 
RESIDENT RCIVRNS - I N 0 2 - E  TAX LIABILITIES 

FISC% YEAR 1986 

Gross Income Negative Net 'Ibtal 
Adjusted Gross Normal Tax Norm1 Norm1 Income Tau 
Income Classes Tax a /  Credi t s  Tax b/ Tax Surtax L i a b i l i t y  

A. Fbney Amounts i n  Thousands of [ b l l a r s :  

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10.000 
$ 10.000 - $ 15.000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $lOO,OOO 
$100,000 and over 

TOTAL 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10.000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35.000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TOTAL 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10.000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
$100,000 and over 

TOTAL 

B. Percentage Distr ibution by T y p  of Tax: 

C. Percentage Distr ibution by Income: 

Less than .05 percent 
a /  Net taxable income mult ipl ied by r a t e  s t r u c t u r e  - 
b/ Credi t s  i n  excess of n o m l  tax  - 



TABLE 8. CDLDRADO I N D M W A L  IN03ME TAX 

RESIDENT F@TUWS - CIASSLFIED BY FILING SATUS 


FISCAL YEAR 1986 


Single Returns Joint Returns Married-Separate Returns 

Adjusted Gross Number of Net Normal Number of Net Normal Number of Net Normal 

Incame Classes Returns Tax Returns Tax Returns Tax 


A. Wney h m n t s  in 'ihousards of Dsllars: 


Urder $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

m 

B. Percentage Distribution: 


Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

lwmL 

C. Average Dsllar Amount Per Return: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

'TwIm 

* Less than .05 percent 



TABLE 9. ~ L Q R A D O  INDMDUAL IN03ME TAX 

RESIDEm REmms - CLASSIFIED BY TYPE OF REnm 


FISCAL YEAR 1986 


Adjusted Gross 
Incane Classes 

Number 
of 

Returns 

lkble/~tandard Returns 
Adjusted 
Gross 
Income 

Net 
Normal 
Tax 

Number 
of 

Returns 

Itemized R e t w  
Adjusted 
Gross 
Incane 

Net 
Normal 
Ta~t  

A. Mey Amounts in Thousands of Dollars: 

Under $ 3,000 
$ 3,000-$ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and aver 

lmnL 

B. Percentage Distribution: 

unaer $ 3,000 
$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

lmnL 

C. Average bllar Amcxrnt Per Return: 

Under $ 3,000 
$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ l0,oOO - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TOTAL 

* Less than .05 percent. 



O'OOT- T'ZT P'ZT 
0- 001 L'EZ S'LT 
O'OOT P'9Z 0.22 
O'OOT 6'ZT 8'EZ 6'TZ E'TE T'OT OOO'E $ - OOO'SE $ 
O'OOT O'OT 6'LT 5-81 S'6Z T'PZ OOO'SE $ - COO'S2 $ 
O'OOT 0'6 SSET PSPT 8'PZ Z'8E OCO'SZ $ - 000'02 $ 
O'OOT P'9 E'OT P'ET 6'PZ O'SP 000'02 $ - W ' S ~  $ 
0'OOT 9'9 1-6 E'6 1-61 8-55 OOO'ST $ - OM)'OT $ 
O'OOT ESP 5'9 Z'L E'TZ 9'09 
O'OOT Z'T T'E 0.5 5-81 E'ZL 
O'OOT 6'2 6'2 S-E Em6T P'TL 

O'OOT O'OOT O'OOT O'OOT ?MAL 
2-2 
E'ET 

T'Z 
P'ST 

S-T 
9-21 

5-1 
E'6 

2'0 
0-1 

pre OOO'OOT$ 
OOO'ooT$ - m'os $ 

P'OZ L'ZZ P'OZ 8'PT L'Z OOO'OS $ - OOO'SE $ 
T '8T 5-61 8'6'1 T'9T E.L OOO'SE $ - m ' s z  $ 
2-01 2'6 9'6 P'8 T'L OOO'SZ $ - OOO'OZ $ 
6'8 L'8 T'TT S'OT S'OT m'oz $ - m ' s T  $ 
TSTT 2'6 E.6 L'6 9'ST m ' s r  $ - ooo'o~$ 
6'8 0'8 L'8 O'ET 9-02 OOO'OT $ - m ' s  $ 
Z'T 8'1 6'2 s-s O'ZT 000's $ - OOO'E $ 
9-5 P'E O'P €.IT O'EZ 000'E $ J a m  

EOE'EOV'T LES 'ZOT 8!X'OLT ST€ 'ELT 9EE 'TPE LS8'S19 film 
SK'PT 
661'66 

L8Z 'Z 
6S9'ET 

EVS'E 
L9T19Z 

ST9 '2 
zb8'TZ 

KO's 
€82 'TE 

90P'T 
8K'S 

pre 000'00T$ 
Ooo'OOT$ - m'cx$ 

L66'19T EE6 '02 L6S '8E 60P'SE 829 '05 OEP'9T OOOf(K $ - a ' s €  $ 
9E9'S8T %S '81 LLZ 'EE 662 'PE Z6L 'PS ZL9'W OOO'SE $ - OOO'SZ $ 
L9Z 'STT SZP'OT 66s 'ST PS9 '9T L6S '82 266 'EP OOO'SZ $ - m'oz $ 
0V6 'EPT 291 '6 EL 8 'PT 182 '6T L88 'SE LEL 'P9 ooo'oz $ - m ' s r  $ 
8LT'ZLT 8TPfT1 999 'ST 850 '9T 5% 'ZE T60 '96 OOO'ST $ - OOO'OT $ 
8L6'80Z 060 '6 LO9 '€1 6TT 'ST 6LP'W €89 '9ZT OOO'OT $ - W ' S  $ 
L9S 'ZOT SLZ 'T OET'E SOT'S 9Z6'8T TET 'PL OW'S $ - OOO'E $ 
%S'%T 269 '5 66L 'S EE6 '9 SOV '8E L9L"CPT 000'E $ l a m  



TAHLE 11. a3mRADO INDIVIDUAL m I E  TAX 

RESIDENT RFIURNS - ADJUSTID GW3SS IN- UASSLFIED BY SIZE OF WSEl-K)LD 


F I S m  YEAR 1986 


Size of Household 
Adjusted Grms Cne T k  Three Four Five or Tbtal 
Incane Classes Person Persons Persons Persons mre Hauseholds 

A. t4mey Amomts in Thousands of Ibllars: 

Under $ 3,000 
$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

nnaL 

B. Percentage Distribution by Incame Classes: 


Under $ 3,000 
$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

nnaL 

C. Percentage Distribution by Size of Wsehold: 


Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TO?IAL 




TABLe 12. 03mm INDMDUAL I N m  TAX 

RESIDFNI' F3XURtS - NET N3RMRL TAX LIABILI!IY BY SIZE OF IDUSEI33ID 


FISCAL YEAR 1986 


Size of Household 
Pdjusted G r o s s  k e  Two Three Four Five or  Total 
Ilr=ane Classes Person Persms Persons Persons Wre Households 

A. Mmey ArrPunts i n  Thousands of Ibllars: 

Under $ 3,000 $ 323 $ 52 $ 24 $ 28 $ ** $ 427 
$ 3,000 - $ 5,000 2,665 320 45 34 23 3,087 
$ 5,000 - $ 10,000 17,012 2,879 1,089 781 266 22,027 
$ 10.000 - $ 15,000 30,720 5,880 3,609 2,368 1,174 43,751 
$ 15,000 - $ 20,000 34,442 13,092 7,639 4,576 2,544 62,293 
$ 20,000 - $ 25,000 32,976 17, 032 9,177 7,104 3,819 70,108 
$ 25,000 - $ 35,000 46,209 46,211 27,981 24,124 11,810 156,335 
$ 35,000 - $ 50,000 24,908 67,197 41,964 44,566 22,061 200.6% 
$ 50,000 - $100,000 13,842 69,386 46,452 53,202 25,938 208,820 
$100,000 and over 10,210 39,128 16,785 20,925 13,945 100,993 

TWTAL $213r308 -$261,178 -$154,766 $157,709 $K%i $868,542 

B. Percentage Distribution by Imome Classes: 

W e r  $ 3,000 
$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

nnaL 

C. Percentage Distribution by Size of Hwsehold: 

Urder $ 3,000 
$ 3,000 - $ 5,000 
$ 5 ,000-$10 ,000  
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

nnaL 

* Less than .05 percent. 
** Less than $500. 



TABLE 13. INDIVICUAL IN- TAX 

RESIDENT RE3URS - CLRSSIFIED BY TYPE OF EXEMPTIONS 


FISCAt YEAR 1986 


!Pype of Exemptions 
'IMal 

Wjusted Gross Old Blind Persmal 
Irrome Classes Normal a/ w e  h Retarded Exemptions 

A. Number of Exemptions: 


Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10.000 
$ 10,000 - $ 15.000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

lwrAL 

B. Numbex of Returns: 

Urder $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15.000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

mAL 

C. Average Exemption Per Return: 


Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10.000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TOTAL 


-a/ Normal exemptions include taxpayer and dependent exempticns. 



TABLE 14. KEf3RNX) INDIVIDUAL INCOME TAX 

RESIDW IUmJRNs - WITH STATE TAX LIABILITY AM) NO FEDERAL TAX 


FISCAL YEAR 1986 


All R e t u r n s  I t e m i z e d  R e t u r n s  R e t u r n s~ab le /~ ta rda rd  
N e t  N e t  N e t  

F d j u s t e d  G r o s s  Normal Normal Normal 
Irsane C l a s s e s  Mnnber  T a x  Mmhr Tax Number Tax 

A. M e y  A m x l n t s  i n  Thousands o f  Ibllars: 

Under  $ 3,000 
$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$50,000 - $100,000 
$100,000 and o v e r  

To?aL 


B. P e r c e n t a g e  D i s t r i b u t i o n :  

Under  $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000
8 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$50,000 - $100,000 
$100,000 and o v e r  

'RXAL 

C. A v e r a g e  N e t  Nsmal Tax P e r  R e t u r n :  

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000-$10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and o v e r  

TOTAL 


* Less than .05 percent 



TABLE 15. 03LORAD3 INDIVIEWL IN03E4E TAX 
RESIDENT FETURG - VAWE OF D(EMPTIONS, DEEUCTIONS AND NET TA>(ABLE I N m  

FISCAL YEAR 1986 

Pdjusted Gross 
Incane Classes 

Mjusted 
Gross 
Income 

Personal 
Exemptions 

Value of Exemptions and Deductions 
Federal 

Standard Itemized Tax 
Deductions Deduct ions Deduct ions Total 

Amount 
in Excess 
of AGI a/ 

Amount 
Deducted 
fran AGI 

Net 
Taxable 
Income 

A. Money Amounts in Thousds of bllars: 

Under $ 3,000 
$ 3,000- $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000- $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000- $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TOTAL 

B. Percent Distribution by Income Classes: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000- $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000- $ 50,000 
$ 50,000- $100,000 
$100,000 d wer 

TOTAL 

Distribution as Percent of Pdjusted Gross Income: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000-$10,000 
$ 10,000- $ 15,000 
$ 15,000- $ 20,000 
$ 20,000- $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000- $ 50,000 
$ 50,000 - $100.000 
$100,000 and over 

TOTAL 

* Less than .05 percent. 

a/ Total exemptions deductions on nontaxable returns and taxable married combined returns on which one spouse was taxable and the
-

other msn'axable. 




TABLE 16. COLON433 INDIVIWAL INo3t.E TAX 

RESIDEWI' iU3WNS - CLASSIFIED BY NUMBEX OF ITEMIZED DEDUCTIONS 


FISCAL YEAR 1986 


Real Home Credit Other Miscellaneous All Returns 
Adjusted Gross Medical Estate Sales Other In teres t  Card Interest  Casualty Itemized With Itemized 
Income Classes Fxpense Tax Tax Taxes Expense Interest  Expense h t r i b u t i o n s  Loss Deductions Deduct ions 

A. Total N&r of Returns: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ l5 ,000  - $20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and w e r  

TOTAL 

W 
B. Percentage Distribution by I m m e  Classes: 

vr 
Urder $ 3,000 

$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and w e r  

TOTAL 

C. Percentage Distribution by Type of Deduction: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TOTAL 



?TABLE 17. CDLDRAD;) INDIVIWAL INCX)ME TAX 
RESIDDiT RElTJIW - WSIFIED BY V?UJE OF ITEMIZED DEcL.'CTICNS 

FISCAL YEAR 1986 

Real Hane Credit Other Miscellaneous All Returns 
Pdjusted Gross Medical Estate Sales Other Interest Card Interest Casualty Itemized With Itemized 
Itrane Classes Fxpense Tax Tax Taxes Expense Interest Expense Cantritutions Loss Deductions Deductions 

under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50.000 - $100,000 
$100,000 and over 

TOTAL 

W 
cn Under $ 3,000 

$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TOTAL 

Uder $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$50,000 - $100,000 
$100,000 and over 

TOTAL 

A. h e y  Values in Thwsards of Ibllars: 

B. Percentage Distritution by Income Classes: 

C. Percentage Distritution bf Type of Deduction: 

Less than -05 percent. 



TABLE 18. CDLORADO LXDIVIDUAL IN- TAX 
RESIDEBT RETURNS - NUMBER CLASSIFIED BY SOURCE OF LNO=ME 

FISCAL YEAR 1986 

Fdjusted Gross 
Incune Classes 

Number of 
Returns 

w e  
Income 

Net Property Income a/ 
Positive Negative 

Business Income 
Positive Negative 

Farm Income 
Positive Negative 

Other 
Income 

A. Total Number of Returns Reprting Income by Source: 

Uder $ 3,000 
$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TOTAL 

B. Percentage Distribution by Income Classes: 

w 
u 

Under $ 3,000
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000- $ 15,000 
$ 15,000- $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TOTAL 

C. Percentage Distribution by Source of Income: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 a d  over 

TOTAL 

-a/ Net property income includes interest, dividends, rents, royalties, taxable capital gains, pension a d  annuity income, and partnership 
income.. 



TABLE 19. 03LORADO INDlVIWAL INOZME TAX 
RESIDENT REIZTRNS - 03LORAD3 INCME CLJISSIFIED BY SOURCE OF I; 'a 

FISCAL YEAR 1986 

Adjusted Gross 

Incane Classes 


Under $ 3,000 
$ 3,000- $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000- $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
$100,000 and over 

TOTAL 


Under $ 3,000 
$ 3,000-$ 5,000 
$ 5,000 - $ l0,OOO 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ X),000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ so.000- $100,000 
$100,000 and wer 

TOTAL 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TOTAL, 

Total a/ 

~olorazo \!age Net Property Incane b/ Business Inccme Farm Income Other 
Income Incane Positive Negative Positive Negative Positive Negative Inccme 

A. Money w u n t s  in Thousands of Lbllars: 

B. Percentage Distribution by Income Classes: 


C. Percentage Distribution by Source of Incane: 


-a/ "Colorado Income" differs from Colorado adjusted gross inccme due to: 1) Federal adjustments such as IRA payments or business expenses; 2) 
Colorado modifications such as tax exempt interest: and 3) the treatment of negative Colorado adjusted gross income as zero. 


b/ Property income consists of interest, dividends, capital gains, rents, royalties, annuities and pension income, and partnership inme. 
-



TABLE 20. CDLC)RAW INDIVIWAL INCOME TAX 

RESIDENT FX!NRE -- CLASSLFIEE BY SOURCES OF PRDPEHI"I INCY3lE 


FISCAL YEAR 1986 


Adjusted Gross 
I n m e  Classes 

Net 
Property 
Incme 

Interest 
Inccme 

Dividend 
Income 

Positive 
Capital 
Gains 

Negative 
Capital 
Gaias 

Rents and Other 
Property Income a/ 

Positive Negative 

A. Pbney Income in Thousands of Dollars: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TOTAL 

B. Percentage Distribution by Income Classes: 

W 
a Under $ 3,000 

$ 3,000- $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000- $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TOTAL 

C. Percentage Distribution by ?Lpe of Inccme: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

TOTAL 

-a/ Includes rents, royalties, pensions and annuities, and partnership income. 



1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 

All Returns W justed Gross Income Net Normal Tax Federal !&a 
Percent Percent Averaqe Percent Averaqe Percent Average 

Distri- Amunt Distri- Per Amount Distri- Per Amount Distri- Per 


Major Planning Regians Number buticm ($000) buticn Return ($000) bution Return ($000) buticm Return 

Region 1 - South PLatte Valley 26,543 1.9 $ 434,650 1.4 $16,375 $ 11,555 $435 $ 53,787 1.3 
Region 2 - Northern Front Wnge 119,342 8.5 2,386,513 7.7 19,997 62.963 528 282.6% 6.7 
Region 3 - Denver Metropolitan 803,805 57.3 19,905,000 64.6 24,763 576,933 718 2,849,578 67.3 
Region 4 - Pikes Peak 144,172 10.3 2,959,304 9.6 20,526 79,001 548 398,363 9.4 
Region 5 - High Plains 8,635 0.6 162,330 0.5 18,799 4,498 521 20.1% 0.5 
Region 6 - Lower Arkansas Valley 20,838 1.5 302,761 1.0 14,529 7,950 382 37,786 0.9 
Region 7 - Spanish Peaks 58,289 4.2 896,909 2.9 15,387 23,749 407 107,576 2.5 
Region 8 - San his Valley 13,387 1.0 187,787 0.6 14,028 4,637 346 22,598 0.5 
Region 9 - San Juan Basin 19,308 1.4 325,036 1.1 16,834 8,111 420 41.797 1.0 
Region 10 - Black Canyon 23,182 1.7 355,815 1.2 15,349 8,273 357 37,707 0.9 
Region 11 - Plateau 51,181 3.6 972,857 3.2 19,008 27,200 531 119.399 2.8 
Region 12 - Wrthern kuntains 29,344 2.1 647,823 2.1 22,077 19,015 648 92.182 2.2 
Region 13 - m  r  Arkansas Valley 19,348 1.4 306,610 1.0 15,847 

State M a 1  1.337.374 95.3 $29.843.395 96.8 
Regicm 14 - Cut of State g/ 

lbtal 


-a/ Full-year and part-year residents residing out of state. 

Region - South Platte Valley Logy, Fbrgan, Phillips, Sedgwick, Vkshington, Yurna. 

Region - Northern Front Range larimer, Weld. 

Region - Denver Wropolitan Pdams, &a*, Boulder, Clear Creek, Denver, Dmglas, Gilpin, Jefferson. 

Region - Pikes Peak El Paso, Park, Teller. 

Region - High Plains Cheyenne, Elbert, Kit Carson, Lincoln. 

Region - Lower Arkansas Valley Baca, Bent, Crcwley,. Kicwa, Otero, Prwers. 

Region - Spanish Peaks Huerfano, Law Animas, Pueblo. 

Region - San Luis Valley Al-, Canejos, Costilla, Mineral, Rio Grande, Saguache. 

Region - San Juan Basin Archuleta, Dolores, La Plata, Fbntezuma, San Juan. 

Region - Black Canyon Delta, Gunnison, Hinsdale, Fbntrose, m a y ,  San Miguel. 

Regicm - Plateau Garfield, Mesa, bbffat, Rio Blanco. 

Regicm - Northern Fbuntain Eagle, Grand, Jackson, Pitkin, Routt, Summit. 

Region - Upper Arkansas Valley Chaffee, Custer, F r m t ,  lake. 

Region - (Xlt of State Full-year ard partyear residents residing out of state. 




w4BI.E 22. aDmRADO INDIVIDCTAL INamE TAX 
RESIDENT RFIUTC.US -- CLdSSIFIED BY MAJOR PLANNING REGICEIS 

FISCAL, YEAR 1986 

Region 1 - South Platte Valley -ion 2 - Northern Front Range Region 3 - Denver Metropolitan 
Number Adjusted Net Number Adjusted Net Number Adjusted Net 

Pdjusted Gross of Grms Normal Federal of Gross Normal Federal of Gross Normal Federal 
In- Classes Returns Incane Tax Tax Returns Incane Tax Tax Returns Income Tax 'Ikx 

A. Wmey Amunts in Thousards of Collars: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $50,000 
$ 50,000 - $lOO,000 
$100,000 ad over 

mAL 

J Z  
w 

U d r  $ 3,000 
$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $50,000 
$ 50,000 - $100,000 
$100,000 ard over 

'IWl'AL 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 ; $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 ad over 

mAL 

B. Percentage Distribution: 

C. Average Collar ?umunt Per Return: 

Less than -05 percent 



22 (continued). UXORAW lN!3IVICUAL M03ME TAX 
RESIDENC REIUF3S - CLASSIFIED BY MAJOR PLANNING REX;IONS 

FISCAL YPAR 1986 

Fdjusted Gross 
Iname Classes 

Number 
of 

Returns 

Region 4 - Pikes Peak 
Wjusted Net 
Gross N o m l  
Incane Tax 

Federal 
Tax 

Number 
of 

Returns 

Region 5 - High Plains 
Pdjusted Net 
~ross W m l  
Incane Tax 

Federal 
Tax 

-ion 
Nmber 
of 

Returns 

6 - h e r  Arkansas Valley 
Pdjusted Net 
~ross Narmal Federal 
Income Tax Tax 

A. bmy Amunts in Thousads of Collars: 

' 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ M,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $50,000 
$ 50,000 - $100,000 
$100,000 and wer 

m 

B. Percentage Distribution: 

l2 
PO Under $ 3,000 

$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 ad wer 

m 

C. Average Collar Amount Per Return: 

* Less than -05 percent 
** Less than $l 





Region 10 - Black Carryon Region 11 - Plataeu Region 12 - Northern Wuntain 
Mrmber Wjusted Net Numker W justed N e t  Number Adjusted Net 

Adjusted Gross of Gross Normal Federal of G r o s s  N3nra1 Federal of Gross N3rmal Federal 
Incane Classes Returns Incone Tw Tax Returns Incane Tw Tax Returns Incane Tax Tax 

A. M m t s  i n  Thousands of Ib l lars :  

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and w e r  

'IVlm 

e B. Percentage Distritutim: 
e 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ l0,oOO - $ 15,000 
$ i 5 , m  - $ m,ooo 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

'IVlm 

C. Average l b l l a r  Amount Per Return: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

?DTAL 



22 (continued ) . OXORADO INDMIYJAL IN- 'IIAX 
RESIDm IU3URNS - CLASSIFIED BY MAJOR PUNNING R%IOS 

FISCAL YEAR 1986 

Region 13 - Upper Rrkansas Valley Region 14 - Out  of State a/ Tbtal - All Resident Returns 
Number Adjusted Net Number Adjusted Net Number Adjusted Net 

Adjusted Gross of Gross Normal Federal of Gross Wrmal Federal of Gross Normal Federal 
Incane Classes Returns Income Tax Tax Returns Incane Tax Tax Returns Incane Tax Tax 

A. mney Amxlnts in Thousands of Collars: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 ard wer  

nnnL 

B. Percentage Distr iht ion:  
C 
C" Under $ 3,000 

$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 ard over 

To?aL 

C. Average Ibl lar  Amount Per Return: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $50,000 
$ 50,000 - $100.000 
$100,000 and over 

nYr'=u, 

* Less than .05 percent 
** Zess than $1 
-a / Ful lyear  and part-year residents residing out of state.  



TABLE 23. CDL13RADO INDIVIWW IN- TAX RETURNS 
RESIDENT RFIURNS - NUMBER, ADJUSTED GI7DSS IN-, 

NET NOR-!& TAX AND FEDERAL TAX 
FISCRL YEAR 1986 

All Returns Pdjusted Gross Income Net Normal 'hx Federal 'hx 
Percent Percent Average Percent Average Percent Average 

Nunber D i s t r i - Amount D i s t r i - Per Amount D i s t r i - Per Amount Dis t r i - Per 
Major Counties but  ion ($000) but ion Return ($000) but ion Return ($000) bution Return 

Denver 
Je f fe rson  
Arapahoe 
El  Paso 
Boulder 
Pdams 
Larimer 
Pueblo 
Weld 
Mesa 34,752 -2.5 627,152 -2.0 18,047 17,202 2.0 495 77,670 -1.8 2; 235 

Ten Counties 
Rest of S t a t e  

S t a t e  Total  

1,126,674. . 

210,700 
1,337,374 

80.3 
-15.0 

95.3 

$25.860.759. . 

3,982,636 
$29,843,395 

83.9 
12.9 

96.8 

$22.953 
181902 
$22, 

$734.743 
107; 257 
315 

-84.6 
12.3 

$842,000%.9 
509 

$630 

$3.597.238. . 
500,393 

$4,097,631 

85.0 
11.5 

%.8 

$3.193- . -
2,375 

$3,064 
c 
m 

Out of 
TOTAL 

S t a t e  65,929 
1,403,303 

-4.7 
100.0 

984,278 
$30,827,673 

-3.2 
100.0 

14,929 
$21,968 

26,543 
$868, 

3.1 
542 

403 133,545 
$4,231,174 

-3.2 
100.0 

2,026 
$3,015 



TAaLE 24. CDIORAW INDIVIDUAL, IJKXME 'TAX RETURNS 
RESIDEWT RFNFINS - UASSIFIED BY MAJOR OXWJ?IES 

FISCRL YEhR 1986 

Denver Jefferson Arapahoe 
Number Mjusted Net Mrmber Adjusted Net Number Pdjustej Net 

Mjusted Gross of Gross N o m l  Federal of Gross Normal Federal of Gross N o m l  Federal 
Incane Classes Returns Incane Tax Tax Returns Income Tax Returns Incane Tax Tax 

A. Wney Wunts in Thousands of Dollars: 

Under $ 3,000 
$ 3,000- $ 5,000 
$ 5,000- $ 10,000 
$ 10.000 - $ 15,000 
$ 15,000 - $ 20,000 
8 20,000- $ 25,000 
$ 25,000- $ 35.000 
$ 35,000- $ 50,000 
$ 50,000 - $100,000 
$100,000 and wer 

Tm!AL 

J 2  
B. Percentage Distribution: 

U 
Under $ 3,000 

$ 3,000 - $  5,000 
$ 5,000- $ 10.000 
$ 10.000 - $ 15.000 
$ 15,000- $ 20,000 
8 20,000- $ 25,000 
$ 25,000- $ 35,000 
8 35,000 - $ 50,000 
$ 50,000- $100,ooo 
$100,000 and over 

TOTAL 

C. Average Dollar Amunt Per Return: 

Under $ 3,000 
$ 3,000- $  5,000 
$ 5,000 - $ 10.000 
$ 10,000- $ 15,000 
$ 15.000 - $ 20,000 
$ 20,000- $ 25,000 
$ 25,000- $ 35,000 
$ 35,000- $ 50,000 
$ 50.000 - $100.000 
$100,000 and over 

TOTAL 

* Less than .05 percent. 



?aBLE 24 (03NTWUED). O R A D O  It4DIVIIXlAL IN03ME TAX liENhrG 
R E s I D r n  RETURNS - CIASSIE'IED BY MRJOR COUNTIES 

FIS(IAL YEAR 1986 

Boulder Pdams Denver Metro A r e a  
Number W justed Net Number W justed Net Ncrmber Adjusted Net 

Wjusted Gross of G r o s s  Normal Federal of Gross Normal Federal of Gross Normal Federal 
Inccme Classes Returns Incane Tax Tax Returns Inccrme l b x  Tax Returns In- Tax Tax 

A. hbney Womts in  'Ihousands of b l l a r s :  

Under $ 3,000 
$ 3 ,000-$  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $50,000 
$ 50,000 - $100,000 
$100,000 and wer 

m 

Under $ 3,000 
$ 3 , 0 0 0 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and w e r  

m 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $50,000 
$ 50,000 - $100,000 
$100,000 andover 

'POTAL 

B. Percentage Distrilmtion: 

C. Average b1la.r Amxlnt Per Return: 

Less than -05 percent. 



Adjusted Gross 
Incane Classes 

Number 
of 

Returns 

E l  
Wjusted 
Gross 
Incane 

F'aso 
Net 
Normal 
W 

Federal 
l%x 

Number 
of 

Returns 

Pueblo 
Adjusted Net 
Gross Normal 
Inccme ' k x  

Federal 
' h c  

Number 
of 

Returns 

Larimer 
Fdjusted Net 
Gross Normal 
Incane Tax 

Federal 
Tax 

Urder $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
$100,000 and wer 

TO?IAL 

E 
w B. Percentage Distribution: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and wer 

TO?IAL 

C. Average Dollar Amount Per Return: 

Urder $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100.000 and over 

TO?IAL 

* Less than .05 percent. 





Rest of State State lMal lMal - All Resident Returns 
Number Wjusted Net Number Mjusted Net Mmber Mjusted Net 

Adjusted Gross 
Incane Classes 

of 
Returns 

Gross 
Incane 

Normal 
Tax 

Federal 
Tax 

of 
Returns 

Gross 
Incane 

Lbrmal 
Tax 

Federal 
Tax 

of 
Returns 

Gross 
Incane 

Normal 
Tax 

Federal 
Tax 

A. h e y  Amxlnts in Thousands of Collars: 

Urder $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000- $100,000 
$100,000 and over 

'lwmL4 

B. Percentage Distribution: 

Under $ 3,000 
$ 3,000 - Q 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

m 

Average Dollar Amunt,Per Return: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and arer 

lcnAI.8 

* Less than .05 percent. 



A l l  Returns Adjusted Groas I m Net NOTIDEL1 Tax Federal m 
Percent Percent Averase Percent A w a g e  Percent Average 

Mrmber Distri- Amamt D i s t r i - Fer Anxlnt Distri- Per 
bution ($000) fxlticn %turn ($om) krtion &turn 

Cities Egnked by 
Nmker of Thx 
kturns a/ 

Denver 260,029 18.5 
Colorado Springs 122,059 8.7 
Aurora 92,367 6.6 
L a k d  59,661 4.3 
Pueblo 48,561 3.5 
Bculder 48,449 3.5 
Litt leton 47,784 3.4 
Arvada 45,256 3.2 
Fort Collins 43,269 3.1 
W l d  34,100 2.4 
-t 27,976 2.0 
Grand Junction 26,541 1.9 
Greeley 25,290 1.8 
Westminster 21,136 . 1.5 
lovelard 19,074 1.4 
T b r n t a l  13,299 0.9 
Northglenn 12,613 0.9 
Broanfield 11,284 0.8 
m e a t  Ridge 9,928 0.7 

19 Ci t ies  
%st of State b/ 

968,676 
368,698 

69.0 
26.3 

State Total 
ht of State c/ 

TWIT& 

1,337,374 
65,929 

1,403,303 

95.3 
4.7 

100.0 

a /- Cities identified by taxpayer's mailing address on tax returns. 
Includes all c i t i e s  with ppulat ion of l e ss  than 20,000 ard rural areas. 

c /  -11-year a d  partyear residents residing out of state. 



?aBLE 26. CDIDRAW INDMUJAL IN03ME TAX RETURNS 

RESIDENT RENRNS - CLASSIFIED BY CITIES 


WITH POAXATION OVER 20,000 

FISCAL YEAR 1986 


Denver Colorado Springs Aurora 

Adjusted Gross 
Incane Classes 

Piumber 
of 

Returns 

Pdjusted 
G r o s s  

Incane 

Net 
Normal 
Tax 

Federal 
Tax 

Number 
of 

Returns 

Adjusted 
Gross 

Incane 

N e t  
Normal 
Tax 

Federal 
Tax 

Number 
of 

Returns 

Pdjusted 
Gross 

Incane 

Net 
Normal 

Tax 
Federal 

Tax 

tbney Amounts in  Thousads of Ibllars: 

Under $ 3,000 
$ 3,000 - $  5,000 
$ 5,000 - $10,000 
$10,000 - $15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50.000 
$ 50;& - $100;000 
$100,000 and over 

'I13TAL 

13;769 
3,501 

260,029 

. . 
883,357 
782,005 

35,613,632 

30;308 
25,957 

160;389 
254,831 

-8,611-

7j185 438,592 
1,131 231,901 

122,059 $2,502,787 

14,166 
7,911 

$67,388 

67,096 
69,863 

$343,471 

8,183 520,255 
659 117,052 

92,367 $2,344,004 

16,640 
4,395 

$65,410 

80,089 
33,642 

$295.381 

LJl 
W 

Percentage Distribution : 

W e r  $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10.000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and w e r  

m 

C. Average Ib l l a r  Amxlnt Per Return: 

Urder $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$10,000 - $15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 ard over 

'I13TAL 

* Less than -05 percent. 



Lakewood Pueblo Ekxlder 
Mmkr Wjustad M t  Nmbr Wjuated Net Number Wjusted biet 

Adjusted Gross of Gross Normdl Federal of Gross Nowal Federal of Gross &ma1 Federal 
1- Classes Returns Incune Tax Tax Returns Incaoe la Tax Returns Incaoe Tax Tax 

Under $ 3,000 

$ 3 1 0 0 0 - $  5,000 

$ 5,000 - $ 10,000 

$ 10.000 - $ 15.000 

$ 15,000 - $ 20,000 

$ 20,000 - $ 25,000 

$ 25,000 - $ 35,000 

$ 35,000 - $ 50,000 

$ 50,000 - $100,000 

$100,000 andaver 


nnaL 
ul 

C B. Percentage Distritution: 


Under $ 3,000 

$ 3.000 - $  5.000 

$ 5,000 - $ 10,000 

$ 10.000 - $ 15,000 

$ 15,000 - $ 20,000 

$ 20,000 - $ 25,000 

$ 25,000 - $ 35,000 

$ 35,000 - $ 50,000 

$ 50,000 - $100,000 

$100,000 and w e r  


'IDTAL 

C. Average l h l l a r  Amount Per Return: 

Under $ 3,000 

$ 3,000 - $ 5,000 


5,000 - $ 10,000 

$ 10,000 - $ 15,000 

$ 15,000 - $ 20,000 

$ 20,000 - $ 25,000 

$ 25,000 - $ 35,000 

$ 35,000 - $ 50,000 

$ 50,000 - $100,000 

$100,000 and over 


'ItJWL 

$3 



Arrada Fort Collins Litt leton 

Adjusted Gross 
Income Classes 

Number 
of 

Returns 

W justed 
Gross 
Incane 

Net 
~ m lFederal 
Tax Tax 

Number 
of 

Returns 

W justed 
Gross 
Incane 

Net 
m~ormal 
Tax 

Federal 
Tax 

Numker 
of 

Returns 

Mjusted 
Gross 
Incane 

N e t  
Normal 
Tax 

Federal 
Tax 

A. Money Amunts in  Thousands of Dollars: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - 4 50,000 
$ 50,000 - $100.000 
$100,000 and w e r  

m 

B. Percentage Distribution: 

W e r  $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$20,000 - $25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100.000 
$100,000 and w e r  

m 

C. Average Dollar h m m t  Per Return: 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$10,000 - $ l5,000 
$ is,^ - $ m , w  
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and w e r  

m 

* Less than .05 percent. 

** Less than $1. 

*** Less than $500. 




EZlglwod G m r d  Junction Greeley 
M.nu&r Wjusted Net Number Adjusted Net NLBlber Adjusted Net 

Adjusted Gross of G r o s s  Pbrmal Federal of Groes b b m l  Federal of G x e s  Normal Federal 
In- Classes %turns Incane Thx  lh Returns 1-
 Tax lh &turns I nco~e  Thx  Tax 

A. t h w y  Fmxlnts in Thousands of Ibllars: 

Under $ 3,000 
$ 3.000 - $ 5,000 
$ 5,000 - $ 101000 
$ 10,000 - $ 15.000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

KnnL 
Ul 
(5, B. Percentage Distrikuticn: 

Under $ 3,000 
$ 3,000-$ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,ooo - $100,000 
$100,000 and aver 

lwI7u 

C. Average bllar Arnxlnt Per Return: 

Under $ 3,000 
$ 3.000 - $  5,000 
$ 5.000 - $ 10,000 
$ 10.000 - $ 15.000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100, 000 
$100,000 and over 

'WIIAL 

* L e s s  than -05  percent.
+*  ;,-L. $ 



Longnwnt Westminster Loveland 
Number W justed Net Number Wjusted Net Number Wjusted Net 

Adjusted Gross of Gross Nxmal Federal of Gross Wrmal Federal of Gross Normal Federal 
Inocme Classes Returns Incaue Tax Tax Returns Incane lhx Tax Returns Incane l%X l%X 

A. Movley Aimmts in Thousands of lbllars: 

Unler $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$20,000 - $25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and wer 

mmL 

Under $ 3,000 
$ 3,000-$ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and wer 

mmL 

Under $ 3,000 
$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

mmL 

B. Percentage Distribution: 

C. Average Ihllar Amrrunt Per Return: 

Less than .05 percent. 



-field Ttmrnton Meat Ridge 
Number Adjusted Net Number Pdjusted Net Number Pdjusted N e t  

Adjusted Gross of Gross N o d  Federal of Gross No& Federal of Gross Norm1 Federal 
Incane Classes Returns Incane Tax Tax &turns Incale 'Eu "Rm Iceturns Incane Tax Tax 

A. Amounts in %sands of bllars: 

Under $ 3,000 
$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ aD,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and wer 

m 
w 
03 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ m , m  - $25,cao 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and wer 

m 

Under $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 and over 

m 

B. Percentage Distribution: 

C. Average Ibllar Amount Per &turn: 

L e s s  t h  .05 percent. 



?aaLE 26 (CXXTINUED). 03IDRAD3 INDMDUAL IBIXE ?ax RETURNS 

RESIDm - CtASSIFIED BY UTIES 


wrI¶-I PORILATION OVER 20,000 

FISCAL YEAR 1986 


M justed Gross 
Incane Classes 

Under $ 3 ,000  
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10.000 - $ l5,ooo 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35.000 - $ 50,000 
$ 50.000 - $100,000 
$100,000 and over 

rn 

Under $ 3,000 
$ 3.000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15.000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25.000 - $ 35,000 
$ 35,000 - $ 50,000 
$ so,000 - $100.000 
$100,000 and over 

lwmL 

Under $ 3,000 
$ 3,000 - $  5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ l5,000 
$ 15,000 - $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000 - $ 35,000 
$ 35,000 - $ 50,000 
$ 50,000 - $100,000 
$100,000 ard over 

TWIRL 

Number 
of 

Returns 

Nor thglenn 
Wjusted Net 
Gross E b r m a l  
Incane Tax 

Total of 19 Cities 
Number Wjusted N e t  

Federal of Gross Normal 
Tax Returns Incane 'Ih 

A. Mney m t s  in  Thousanls of Collars: 

Federal 
Tax 

Number 
of 

k t u r n s  

Rest of State a/ 
Wjusted Net 
Gross Normal 
Income Tax 

Federal 
Tax 

B. Percentage Distribution: 

Average Collar haunt Per Return: 

* Less than .05 percent. 

4 I n c l d e s  c i t i e s  with less  than 20,000 m a t i a n  ard rural areas. 




APPENDIX: DESCRIPTION AND LIMI'TATIONS OF 


STATIS'TICALSAMPLE 


This study was based on a sample of tax returns filed during fiscal year 


1986. Tax returns within the scope of the study consisted primarily of 1385 


returns but did contain approximately 1,700 returns from the 1984 tax year. 


The study focused on the distribution of income and tax Liability by 


income size and major planning region of the state. Therefore, a stratified 


random sample was designed consisting of 13 income strata and 15 g~qraphic 


regions. The 13 income strata have been compressed into the ten income 


classes presented in the detailed tables of the text. The number of regions 


include the 13 major planning regions as defined by the Colorado Department of 


Local Affairs and two additional regions for the purpose of categorizing 


returns with out-of-state addresses. 


Sampling ratios ranged from 1:l to 1 :546. As income levels increase, the 


sampling rate increases and a tax return is more likely to be included within 


the sample. The data base in fiscal year 198G consisted of 18,286 tax returns. 


Table A-1 presents the sample size, estimated number of returns in the 


universe, and the statistical reliability of adjusted gross income and net 


normal tax by income class. For example, the sampling error (expressed as the 


standard error of the mean divided by the mean) in the $20,000 to $25,000 


income class was 53/100 of one percent. The implications of this accuracy 


level are that there is a 95% probability that the estimated total adjusted 


gross income of $2,670 billion in this income class would not differ by more 


than 1.04 percent in either direction. The 95 prcent confidence interval 


around the sample value would be $27 million in either direction. 




Table A-2 presents the sample size, estimated nurriber of returns in the 


universe, and the statistical reliability of adjusted gross income and net 


norm1 tax for the major planning regions. The same statistical inferences as 


discussed above may also be amlied to this table. 


The overall sampling error for adjusted gross income was 28/100 of one 


percent and for net normal tax was 59/100 of one percent. The 95 percent 


confidence intervals around the sample values for adjusted gross income and 


net normal tax are $170.7 million and $10.1 million, respectively. 


The sample data were carefully controlled with a series of programmed 


computer checks to eliminate taxpayer and transcriber errors. As a result, it 


is felt that a complete tabulation of all tax returns would not yield 


significantly better data. 




- - 

TABLE A-1. STATISTICAL RF8LIAI)ILI'iY OF THE CDLORADO INDIVIDUAL IN- 'PAX SAMPLE 

Fiscal Year 1986 


Estimated Number and Dollar Amounts 

Pdjusted Gross Income Net Normal Tax Liability 

Munber Nunber Dollar Sampling Dollar Samplinq 

Adjusted Gross in of Amount ~rror Amount Error 

Incme Classes Sample Returns ($000) (Percent) ($000) (Percent) 

Uder $ 3,000 
$ 3,000 - $ 5,000 
$ 5,000 - $ 10,000 
$ 10,000 - $ 15,000 
$ 15,000- $ 20,000 
$ 20,000 - $ 25,000 
$ 25,000- $ 35,000 
$ 35,000- $ 50,000 
$ 50,000- $100,000 
$100,000 and over 



TABLE A-2. STATISTICAL RELIABILITY OF THE QlLORADO L!3DIVIDUAL INEKE TAX SAMPLE 

BY MAJOR PLANNING RM;ION a/ 


F i s c a l  Year 1986 


E s t i m t e d  Number and Ibllar Amounts 
W j u s t e d  Gross Ilrme N e t  Normal Tax 

Nunber Number bllar  sampling Dollar sampling 
i n  of Arrount Error  Amount Error  

Major Plannirq Reqions Sample Returns ($000) (Percent ($000) (Percent ) 

1 - South P l a t t e  Valley 532 26,543 $ 434,650 3.94 $ 11,555 3.81 
2 - Xorthern Front Pange 1,769 119,342 2,386,513 1.42 62,963 1.79 
3 - Denver M e t r o p l i t a n  6,004 803,805 19,905,000 0.43 576,933 0.94 
4 - Pikes Peak I, 260 144,172 2,959,304 1.21 79,001 2.38 
5 - High P l a i n s  947 8,635 162,330 2.83 4,498 4.35 
6 - h e r  Arkansas Valley 5 76 20,838 302,761 6.72 7,950 8.46 
7 - Spanish Peaks 893 58,289 896,909 2.89 23,749 4.62 
8 - San Luis Valley 658 13,387 187,787 1.27 4,637 3.32 
9 - San Juan Basin 708 19,308 325,036 1.10 8,111 0.87 

10 - Black Canyon 922 23,182 355,815 1.69 8,273 1.33 
11 - Plateau 1,014 51,181 972,857 1.71 27,200 2.23 
12 - Northern b u n t a m  7 82 29,344 647,823 1.14 19,015 1.61 
1 3  - U p p e r  Arkansas Valley 572 19,348 306,610 1.77 8,115 5.93 

Gut-of-State 662 65,929 984,278 1.99 26,543 3.24 
Non-Resident 987 32,399 273,875 4.40 8,092 -4.74 

m t a l  18,286 1,435,702 $31,101,554 0.28 $876,635 0.59 

-a / See Table 21 f o r  count ies  within each planning region. 


