I TAXPAYER SERVICE DIVISION

FYI - For Your Information

Sales Tax Exemptions on Seeds, Plants

and Trees

GENERALINFORMATION

All seeds purchased for a farm operation,
whether they are food-producing or not,
are exempt from state and local sales
taxes. All non-woody plants, whether used
to grow food or not, are subject to state
and local sales taxes.

All orchard trees are exempt from state
and local sales taxes. All other kinds of
trees are subject to sales taxes. [§39-26-
716(4)(b)C.R.S.]

Home-Rule Areas

The above guidelines apply to state sales
tax, and state-collected local and special
district taxes only. Home-rule jurisdic-
tions which are self-collected may make
their own regulations concerning the
taxability of items, including seeds, plants
and trees. You must contact a home-rule
city directly for its taxing policies.

A list of self-collected areas and local sales
tax rates is contained in “Colorado Sales/
Use Tax Rates” (DR 1002), a publication
available from the Colorado Department
of Revenue. It is updated each January
and July. To obtain a copy, visit the Web
at www.taxcolorado.com

Food Stamps

The federal government defines seeds and
plants for food-growing purposes asfood.

Therefore, when purchased with food stampsor
WICvouchers, all food-producing seeds and
plants are exempt from state and local sales
taxes. Becauseitisafederal statute, thisalso
appliestosuch purchasesmadeinhome-rule
jurisdictions.

WICisthefederal supplemental food program
for women, infants and children.

FURTHERINFORMATION

FYIsand commonlyused formsare available
onthe Web atwww.taxcolorado.com

For additional sales taxinformation visit the
"Tax Information Index" at
wwuw.taxcolorado.com

FYIs provide general information con-
cerning a variety of Colorado tax topics in
simple and straightforward language.
Although the FYIs represent a good faith
effort to provide accurate and complete
tax information, the information is not
binding on the Colorado Department of
Revenue, nor does it replace, alter or
supersede Colorado law and regulations.
The Executive Director, who by statute is
the only person having authority to bind
the Department, has not formally re-
viewed and/or approved these FYIs.

Colorado Department

of Revenue

Taxpayer Service Division
1375 Sherman St.
Denver, Colorado 80261

Forms and other assitance:
(303) 238-FAST (3278)
Assistance:

(303) 238-SERV (7378)

www.taxcolorado.com
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