GOVERNOR S 0 FFIC E ‘ Office of State Planning and Budgeting
Todd Saliman :
FY 2010-11 Budget Reduction Proposal ]

August 23, 2010

1% Across The Board Personal Services Reduction

Proposal:

This proposal requests a 1% reduction to the General Fund portion of all personal services appropriations
for FY 2010-11. Other fund sources that are atfected by the General Fund reduction are included. All
departments and agencies are included in the request, including non-Executive departments. The General
Fund savings from this proposal equals $4,885,300, as seen in the table below. Unlike prior personal
services reductions, there were no exemptions for small line items and no exemptions for contractual
services funded out of general personal services line items. Delineated line items for a specific contractor
services (that is, not a general personal services line item) are not affected by this reduction. Personal
services amounts that are for staffing 24/7 direct care services are exempted from this reduction. For line
items with personal services and operating components, only the personal service component was included
in this specific reduction.

Summary of Request:

e A 1% reduction in General Fund is being requested unless matching funds are affected (such as for
Medicaid) in which case all affected funds are reduced.

e The exemption for lines containing 24/7 direct service stafflng needs affects the departments of
Corrections, Human Services, and Public Safety. In addition, exemptions are made for constltutlonaliy
mandated staffing and probation officers in the Judicial Department.

Please see the attached Schedule 13s for each department for the specific line item impact.

e Reductions in some departments require a corresponding Schedule 13 from another department, which
is also included.

e Agencies may need to maintain higher staffing vacancies to achieve this reduction. This may result in
reduced customer support coverage, and revisions to existing contracts in order to implement the
reduction.

Assumptions and Tables to Show Calculations:

Summary of FY 2010-11 Request
(Matches attached Schedule 13s for Executive Departments)

Total Funds General Cash Reappropriated | Federal
Fund Funds Funds Funds
Total Request Amount $5,367,690 | $4,885,300 $0 $199,099 | $283,291

Schedule 13s for all affected departments have been submitted in this budget balancing binder. This
reduction in Personal Services will reduce State agency appropriations in each department’s budget in FY
2010-11 by the following amounts shown on the following page:
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DEPARTMENT Total Funds GF CF RF FF
Agriculture $30,507 $30,507 50 50 S0
Corrections 51,966,707 | 51,966,707 50 S0 S0
Education $146,317 $146,317 S0 S0 SO
Governor’s Office $40,411 $40,411 S0 S0 S0
HCPF $82,380 $77,125 S0 54,276 $979
Higher Education S0 S0 50 S0 S0
Human Services $892,579 §572,590 50| S$154,542 $165,447
HCPF impact on Human Services $154,095 561,079 S0 S0 $93,016
Judicial * $801,845 $801,845 S0 S0 S0
Labor and Employment S0 S0 S0 S0 SO
Law * $52,001 $52,001 50 SO S0
Legislature * $226,911 $226,911 S0 S0 S0
Local Affairs $27,463 $27,463 S0 S0 S0
Military and Veterans Affairs $27,135 §27,135 ] S0 50
Natural Resources 5228,360 $228,360 S0 S0 S0
Personnel and Administration $60,812 560,812 50 SO 50
Public Health $117,428 580,557 50 $36,871 s0
HCPF impact on Public Health $36,871 $13,022 S0 50 523,849
Public Safety $167,262 $167,262 S0 SO S0
Regulatory Agencies $12,945 $9,535 S0 $3,410 50
Revenue : ~$291,194 $291,194 SO S0 | $0
State * S0 $0 S0 S0 $0
Transportation _ : S0 50 S0 S0 S0
Treasury * 54,467 S4,467 S0 S0 , S0
TOTAL $5,367,690 | $4,885,300 $0 ] $199,099 | $283,291

* - Non-executive branches that do not submit budget proposals to the Governor’s Office. Impacts have
been estimated using the FY 2010-11 Long Bill and any special bills that impact personal services.

The calculations for the 1% reduction taken by non-executive agencies are broken out in the tables below.

Department of Law

¥ Line item General Fund

{3)Criminal Justice, Special Prosecutions Unit, (96% personal services estimate) 51,514,975
(3)Criminal Justice, Appellate Unit, Personal Services (96% personal services estimate) $2,391,818
** (3)Criminal Justice, Medicaid Fraud Control Unit, (94% personal services estimate) $380,274
(3)Criminal Justice, Safe2Tell {95% personal services estimate) $93,433
(4)Water and Natural Resources, Water Unit, {93% personal services estimate) $480,363
(4)water and Natural Resources, CERCLA Act {95% personal services estimate) $339,230
Total Personal Services 55,200,093
1% Personal Services Reduction 0.01
Total FY 2010-11 1% Reduction $52,001

* personal services estimate percentages as reported by the Department of Law.
** Includes $69,145 from SB10-167.
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Judicial Department

Line Item - Exempts Constitutionally mandated staffing and probation officers

General Fund

(1) Supreme Court, Appeilate Court Programs - (Non-Judge}) 56,264,423
(2) Courts Administration General Courts Administration $11,934,394
(3) Trial Courts, Trial Court Programs - (Non-Judge) $61,985,709
Total Personal Services $80,184,526
1% Personal Services Reduction 0.01
Total FY 2010-11 1% Reduction $801,845

Legislative Department

* Line Item General Fund

General Assembly (62% personal services estimate, 99% General Fund estimate) $7,816,001
State Auditor (89% personal services estimate, 86% General Fund estimate) $6,197,685
Joint Budget Committee (90% personal services estimate, 100% General Fund estimate) $1,325,088
Legislative Council {63% personal services estimate, 100% General Fund estimate) $3,159,420
Committee on Legal Services (81% personal services estimate, 100% General Fund estimate) 54,192,866
Total Personal Services $22,691,060
1% Personal Services Reduction 001
Total FY 2010-11 1% Reduction $226,911

* personal services estimate percentages are based on FY 2009-10 actual expenditures.

Department of the Treasury

Line Item General Fund

{1) Administration 5446,732
Total Personal Services $446,732
1% Personal Services Reduction 0.01
Total FY 2010-11 1% Reduction $4,467

Current Statutory Authority or Needed Statutory Change:

There is no statutory change or Executive Order required to reduce personal services lines.

24-37-301. C.R.S. (2009) Executive budget responsibility.

I3

The governor, as chief executive, shall annually evaluate the plans, policies, and programs of all
departments of the state government. He shall direct the formulation of his decisions into a financial plan
encompassing all sources of revenue and expenditure. He shall propose this plan for the consideration of
the general assembly in the form of an annual executive budget consisting of operating expenditures,
capital construction expenditures, estimated revenues, and special surveys. Proposed expenditures in the
budget shall not exceed estimated moneys available. After legislative review and modification, if any, of
the budget and appropriation of the moneys therefore, the governor shall administer the budget.
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24-37-304. C.R.S. (2009) Additional budgeting responsibilities.

(d) Execute the appropriations acts or other acts having fiscal implications in such a manner as to assure
compliance with the expenditure limitation, by source of funds, personnel authorizations, contingency and
performance requirements, and legislative intent;
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