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FYI – For Your Information
TAXPAYER SERVICE DIVISION

Special Regulation:  Coupons

Retailers accept coupons from their
customers for a reduction in the regular
selling price of an article.  These coupons
are classified as either manufacturer’s
coupons or store coupons.

A manufacturer’s coupon is issued by the
manufacturer of an article and allows the
customer a reduction in the sales price of
the product upon presentation of the
coupon to the retailer.  Because the
retailer is reimbursed by the manufac-
turer for the amount of the reduction,
sales tax applies to the full selling price
before the deduction for the
manufacturer’s coupon.

A store coupon is issued by the retailer for
a reduction in the price of an article when
the coupon is presented to the retailer by
the customer.  Because there is no reim-
bursement to the retailer for such reduc-
tion, the sales tax applies to the reduced
selling price of the article.

Citation:
Coupons, Special Regulations for Specific
Businesses, 1 CCR 201-5, page 12.
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