
Fiscal im~act. The fiscal impact of the recommenda- 
tion, if it had been in effect for the property tax year 1974, 
would have meant a statewide reduction in assessed values of 
$52,856,068 and a statewide loss of $3,699,925 in local prop- 
erty tax revenues, based on the assumption of an average levy 
of 70 mills. 

Assessment of Agricultural Commodities -- Bill 55 
The ~roblem. Under existing law, agricultural commo- 

dities, e.g., grain and grease wool, are assessed at 30 per- 
cent of actual value of the amount on hand on the assessment 
date. These products are not substantially dissimilar in na- 
ture to business stocks of merchandise which are assessed at 
five percent of the preceeding year's inventory. Another 
provision of existing law states that agricultural commodi- 
ties shall not be subject to assessment when owned by the 
grower or producer until held for a period of one year. 

One problem encountered with the existing law is that 
assessors are not always able to determine who in fact owns 
the commodity, particularly grain, on the assessment date. 
This problem of assessors is a result of elevator accounting 
procedures and the nature of agricultural marketing. 

Recommendation. Under Bill 55, agricultural commodi- 
ties would be assessed at five percent of actual value based 
on the amount on hand on the assessment date. The committee 
concluded that the existing one-year exemption from taxation 
of such products, when held by the grower or producer, should 
be retained and expanded to cover persons holding agricul- 
tural products for livestock feed. 

It is also recommended that the existing law be amended 
to provide that the taxes due on the assessment of agricul- 
tural products will be the responsibility of the person hold- 
ing the warehouse receipt on such products or, if no receipt 
exists, the person in actual possession. The suggested lan- 
guage should resolve the ownership problems encountered in 
the past. 

Fiscal im~act. Because so few counties have been as- 
sessing agricultural commodities in the past, the fiscal im- 
pact of the bill on local governments should be minimal. The 
total assessed value of agricultural products for 1974 was 
$379,900 which yielded $26,596 in revenue. If reduced to a 
five percent assessment rate, the total assessed value for 
the year would have been $63,316 and the revenue yielded 
would have been $4,432 -- a decrease of $22,161 (assume 70 



mill average levy). It is possible that clarification of the 

statute relative to ownership could result in the assessment 

of some stored commodities which have not been previously as- 

sessed. 


VII. Revision of Wine Tax 


Taxation of Locally Produced Wine -- Bill 56 

The ~roblem, It was noted by Ivancie Wines, Inc., 

that an effort is under way to establish a wine industry in 

the state with grape production in the Grand Mesa area. Es-

tablishment of sufficient winery capacity in the area would 

encourage the production of grapes if current experiments 

prove feasible in that climate, Grape production is poten- 

tially of substantial benefit to the local agricultural ec-

onomy. 


Some states, such as California, tax wine produced 

in-state at a lower level than wine imported to the state. 

Ivancie requested that similar treatment be established in 

Colorado. 


Recommendation, The establishment of an in-state wine 

industry is of benefit to both industry and agriculture in 

the state and the committee recommends that the tax rates for 

locally produced wines be reduced to correspond to the level 

of taxation on fermented malt beverages, 


Fiscal impact, The tax rate for in-state wines would 
be reduced from either 5 or 73 cents per quart to 1* cents per 
quart., Revenue loss to the state at this time would be ap- 
proximately $1,000annually, However, this figure would in- 
crease in the event that a large domestic wine industry 
proves feasible and becomes established. 

VIII, Maintenance of Trial Courts 


Facility and Maintenance Costs of State Court System -- Bill 

The ~roblem, Under current law, counties are responsi- 

ble for providing "adequate courtrooms and other court facil- 

ities including janitorial service" for the county and dis- 

trict courts of the state. The interpretation of the word 

"adequate" has been a source of friction between the counties 
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and the state court system for some time. The courts contend 

that they should define what is adequate because they are the 

users of the facilities; counties contend that, because they 

are paying these expenses, that they should make this deter- 

mination. A court case on this matter is currently in liti- 

gation between Pueblo County and the State Court Administra- 

tor. 


A related problem involves state funding of court fa- 

cility needs. Under current law, the court administrator is 

required to determine a capital construction budget each year 

and to prepare a long range capital construction master plan 

for consideration by the Governor and the General Assembly. 

This law has neither been funded nor its provisions carried 

out. There is no state inventory of existing facilities or 

needs at the present time. 


An additional problem is that the General Assembly is 

the body which determines whether additional judgeships are 

to be added. The counties feel that, because the state is 

the source of facilities' needs in these instances, the state 

should pay for them. 


Recommendation. A start should be made toward deter- 

mining a solution to all of these problems without waiting 

for the outcome of the court case. It was determined that 

the lack of a sufficient inventory of existing facilities, 

their adequacy, and a clear idea of long-range capital needs 

prevents a responsible state takeover of the system's total 

costs at this time. Accordingly, it is recommended that a 

Legislative Council study be directed with the cooperation of 

the court administrator. It is recommended that the study be 

completed by September 30, 1976, and include the following: 


A development of criteria and standards to 
measure the adequacy of existing facilities 
and needs for the system for the next ten 
years; 

An inventory of existing facilities and an 

evaluation of their adequacy; 


A determination of the rental and replace- 

ment value of existing facilities; 


The cost of remodeling or otherwise modi- 

fying existing facilities found to be in- 

adequate; 


Additional facilities needed by the system 

and their estimated cost; 




- Recommended standards and guidelines for 
determining court facility space needs; 

- Capital construction requirements for each 
court and court-related agency for the ten- 
year period and the cost; 

- Alternative proposals for the assumption by 
the state of all court facilities; and 

- A n  evaluation of alternate methods of m d -  
ing present and future court facility needs, 
including 100 percent state, 100 percent
county, or some combination of the two. 

Because the General Assembly will make the ultimate 

determination of the state's role in paying for court facil- 

ities, the study should be by a legislative agency rather 

than by the court administrator who is a party to the exist- 

ing problem. Since the legislature will not be able to act 

upon the results of the study until the 1977 session, the 

following interim action is recommended to reduce existing 

state and county friction: 


(1) As of January 1,1976, the state would 

pay counties for all maintenance costs 

of the court system, including cleaning 

services, heat, power, and light, and 

operation of air conditioning. Such 

payment would be determined by the court 

administrator and the county commission- 

ers acting jointly; 


(2) 	 Until July 1,1977, the counties would 
continue to be responsible for the pro- 
vision of courtrooms and court -related 
facilities and their maintenance, with 
maintenance costs reimbursed by the 
state; 

(3 )  	 No new facilities, major alterations to 
existing facilities, additions to exist- 
ing facilities, or new air conditioning 
projects could be undertaken by the 
counties after July 1 1975. Those pro- 
jects planned and f'unded or in the pro- 
cess of construction prior to that date 
could be completed by the counties; and 

(4) After January 1, 1975,and until July 1,

1977,the state would be responsible for 




paying 50 percent of the facility costs 

necessitated by the creation of new 

judgeships by the legislature. This 

would include new facilities and re-

modeling, additions, or alterations to 

.existing facilities for these new 

judges. 


Fiscal impact. The court administrator estimated, in 

early 1974, that the cost to the state of paying for mainten- 

ance costs for the court system would be between $1,417,500 

and $2,084,559 depending on whether net square footage (di- 

rect court usej or gross square footage (including corridors, 

lobbies, and other common space) were used as the basis for 

state payment. This estimate was based on a 1970 estimate 

of square footage and actual maintenance costs of several 

counties in the Denver area for calendar year 1973. The cost 

estimate for administration of this proposal came to $51,400. 


No estimate is available for the state's 50 percent 

share of the cost of facilities for new judgeships that may 

be created by the General Assembly in the 1975 and 1976 ses-

sions. It is likely, however, that the Supreme Court will 

recommend several new judgeships to the 1975 session. Admin-

istrative costs in addition to the maintenance proposal would 

be incurred under this program. 


IX. Bills re la tin^ to the Income Tax 


Income Tax - Pensions and Annuities -- Bill 58 

The problem. Retirement income is exempted from pres- 

ent income taxation in two ways. First, Colorado uses the 

federal definition of "ad'justed gross income" for purposes of 

calculating state income taxes. As a result, any type of re- 

tirement income which is excluded from the federal definition 

and not added back into that definition by state law is ef- 

fectively exempted from state income taxation. Second, cer- 

tain types of retirement income are specifically excluded 

from taxation by Colorado law. 


Examples of presently excluded pensions include: so-

cial Security; federal railroad retirement; Veterans Adminis- 

tration retirement; disability retirement for employees of 

state and local governments; pensions and annuities for in- 

jury or sickness received in the armed forces of any county, 

the Coast and Geodetic Survey, or Public Health service; dis- 

ability annuities under the federal Foreign Service Act; re- 




tirement payments under a purchased annuity, endowment, pen- 
sion or profit-sharing contract (taxpayer's contribution 
onlyj; labor union welfare funds; pensions by agreement be- 
tween employers and labor unions; Public EmployeeslRetirement 
Association; public school teacher's pensions established by 
a<ate law; emeritus retirement of Colorado universities; 
>olicemenls and firemen's pensions established by state law; 
federal civil service retirement; and retirement pay from the 
U.S. armed forces up to $2,000. 

Examples of presently taxable pensions include: re-

tirement plans not a part of a labor contract; Teachers In-

surance Annuity Association; pensions for teachers and public 

employees, including policemen and firemen, from other states; 

and that portion of annuity benefits paid for by the carrying 

agent. 


Recommendation. The committee concluded that the 

state income tax is inequitable in its treatment of pensions 

because some pensions are partially or entirely exempt while 

others are fully taxed. Therefore, the committee recommends 

that all pension income be exempt from the income tax, re- 

gardless of source or age received. 


It was also concluded that the taxation of annuities 

is inconsistent with the exemption of all pensions since per- 

sons who purchase annuities are serving a useful social pur- 

pose by providing for their own retirement. Many people, for 

example, management-level persons, professionals, and self-

employed are not covered by a pension plan, due to the na- 

ture of their employment, but purchase or receive an annuity. 


Bill 56 would provide that annuities up to $5,000 per 

year be exempt from the income tax. This level was chosen to 

provide a degree of equity, without creating a subsidy, for 

the taxpayers who are not in need of special tax treatment 

for their standard of living. The total amount of annuity 

payments on the recipientsfcontribution would remain exempt; 

the $5,000limit would apply only to that portion received in 

addition to his contribution. The partial annuity exemption 

would be limited to those persons of age 60 or over. 


To avoid penalizing persons with both pensions and an- 

nuities, the bill provides that if a person receives less 

than $5,000in a pension, he may exclude that portion of an- 

nuity benefits equal to the difference between his pension 

and $5,000. 


Fiscal impact. The loss of revenue that would result 

from the full exemption of all pensions was estimated by the 




Department of Revenue to be $500,000annually. No estimate 

of the revenue loss from the partial exemption of annuities 

was made due to the lack of data. It is possible that the 

impact from this action would be an increasing amount as tax- 

payers become aware of the exemption and perceive it as an 

attractive benefit of purchasing annuities rather than other 

types of retirement investments. 


Surtax on Subcha~ter 'tStl 
Undistributed Income -- Bill 59 

The ~roblem. A Subchapter "S" corporation is a small 

business corporation whose shareholders have made an election 

under Subchapter "S" (Sections 1371-1379 of Chapter 1, of 

Sub-title A, of the Internal Revenue Code of 19%) to the ef- 

fect that they shall pay the income tax on their respective 

shares of the corporation's net taxable income in lieu of the 

corporation paying a tax thereon. 


The Colorado surtax (Section 39-22-105, C.R.S. 1973) 
is imposed at the rate of two percent upon that part of each 
Colorado resident's gross taxable income in excess of $5,000 
which consists of or is derived from interest and dividends. 
The surtax on such dividend and interest income is in lieu of 
any state or municipal ad valorem tax that would otherwise be 
levied on the stocks and bonds held by a colorado resident. 

Colorado gross income is specifically defined to mean 

federal gross income with certain modifications. Since $100 

of dividends is excluded from federal gross income and if a 

husband and wife jointly own stock, no surtax is due on the 

first $10,200 of dividends and the two-percent surtax applies 

on any excess. If a husband and wife jointly own a bank 

savings account, no surtax is due on the first $10,000 of 

interest and the two-percent surtax applies to the excess. 


For the period 1965 through 1972, most Subchapter "S" 

income was not subject to the imposition of the Colorado sur- 

tax. The Department of Revenue, in the first rewriting of 

the Income Tax Regulations since 1965, amended regulati an 

138-1-6 (1) to read in part: 


I 

The terms lfinterestff 
and "dividendsH and the 

phrase "intangible income" as used in this 

section are not limited to the items which 

are commonly known as dividends and interest 

but, also, include such items of federal 

gross income as total unstated interest on 

certain deferred payments and the stockholder's 

share of the taxable income of an electing 




-- 

small business corporation (except that portion 

treated as a long-term capital gain) whether or 

not such income was distributed during the tax- 

able year of the corporation which ends with or 

within the taxable year of the shareholder. 


Committee evaluation of this surtax included the fol- 

lowing from a 1964 article in the Denver Law Center Journal: 


This writer submits that the surtax is a 

discriminatory tax and should be abolished es- 

pecially since its revenue impact is negligible. 

It discriminates against residents in favor of 

non-residents, against holders of stock and in- 

terest-paying securities or accounts in favor of 

holders of other types of investments such as 

rented property, against individuals who either 

are not in the business of Peceiving dividends 

and interest or are in such business as sole 

proprietors in favor of those who receive their 

dividends or interest through partnerships, 

trusts, or estates. 


The proponents of the new statute had more 

urgent problems to contend with than those 

which would be created had they attempted to 

defend the repeal of the surtax, Accordingly,

they adopted the existing statute verbatim ex- 

cept where it was necessary to adopt new con- 

cepts such as "Colorado gross incomef1 and llCol- 

orado net income." We strove to keep Colorado 

revenues from this "discriminatoryIt tax con- 

stant -- neither substantially increasing nor 
decreasing such revenues. Accordingly, it 

seems clear that the undistributed taxable in- 

come in Subchapter S shareholders (which is not 

treated as a dividend for federal purposes) 

should not be construed a quasi-dividend sub- 

ject to the surtax, &/ 

The department testified in favor of retention of the 

tax and contended that determinatim of whether undistributed 

Subchapter W 1 I  income is subject to the surtax will likely 

need to be resolved by the courts. 


-

-1/ Melvin A. Coffee, llColorado Income Tax A c t  of 1964'1, 
Denver Law Center Journal, Volume XLI, No. 6, November-
December 1964, pp. 342-743. 



Recommendation. The imposition of the surtax on Sub- 

chapter 'IS1' undistributed interest and dividend income is 

discriminatory, inconsistent with the intent of the law, and 

should be abolished. Bill 59 contains clarifying language 

to effect this purpose, 


Fiscal im~act, The department has estimated that the 

elimination of the surtax on Subchapter "S1' undistributed 

income would cause a loss in state revenue of approximately 

one-fourth of the yield of the surtax, or $1,000,000. 


Colorado Standard Deduction and Low Income Allowance -- Bill 
60 


The ~roblem. The Colorado standard income tax deduc- 

tion is presently ten percent of adjusted gross income or the 

state low income allowance, whichever is greater, not to ex- 

ceed $1,000 for a single or joint return or $500 for a mar- 

ried separate return, plus federal incame tax liability. The 

federal standard deduction is the higher of the low income 

allowance or 15 percent of adjusted gross income, not to ex- 

ceed $2,000 for a single or joint return, $1,000 for a married 

separate return. 


The Colorado low income allowance is the sum of a ba- 

sic allowance of $200 plus $100 for each exemption and other 

factors. The maximum allowance is $1,000. For married tax- 

ayers filing separately, the basic allowance is $100 plus 

$100 for each exemption. The maximum allowance for married 

taxpayers filing separately is $500. In effect, the low in- 

come allowance in Colorado is $1,000 ($500for married tax- 

payers filing separately) and declines as income increases to 

the minimum basic allowance. Upon reaching the minimum basic 

allowance, the standard deduction becomes effective. The 

federal low income allowance is $1,300 for a single or joint 

return, $650 for a married separate return. 


The effect of Colorado's standard deduction and low 

income allowance being lower than the federal is that some 

taxpayers must pay state income taxes when there is no fed- 

eral tax obligation. 


In addition, there are inequities under the Colorado 

formula. For example, a family of four would effectively 

have a $1,000 tax exemption when adjusted gross income is 

$4,000or less. As the family income increased from 9b4 000 
to 54 800, the exemption would decrease from $1,000to $600. 

From $4 800 to $6 000 family income, the exemption remains 
constant to $600 then increases after $6 000 income until it 

again reaches the maximum ($1,000)exemption at $10,000 in- 

come. 
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Recommendation, Bill 60 would provide conformity of 

Colorado law with the present federal standard deduction (15

percent of adjusted gross income, maximum $2 000) and the 

federal low income allowance ($1,300maximum j starting with 
the 1975 taxable year. 

Fiscal impact. The consultants for the Tax Profile 

Study estimated the fiscal impact of the recommendation would 

have been a $12,500 000 revenue loss for fiscal year 1974. 

In addition, the bill would cause a cash flow reduction of 

approximately $6,250,000 during the first year of implemen- 

tation. 


X. Bills Relatinp to School Finance 

Public School Trans~ortation Act -- Bill 61 

The roblen. The Public School Transportation Act (as 

amended by H.B. --E--61 66,1973 session) provides the following 
four factors for state reimbursement to school districts for 
pupil transportation expenditures: 

School districts are reimbursed by the 

state at the rate of 24 cents per bus- 

mile traveled in transporting pupils to 

and from school; 


If the district's pupil transportation 

expenditures exceed three percent of 

the district's total current operating 

expense by a greater amount than 24 cents 

per mile will provide, the state reim- 

burses transportation costs in excess of 

the three percent; 


No district receives state reimbursement 

for more than 90 percent of its trans- 

portation costs; 


Notwithstanding any other provision, no 

district is entitled to less state sup- 

port than it was entitled to receive in 

the previous year, 


The Council on Educational Development (COED) observed 

that several problems have been encountered under the 1973 

formula, These problems are: 


- Districts reimbursed under the factor (2)
provision receive state payment for all 
transportation expenditures which are in 



excess of three percent of the district's 
general fund current operating expense. 
Therefore, all increases in pupil trans- 
portation expenditures, including the cost 
of bus purchases, are accommodated at 
state expense for these districts. Dis-
tricts reimbursed under the 24 cent per 
mile provision, factor (11,are reimbursed 
for mileage only. The effect is that fac- 
tor (2) districts can receive state fund- 
ing for the purchase of bus re lacements 
and additions, while factor (17 districts 
are not eligible for such aid. 

- The factor (4)provision, which provides 
that no district receive less state trans- 
portation reimbursement than it did in the 
previous year, in some cases permits a 
district to receive more than 100 percent 
reimbursement for transportation costs in 
a given year. 

- A county treasurer's fee is collected on 
state reimbursement dollars to school dis- 
tricts, whereas the sponsors of H.B. 1466 
indicated to COED this was not their in- 
tention. As a general rule, county treas- 
urers are not authorized to collect a fee 
on state dollars allocated to school dis- 
tricts. 

COED explained the problem of increased transportation 
costs to the committee. It is the opinion of COED that: 

the cost of buying buses is a necessary part 

of the process of providing transportation 

services and it is proper that a plan to 

equalize cost burdens should consider school 

bus costs. 


Recommendation. The recommendation of the committee 

is that items (1)and (2) of the present formula be combined 

to provide state reimbursement at the rate of 24 cents per 

bus-mile traveled in transporting pupils, plus 25 percent of 

the district's current operating expense which is in excess 

of 24 cents per bus-mile traveled. Under this recommendation 
the 90 percent limit in item ( 3 )  would be expanded to include 
the purchase of buses, and item (41,no less state support 
than the previous year, would be repealed. 



In addition, the recommendation would provide state 

reimbursement for 50 percent of the costs of the purchase of 

buses, subject to the overall 90 percent limit in item (3).

State payments would be exempted from the county treasurer's 

collection fee. 


Fiscal im~act. COED estimated the revised pupil trans- 

ortation legislation would require a state appropriation of 

K3,990,000for fiscal year 1975-76. The Department of Edu- 

cation estimated that the present act would re Yre$13,500,000for full ftmding during the 1975-7 fiscal year; 
thus the new proposal would result in an increase of 96490,000. 
Included in the cost projection for the proposed trogram is a reduction of $360,000which would occur if item ( 1, no less 
state support than the previous year, were repealed. These 

estimates are based on the following calculations: 


37,812,500 miles @ 24# per mile 9,075,000 

Current Operating Expense 
Less amount for mileage 
Ekcess over current operation 

Twenty-five percent of excess $ 2,650,000 

Cost of vehicles 4,400,000 

Fifty percent of vehicle costs $ 2,200,000 

Estimated support 813,925,000 

BOCS 65,000 

APPhOPRIAT ION REQUIREMENT $13,990,000 

The General Assembly appropriated $9,000,000for fund- 

ing the act for fiscal year 1974-75. COED estimates that this 

appropriation will fall some $1.5 million short of direct en- 

titlements and will require a supplemental appropriation or 

proration of payments. 


School Finance Act, Declining Enrollments -- Bill 62 

The rob1 m. Data presented by COED indicated that 102
--+
of the state's 1 1 school districts experienced a decline in 
enrollment between the fall of 1973 and the fall of 1974. The 
problem for such districts is that the decline, when spread 



among classrooms and schools, does not necessarily facilitate 

a reduction in costs. For example, the drop of three fourth. 

grade students does not result in fewer teachers being hired 

or in significant reductions in equipment. 


The School Finance Act of 1973 aided declining enroll- 

ment districts by providing for the option of current or 

previous year's enrollment in the computation of attendance 

entitlement. For some districts the enrollment decline may 

be prolonged and gradual and thus the limit to previous year's 

enrollment may pose a hardship on the district. As an exam- 

ple, the Las Animas School District has declined over the past 

four ears as follows: 1,109 (19711,1,063 (1972), 1,054
(19735,and 1,021 (19741. 

Recommendation. It is recommended that the School 
Finance Act be amended to allow the districts to compute at- 
tendance entitlement (AE) on the average of the four years 
preceeding the budget year or the present provision for first 
or second preceeding year. In the example of Las himas 
School District, the 1974 AE was 1,021, the 1973 AE 1,045, 
and the average over four years of 1,060. Under present law, 
that district would use the figure of 1,045. Under the pro- 
posal, the district would use 1,060,or, in effect, 15 bonus 
pupils. 

Fiscal im~act. COED has estimated the cost of the de- 

clining enrollment provision to be $2,340 000 for fiscal year 

1975-76;$4,640,000for calendar year 1976 when computed on 

the basis of the state equalization formula recommended in 

Bill 63. 
 i 

School Finance Act - Increase of Emalization Su~port Level 
and Authorized Revenue Base -- Bill 63 

The problem. Among the objectives of the 1973 School 

Finance Act were substantially increased state aid to educa- 

tion, some equalization of expenditures per pupil among the 

181 school districts, and reduced and stabilized mill levies. 

To a large degree, the goals of the act have been met, par- 

ticularly during the first year of implementation. 


The following formulae were included in the 1973 act: 


(1) State guaranteed power equalization support level 

per mill, per student: 




(2) Minimum state support level per mill, per student: 


(3) Authorized revenue base: 


The authorized revenue base, 

per pu~il of attendance en- 

titlement. for the budget 


If the revenue base year shall be the following 

for the Drecedinq percent of the revenue base 

budget year was: for the ~recedin~ sear
budget 


Over $ 750 but not over $ 800 112% 
Over $ 800 but not over $ 850 111% 
Over $ 850 but not over $ 900 
Over $ 900 but not over $ 950 
Over $ 950 but not over $1,000 
Over $1,000 

Increases in the authorized revenue base are provided 

through appeal to the State Budget Review Board or a vote of 

the local electorate. 


COED testified that inflationary pressures and state 

legislation requiring increased expenditures, including con- 

tributions under the Public Ehnployees' Retirement Act, caused 

some 70 school districts to appeal to the state Budget Review 

Board for mill levy increases for 1975. Some mill levy in- 

creases for 1975 are in excess of ten mills. Other districts 

anticipate the expenditure of all surpluses during the next 

year and may find mill levy increases necessary if there is 

no adjustment in the School Finance Act. 


When the 1973 law was enacted, seven percent increases 

in the revenue base were assumed adeqgate for most districts. 

Recent inflation has been far in excess of seven percent, 

thus outstripping the ability of many districts to meet ex- 

penditures without levy increases above those automatically 

allowed by the act. 


Recommendations. The committee recommends the COED 

proposal that calls for: 




(1) The state equalization support level per 

mill, per student be increased for 

1976 	from $29 to $30.25; 


(2) 	The minimum state support level per mill, 


P er student be increased for 1976 from 10 to $10.60; and 

(3) 	The 1976 authorized revenue base for all 

school districts be increased by $50, 


The increase in the authorized revenue base, provision 

(31, would be necessary to authorize districts to increase 

their 1976 budgets, Provisions (1)and (2)would provide the 

revenue needed to fund the increased expenditures and main- 

tain mill levy stabilization. 


Fiscal im~act. COED testified that, as compared with 

the amounts needed to fund the act without amendments, the 

increased appropriation required for fiscal 1975-76would be 

$11,700,000. The state's fiscal year 1975-76 appropriation

covers the commitment to school districts for the last half 

of 1975 and the first half of 1976. For calendar year 1976, 

the increased cost is estimated to be $23,400,000. The 1974-

75 state cost was $288,000,000,of which about $10,000,000 

was anticipated to come from state school lands and mineral 

leases, 


The 1975-76appropriation requirement to fund the act 

without amendments, but recognizing increased commitments re- 

sultin 

mated 8 from review board actions, would amount to an esti- 313,500,000. Of this amount, approximately $14,000,000 ' 
would come from school land and mineral lease revenue sources. 
The recommended provisions would thus require approximately 

$311,200,000 from the state's general fund in 1975-76,for an 

increase of $33,200,000 over 1974-75, 


For local school districts, the proposal would provide 

an increase in their authorized revenue base, and it would 

foster the state's commitment to mill levy stabilization, In 

additian to amounts authorized through provisions of existing 

law, districts would be permitted to spend an additional $50 

per pupil in 1976. The increase in state funding would per- 

mit this to be accommodated with no general increase in mill 

levy rates, 


The following example illustrates the case of a school 

district which realized a 30-mill levy decrease between 1973 

and 1974 under the School Finance Act. Under the formula of 

the act, the mill levy would have remained constant for 1975, 




but was increased by 4.58 m i l l s  through appeal t o  the Budget 
Review Board. For 1976, the s t a t e  equalization progrhm w i l l  
include tha t  portion of the authorized revenue base increased 
by the  Budget Review Board i n  1975. With no change i n  the 
$29 equalization formula, the levy would be 39,69 m i l l s .  
; i t h  the $50 increase in t h e  revenue base and the $30,f5 
equalization formula, the  levy w i l l  remain s tab le  a t  39.68. 

G.F. 

Assessed Auth. Rev. M i l l  

Year Valuation A5 Base Levs 
1973 30,142,750 4,022.2 N.A. 68.67 

Capital Reserve and Bond Redemption Fund Eaualization Program -- B i l l  64 

The problem. One of the  objectives of the 1973 School 
Finance Act was t o  s t a b i l i z e  school d i s t r i c t  eneral fund 
m i l l  l ev ies  (through revenue base l imi ta t ions  f and t o  achieve 
some equalization of property t ax  revenues t o  the d i s t r i c t s  
(through the  s t a t e  equalization program). Capital reserve 
and bond redemption l e v i e s  were not affected by the 1973 ac t .  
For taxpaysrs, it i s  the t o t a l  school m i l l  levy, not merely 
the general fund levy, which i s  of concern. In most cases, 
the  capital.  reserve l ev ies  have increased from two t o  four 
mil ls  since 1973 when t h e  state-imposed l i m i t  was s imi la r ly
increased. This has resul ted i n  lessened property tax r e l i e f ,  

A problem of inequity continues to  ex i s t  i n  the cap i t a l  
reserve fund and the bond and i n t e r e s t  fund of school dis-  
t r i c t s .  For example, a four-mill c a p i t a l  reserve levy i n  one 
d i s t r i c t  w i l l  produce l e s s  than $10 per pupil while, i n  another 
d i s t r i c t ,  the  same levy w i l l  produce more than $300 per pupil. 
This disproportion i n  a b i l i t y  t o  r a i s e  revenue through prop- 
e r t y  tax resources i s  s igni f icant ly  re f lec ted  i n  m i l l  levy
varia t ions  i n  school d i s t r i c t s  fo r  the  bond and i n t e r e s t  fund. 

Testimony received from COED s ta ted  t h a t  a s  more school 
d i s t r i c t s  experience declines i n  enrollment, the need may be 
greater  fo r  a l t e r a t i o n  of exist ing f a c i l i t i e s  as contrasted t o  
construction of new schools. The increased cost  of maintain- 
ing and remodeling s t ructures  and purchasing equipment has 
been the major factor  requiring the increased capi ta l  reserve 
levies.  A s  a method of providing more revenue under the levy, 



COED proposed tha t  the  s t a t e  equalization formula apply t o  the 
c a p i t a l  reserve levy i n  the same manner a s  the general fund 
levy. 

A s  a fur ther  t o t a l  m i l l  levy s t ab i l i za t ion  program, it 
was proposed by COED tha t  school d i s t r i c t s  having a debt 
against  the  e n t i r e  school d i s t r i c t  (as  contrasted t o  the re-  
organized portions of old d i s t r i c t s )  would be required t o  use 
a t  l e a s t  one-fourth of the equalized revenue from four m i l l s  
f o r  the  bond redemption fund, thereby reducing the  bond and 
i n t e r e s t  levy. 

Recommendation, The committee recommends the COED 
c a p i t a l  reserve and bond redemption fund equalization program. 
This recommendation, however, i s  secondary t o  the three pre- 
vious education b i l l s  submitted i n  t h i s  report.  In conjunc-
t ion  with B i l l  63 ( t o  increase the equalization support l eve l  
and the authorized revenue base), the  s t a t e  equalization sup- 
port l e v e l  f o r  each of the  four m i l l s ,  per student would be. 
for  1976, $30.25, with a minimum s t a t e  support l eve l  of 
$10.60. 

F isca l  impact. It was estimated by COED tha t  the  pro- 
posed l e g i s l a t i o n  would require s t a t e  funding of $16,950,000 
f o r  f i s c a l  ear  1975-76 under the current  s t a t e  guarantee 
formula of 1;29 per m i l l ,  per student and a m i n i m u m  of $10. 
The increased support l e v e l  proposed i n  B i l l  63 would in- 
crease the cos t  of  t h i s  proposal by an addi t ional  $1,200,000. 
The proposal was estimated t o  require $33,900,000 f o r  calen- 
dar year 1976, a f igure  which would be correspondingly in-  
creased by $2,400,000 i n  conjunction with B i l l  63. 

A s  for  l o c a l  school d i s t r i c t s ,  the proposal w i l l  a id  
t o t a l  m i l l  levy s tab i l iza t ion .  Using the example provided i n  
the f i s c a l  impact sect ion of B i l l  63, a d i s t r i c t  with an as- 
sessed valuation of $b4,000,000 would presently r ea l i ze  
$176,000 from a four-mill levy. In  the  example, a one-mill 
levy would provide $10.48 per student, With a s t a t e  guaran- 
t ee  of $30.25, the  s t a t e  share would be $19.77 f o r  each of 
the four m i l l s  f o r  each student. As a r e s u l t ,  the  s t a t e  share 
would provide $332,136 addi t ional  revenue t o  the d i s t r i c t .  

Of the t o t a l  $508,136 revenue, one-fourth or  $127,034 
would be applied t o  reduction of outstanding bonded debt. I f  
t ha t  d i s t r i c t  current ly  requires e ight  m i l l s  t o  r e t i r e  bonded 
debt and i n t e r e s t ,  the levy would be reduced t o  5.11 under 
the proposal. In  the  case of t h i s  d i s t r i c t ,  the  levy compar- 
ison between the present law and the proposals would be a s  
follows : 



General Fund 

Capital Reserve 

Bond Redemption 
Total Levy 
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COMMITTEE ON STATE AND LOCAL FINANCE 


BILL 42 


A BILL FOR IW ACT 

CONCERNING SPECIAL ITEL, ANI) RELATING TO TIE PmlITS ISSUED 

VEIEFOR. 

Ikletes  requirement for  an annual pennit t o  use special 
fuels. Nl~wspermit t o  remain in ef fec t  un t i l  the vehicle is 
sold o r  the owner f a i l s  t o  f i l e  a report o r  pay the special fu~el  
tax. States that  the permit may be carried in  the vehicle. 

Re it enacted & the General Assembly of the Sta te  of Colorado: 

SECTION 1. 39- 27-102 (4) (a) , Colorado Revised Statutes 

1973, is  amended t o  red: 

39-27-102. Tax imposed - special licenses - deposits -
penalties . (4) (a) A44- emers- er- eperaeers --ef- -meeer- -vehi e4es 

IXCEPT AS PP,OVII)Ell IN PAlUCIUPlI (b) OF TIIIS SllHSECTION (4) , klrCP.Y 

OIVNER OR OPERATOR OF A IroToR W'JIICLE using special fuels sub j ect  

to  the tax provided by subsection (3) of t h i s  section sha l l  apply 

eflek-year f o r  n permit from the department of revcnue for  each 

motor vehicle ~ m i ti n  which special file1 is usctl, unless payment 

of  t;u provitled by SnU) subsection (3) is matlc by the al ternat ive 

n~cthod 1)rovitkd I su1)scction (7) of th i s  scction. ' h c  

application fo r  permit sha l l  indicate such infomation as the 



executive director OF T I E  DFJlWlMNT OF mJUE deems advisable. 

The applicant sha l l  pay a fee of one dollar  for each permit 

desired t o  the department of revenue which sha l l  col lect  and pay 

the scm to  the s t a t e  treasurer to  be credited t o  the highway 

users tax fund. A44-pefRPiis-ska44-etp7ire--kee~ber--iki~y-$i~se 

eaeh--year% TIE P E W I T  9IALL IIET.fAIN EFFE(JTNE UNTIL THE O I W X  

TIIEREOF ANISES T I E  DEPAR7NENI' OF 1 W J E  OF A OF 

W  E  1 1  A I)ISC@ITIMJANCE OF RIJSIWSS, OR A L)ISCONTINIJX.ICE OF 

TIE OPERATION OF TIE W I I C L E  OR IJNI'IL I I E IIAS FAILFdI TO FILE TTIE 

IWORTS AND PAY THE SPECIAL F J  TAX, I F  ANY IS ME, IYITIIIN 

IIIIRTY DAYS AFTER ISSIJANCX OF I4RI'ITB.I IIEPIh'JI) 13Y THE EXECIITIVE 

I)I lWTOR OF THE 1)EPARl?.1EPiT OF IWHE. TIE UNIT PlTO4ITS PROVIIXD 

EOR IN THIS SEflICXJ 1.W BE ISSUED I N  C(X.IB1NATION IVITII PERTiITS 

ISSUED PUKSUlWT TO SECTION 42-3-126, C.R.S. 1973. a l e  pennit 

shal l  be CARIUED I N  OR displayed a t  a l l  times on the motor 

vehicle uni t  t o  which it is assigned. Pb pennit sha l l  be 

transferred from one motor vehicle to  ,mother nor assigned t o  any 

other person. 

SECTION 2. Safety clause. The general assembly hereby 

finds, k tennines ,  and & c l a n s  tha t  th i s  act is necessary for  

the imnediate preservatim of the public peace, health, and 

safety. 
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BILL 43 


A BILL FOR Rfl ACT 

1 CONCERNING INTOXICATING LIQIJORS, AND PSLATINC TO LICENSES FOR PIE 

2 SALE 'IHEwOF. 

B i l l  Summary 

Prohibits the issuing of a license u n t i l  eighty-five percent 
of the license fee has been forwarded t o  the department. 
Declares that  licenses are valid for  one year from the date of 
issuance. 

3 Be it enacted by the General Asscrnbly of the State of Colorado: 

4 I O N 1  12-47-116 (S), Colorado Revised Statutes 1973, 

5 is REPINED ND PZBIhCTFB, lYI'IlI NENDhWS, t o  read: 

6 12-47-116. When license issued - t em.  (3) No local 

7 licensing authority sha l l  issue a license provided for  in  th i s  

8 a r t i c l e  u n t i l  eighty-five percent of the license fee has been 

9 foxwarded t o  the department of revenue fo r  deposit into the old 

10 age pension fund. A l l  licenses granted pursuant t o  the 

11 provisions of t h i s  a r t i c l e  shal l  he valid for  a period of one 

1 2  year from the date of the i r  issuance unless revoked or  suspended 

13 pursuant t o  section 12-47-120. 

14 SliCTION 2. Effcctivc th te .  This a c t  sha l l  take ef fec t  July 

15 1,1975. 

-79-



1 SECTION 3. Safety clause. The general assembly hereby 

2 finds, determines, and declares that this act is necessary for 

3 the immediate preservation of the public peace, health, and 

4 safety. 



-- - ---- 
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COMMITTEE ON STATE AND LOCAL FINANCE 


BILL 44 

A BILL FOR AN ACT 

CONCEIWINC I&VSRRLE I T B E ,  ANI) IblE'OSING TIE SALES iW1 [JSE TAX 

n m O F I .  

B i l l  Sumnary 

Declares tha t  reusable containers,  l a l~e l s ,  and shipping cases 
arc 20 he  subject t o  the sale;; =and use tax. 

Be it enacted b l  the  General Assembly of  tlic S ta te  of Colorado: 

SFXTION 1. 39-26-102 (20) and (23), Colorado Revised 

Statutes  1973, a re  amended t o  read: 

33-26-102. Definitions. (20) Sales t o  and purchases of 

tangible personal property by a person engaged in  the  business of 

manufacturing OR compounding for  s a l e ,  p r o f i t ,  o r  use any 

a r t i c l e  , substance , o r  commodity, which tangible  personal 

property enters  into t h e  processing of o r  b e c m s  an ingredient 

o r  component par t  of the product o r  service which is 

m'muf actured , compounded, o r  furnished, and the container , l abe l ,  

o r  the furnished shipping case thcrcof,  NOT IUITURYABLE FOR IEIJSE, 

s h a l l  be deemed t o  be wholesale sa l e s  and s h a l l  be exempt from 

taxat ion under t h i s  par t  1. 

(23) IVhen r igh t  t o  eeatia~etrs possession o r  use of 'my 



a r t i c l e  of tangible persmal  property is granted under a lease o r  

contract and such t ransfer  of possession OR USE would be taxable 

i f  outright s a l e  were made, such lease o r  contract sha l l  be 

considered the sa le  of such a r t i c l e  and the  tax shal l  be computed 

and paid by the vendor upon the rentals  paid. 

SECTIW 2. 39-26-203 (1) (f) , Colorado Kevised Statutes 

1973, is amended t o  read: 

39-26-203. Exemptions. (1) (f) To the  storage, use, o r  

consumption of tangible pcrsmal  property by a person engaged in 

thc business of manufacturing OR compounding fo r  sa le ,  prof it, o r  

use any a r t i c l e ,  s&stancc, o r  commodity, which tcmgiblc personal 

property enters in to  the processing of o r  becornes an ingredient 

or  campncnt par t  of thc procluct o r  servicc which is 

manufactured, compounded, o r  furnished, and the container, label ,  

o r  the furnished shipping case thereof, 1JOT REIUVWLE FOR IWSE; 

SETION 3. Effect ivedate.- This ac t  sha l l  take effect  

January 1, 1976. 

SlXTIOI'J 4. -Safety, clause. The general assembly hcrcby 

finds, determines, and declares tha t  t h i s  act  is necessary for  

the irrnnediate preservation of the public peacc, health, and 

safety. 



COMMITTEE ON STATE AND LOCAL FINANCE 


BILL 45 


U i l l  Summy 

Exempts certain transfers of business assets  from the 
&fixi t ion of "salett or "sale and purchase" and also exempts the 
repossession of personal propcrty by a chat tcl  nlortliage holder 
fron said definitions, 

Be it enacted bv the General Assemblv of the State of Colorado: 

SkCTION 1, 39-26-102 (lo),  Colorado Reviscd Statutes 1973, 

is anended t o  read: 

39- 26-102. Definitions. (10) "Sale" or  "sale and 

purchase1* includes instal lncnt  and credit  sales ,  and the exclmnge 

of property as well as the sa le  thereof fo r  money, every such 

transaction, conditional, o r  otherwise, for  a consideration, 

constituting a sa le ,  and also includcs the sa le  of furnishing of 

e lec t r i ca l  energy, gas, s t e m ,  telephone, o r  telegraph services 

taxable under the t e rm  of t h i s  a r t i c l e .  I ' I l3V. I  IIJCLWES 
9 nIEI:OLLUWIIX;: 

(a) A P N ~ l ' I ~ I ~ l I I l )L)IVISIc)lJ OF ASSEI'S NUI.IC XlL I'NTIEI'S 

ACCOIUIIG TO THEIR I N ~ U S T SIIJ nE PN~TI~JSIIP;  



(e )  TIE I E W S S E S S I O N  OF PEfWifi PT:OPmTY BY A QIATTCL 

1I O I ~ T ~IIOUEII; 

( f )  ?IIE T I W N S E R  OF ASSETS FRCXI A P m f l  COI'IPORATION A 

IVlIOLLY O 1 W  SBS1DIAI:Y C:ON'OIUiTIOlJ OR CORTQIIATIONS I N  UCINJGE 

FOR S1Y)CK I N  'Ilfi SWSIUIARY;  

(g) 12E Tl?&JSFEI;! OF ASSETS FI'U I A MIOLLY 01ITED SUBSIDIARY 

CORPOItATION OR W I W P A T I O N S  TO A PARENT CORPOI'UITION I N  D[ClIl\iJGE 

FOR STOCK I N  'AlE PAREIC COlUUlUTION. 

S K T I O N  2, Safety clause. The general asserrbly hereby 

finds, detemines, and declares that this act  is necessary for 

the d d i a t e  preservation of the public peace, health, and 

safety, 



-- - 

COMMITTEE ON STATE AND LOCAL FINANCE 

BILL 46 

A BILL FOR AN ACT 

1 AMENDING SETION 39-22-604 (41, c o r n  REVISED sAnm 1973, 

2 RELATING TO TtE WIWIOIDING OF TAXES. 

B i l l  Summary 

Directs employers withholding less  than s i x  hundred dollars  
each quarter t o  f i l e  a quarterly return on or before the l a s t  day 
of the month following the close of the quarter. Employers 
withholding more than s i x  hundred dol lars  i n  any quarter a re  t o  
f i l e  a r e t u m  for  the f i r s t  month by the f i f teenth  day of the 
following month and for  the second month by the f i f teenth day of 
the following month, and requires sa id  employers t o  f i l e  a 
quarterly r e t u m  on the f i f teenth  day of the month following the 
close of the quarter. Allaws employer t o  change f r m  a monthly 
t o  a quarterly f i l i n g  period i f  he withholds less  than s i x  
hundred dollars  i n  two successive quarters and gives t h i r t y  days 
notice t o  the executive director.  

3 Be it enacted bv the Generalksemblv of the Sta te  of Colorado: 

4 SECTION 1. 39-22-604 (4), Colorado Revised Statutes 1973, 

5 is REPWED ANn ~~, W?FI NENDMENTS, t o  read: 

6 39-22-604. Withholding tax. (4) (a) Except as provided i n  

7 paragraph (b) of this subsection (4), every employer subject t o  

8 the provisions of th i s  section and withholding less than s i x  

9 I~unrlreddollars  each quarter shall f i l e  a quarterly return on o r  

10 before the l a s t  day of the month following the close of the 

11 quarter andremit  therewith to thedepar tment  theamountwhich is 
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required t o  be dedxted and withheld by said employer from the 

wages paid t o  any employee during the preceding quarter. 

('b) Every employer subject t o  the provisions of th is  

section and withholding more than s i x  hundred dollars in any 

quarter shall  f i l e  a deposit return in  such form as shal l  be 

determined by the department and shall deposit with the 

department the amount stated in the deposit return as due for the 

f i r s t  month of the quarter by the fifteenth day of the following 

month and for the second month of the quarter by the fifteenth 

day of the following month. Said employer shal l  f i l e  a quarterly 

return on or before the fifteenth day of the month following the 

close of the quarter and remit therewith any underpayment on the 

three months of the preceding quarter that may be due and which 

is required to  be deducted and withheld by the employer from the 

wages paid t o  any employee during the preceding quarter. 

(c) Failure t o  deposit within one hundred dollars of the 

withholding taxes due within the time required therefor shall  

make ,them delinquent and shal l  subject the employer t o  an 

additional penalty of five percent of the underpayment due. 

(d) An gnployer may change from monthly t o  quarterly i f  he 

withholds less than six hundred dollars in two successive 

quarters and he gives th i r ty  days written notice t o  the executive 

directorbeforemaking suchchange. 

SECTION 2. Effective date. This act  shal l  take effect July 

26 SECTION 3. Safetyclause. The general assenhly hereby 

27 finds, determines, and declares that th is  act is necessary for 



1 the imnediate preservation of the public peace, health, and 

2 safety. 



COMMITTEE ON STATE AND LOCAL FINANCE 

BILL 47 

A HILL FOR hV ACr 

1 C ~ I ' J C ~ J I I X  TIII I ~ S I T I O J ori~u: IICOE TAX, ,WI) I'R~VIT)I:JG FOR 

7 P W T  IES FOR FA1LIJXE TO PAY OR FILE INUX E TAX.L. 

H i l l  S m n r y  

Increases penalty and i n t e r e s t  payments f o r  f a i lu re  t o  pay 
o r  f i l e  Colorado incom tax. 

--Uc it enacted thc General ksernbly of  the  State  of Coloraclo: -.- ----
SICTION 1. 39- 22-621 (2) , Coloratlo Revisetl Statutes  1973, 

is l ~ P I N , E I IIWI) P ~ ~ ~ ( : T 1 3 l ,  t o  read: WITIl fVIINIYlIllTl3, 

39-22-621. In te res t  and penalties.  (2) (a) I f  any person 

f a i l s  t o  f i l e  a re turn a t  thc  timc required by the provisions of 

t h i s  a r t i c l e  and no in ten t  t o  cvacle the tax e x i s t s ,  there  sha l l  

be c o l ~ c c t e t l  a s  a penalty the sum of f ivc  t lollars for  such 

f a i lu re  o r  f ive pcrcent of  the propcr ~noumt of tax  on such 

return i f  the f a i lu re  is for  not nore than one month, with M 

addi t ional  Eivc percent fo r  each additional montll o r  f ract ion 

thereof during which such f a i lu re  continues, not exceetlinp; 

twenty-fivc pcrccnt i n  the a!:grcj!ate, whichever is :;?-eater. 

(1) T f  ,my person fa i  I s  t o  pay my  tnx whcn th~e ~mtler the 

provisions of t h i s  a r t i c l e ,  thcre s h a l l  bc collcctetl a s  a pcnalty 



fo r  such fa i lure  f ive percent of the amount of such tax i f  the 

f a i lu re  is  for  not more than one month, wi t11 an additional 

five-tenths of one percent for  each additional month o r  fraction 

tllcrcof during which such fa i lure  continues, not excectling 

twenty- f ive pcrceht i n  the aggregate. 

(c) A s  used i n  paragraphs (a) and @) of t h i s  stlbscction 

(2) , "tax" means the net  amount of t=wrequired t o  be shown on 

thc rcturn reth~ced by <my amount paid on o r  before thc date 

prescribed for  paynlent of the  tax and by the amount of any credi t  

against the tax  which may be clairnetl on the return. I t  does not 

include m y  estimated t,w rcquired t o  be paid by o r  umder the 

provisions of sections 39-22-605 ant1 39-22-6116. If  the penalties 

provided for  in paragraphs (a) and @) of t h i s  suhscction (2) 

both apply, then only the larger  of the two penalties w i l l  bc 

assessed. 

(d) I f  any person frauthllently o r  wi l l fu l ly  f a i l s  t o  f i l e  

,my return, there sha l l  bc collected as a penalty for  such 

fa i lurc  the sum of twenty-five dol la rs  o r  f i f t y  percent of the 

amount of the t,w, i f  any, whichever is greater. 

(e) I f  'my person f i l e 3  a fraudulent or  wi l l fu l ly  fa lse  

return, there sha l l  be collected as a penalty the sum of f i f t y  

dol lars  o r  one hmdrcd percent of  the amamt of the tax, i f  my,  

whichever is greater. 

(9 I f ,  a f t e r  ~Ietcnnination 'mtl assessment of (my tax 

inq~osed hy t h i s  a r t i c l e ,  ,my person f a i l s  t o  pay thc s , m  within 

t11c time lh i i t cd  by any noticc : u l ~ ltlcrmitl scnt t o  Ilir.1 1)y thc 

exccutive dircctor ,  tllcrc sl~:ill1)c collcctctl as n pcnnlty for 



such fa i lure  a sum cq-1 t o  f ive  percent of the amount of the tax 

demanded. 

(I!) I f  'my pcrson fra~wlulently f a i l s  t o  pay <my tax when 

clue umder the provisions of t h i s  a r t i c l e  or  wi l l fu l ly  sceks t o  

evade the p a p n t  thereof, there sha l l  bc collectcd as a penalty 

f o r  sulch faillme a sum equal t o  f j  f t y  percent of ttle mount of 

tile tax. 

(h) I f  uly par t  of my deficiency is due t o  nci:ligencc or  

disrcp,arcl of the laws o r  ru les  o r  rcglilations hit without intent 

t o  defrmd,  twenty-five percent of the t o t a l  ,mmt of the 

deficiency, in addition t o  such deficiency , sha l l  he rassesscd, 

collectccl, and paid i n  thc same immcr as  i f  it were a 

dcficiency. 
( i )  A l l  of the penaltics proviclcrl i n  parapraphs (a) t o  (h) 

of t h i s  subsection (2) sha l l  be cumulative and sha l l  be collected 

a t  tlle sale t i n e  and i n  the s a w  manner as the tax. 

( j )  Ifllerlcver, i n  the judgment of the executive director ,  

the fa i lure  which m y  have suhjcctctl a person t o  the pcnalties 

provided in paragraph (a),  (I)), (h) of t h i s  subsection (f), o r  

(2) was due t o  reasonable cause, tlle executive d i rec tor ,  in  h is  

discret ion,  m2y waive o r  reduce <my of such penal t ies  upon nakinp 

a record of h i s  reasons therefor. 

S K 1 O  2. Effective date. This a c t  sha l l  take ef fec t  July 

1, 1975. 

SIXTION 3. Safety clause. 'lhe general asse~h3.y hereby 

finds,  determines, ant1 declnros tha t  t l~isac t  i s  necessary for 

t l ~inmediate preservation of tllc u l i c  pcacc, I ~ a l t h ,  mlcl 

safety. 

-51-
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COMMITTEE ON STATE AND LOCAL FINANCE 


BILL 48 


.I\ RILL FOR AV ACT 

COf4Cl:,Ri.IIIIIG TIE OPTIO?W, CO.lPUTATION OF TAX FOR CEYTAIN !WIDEIT 

INnlVIDUALS. 

Allows the executive director of the department of revenue 
more discretion i n  the promulgation of tax tables, 

Be it enacted % the General Assembly of the State of Colorado: 

SECTION 1. 39-22-105 ( I ) ,  Coloraclo Revised Statutes 1973, 

i s  amended t o  read: 

39-22-105. Optional. computation of normal tax for  certain 

resident individuals. (1) Resident individuals may compute 

the i r  normal tax in accordance with tables prmwlgated by the 

executive director on the basis of the i r  Colprado adjusted gross 

income. ef-net-ever-ten-thews&-de32ars; 

SECTION 2. Safety clause. The general assembly hereby 

finds, determines, and declares that  th i s  act  is necessary for 

the immediate preservation of the pu l~ l ic  peace, health, and 

safety. 



COMMITTEE ON STATE AND LOCAL FINANCE 

BILL 49 

1 CO7lCJ:I':IIIK TIE I?.EaIE TAX, AND PROVIDING FOR AN NALOCRTIO?J OF 

2 CERTAIN CORI'OPATC I N C R E  FOR TAX RJWOSES. 

Permits the executive d i rec tor  of the department of revenue 
t o  d is t r ibute  o r  al locate  gross income among wholly owned 
corporations t o  prevent tax evasion or unclear reporting. 

SECTION 1. 39-22- SO3 ( 5 )  , Colorado Revised Statutes 1973, 

is amended t o  real :  

39-22- 303.  Allocation of income - rlor,lcstic and foreign. 

(5) In case of two or  more corporations, whether domestic o r  

foreign, owned o r  controlled d i rec t ly  o r  ipdirect ly by the same 

in teres ts ,  the executive d i rec tor  may d i s t r ibu te  o r  al locate  the 

gross income and deductions between o r  among such corporations o r  

may require returns on a consoliclated basis ,  i f  deemed necessary, 

i n  order to  prevent evasion of taxes md OR to  c lear ly  r e f l ec t  

income. 

.SECTION 2. Safety clause. The general assembly hereby 

finds, determines, ancl declares tha t  t h i s  ac t  is necessary fo r  

the immediate preservation of the public peace, health,  and 

safety. 



-- - ---- 

COMMITTEE ON STATE AND LOCAL FINANCE 


BILL 50 , 

A BILL FOR AT4 Am 

1 CONCERi9NG TIE UiJIFOR I FglTOR VE3 IICLE L N J ,  IL'U PROVIDING FOR 'IIE 

2 CLASSIFICATIOYOF P ~ O WIXOPERTY nE P ~ Q L Y .  

B i l l  Sumnary 

Cwqbines 1 ale definition "canper t rai ler" ,  " t r a i l e r  
coach", and "mobile lim". Classifies cad1 as Class D personal 
property. Repeals Class E personal property. 

Be it eriacted tlrc General fssofiLly of the State of Colorado: 

SECTIOlJ 1. 42-1-102 (10) , Colorado Xevised Statutes 1973, 

is arnenckd t o  read: 

427 1-102. Lkfinitions . (10) "Camper t r a i l e r "  OR 'TRAILER 

CQhCII" "IWBILE I-IC8E" means a vheeled vehicle having an overall 

length of--%ess--&an--Wemey-six--gee ]JOT EYCI3r3ISIG TIIRTY-EO 

FEN,  EXCLUDING TOWG GIN1 AlU BUl.PEIS, without motive power, 

which is clesigped t o  be d r aw  by a rmtor vehicle over the public 

highways and which is gericrally and c o ~ m n l y  used for  tcrqorary 

living or sleeping acca~umdatio~rs. 

SECTION 2. 42-3-105 (1) (d) , Colorado ltevised Statutes 

1973, is m x d e d  t o  red: 



42-3-105. Classification - taxable value - imposition of 

-tax. (1) (d) Every u t i l i t y  t r a i l e r ,  md canper t r a i l e r ,  Tl?AILEX 

COACH, AND POBILE I-U.E sha l l  be Class L, personal property. 

SXTIUJ 3. 42-3-106 (18), (21), (23), and (26) (b), 

Colorado Revised Statutes 1973, are amen&d t o  read: 

42-3-106. Taxable value of classes of property - ra te  of 

tax - when and where payable - department duties - apportionment 

of tax collections. (18) The dcpartrxmt sha l l  designate. 
suitable coiitpila.tions of the factory list prices of a l l  item of 

Class l3, Class C,  NU Class T) and-Glass-E personal property and 

sha l l  yrovicle each authorized agent with copies thereof, which 

co~~yi la t ionssha l l  be urxiforndy used, without exception, by every 

authorized agent t o  compute the annual specif ic  ownership tax 

payabla on any item of sucll classif ied personal property. The 

depar tn~n t  sliall further provide continuing supplerzmts of such 

canpilation t o  each authorized agent in order tha t  he may have 

available current infornation relat ive t o  the factory list price 

of newly manufactured items. 

(21) The annual specif ic  amership tax on each i t e r n  of 

Class B, Class C, Class D, Glws-Ej and Class F personal property 

shal l  becarlie dce and payable on Janmry 1 of each year t o  the 

authorized agent in tlie courity wherein such iten is to  be 

registered, sha l l  be paid a t  the tim of registration of such 

iteni, and i f  not paid by the l a s t  day of February of each year 

sha l l  kcom delinquent. 

(23) No l a t e r  t h l  lilarcll 20 of each year, each authorized 

agent sha l l  advise the amer  of any item of €lags-E-and Class l? 



personal property ~espee*ive&yup011 vhich the annual specific 

amerdlip tax is delinquent, by notice mailed to  such mmer 

iidicating the armunt of delirquent tax, and denland payment of 

the sam withi11 twenty days fron the date of such notice. If 

paymnt i s  not made within such twenty-day period, the authorized 

agent shall  report s d l  fact  to  the county treasurer, 1 silall 

thereupon yroceed to  collect the mount of delinquent tax by 

distraint ,  seizure, and sale of the i ten  upon which the tax i s  

payable, i n  t l ~sane rimer as is provicled i n  section 39-10-113, 

C.R.S. 1973, fo r  tllc collect io~l of ad valore1.1 taxes on personal 

property . 
(26) (b) On the tenth day of each rilonth, thc aggregate 

tunourit of specific cnaiersllip taxes on Class A, R,  C,  1), and F 

personal property received or collected by the county treasurer 

during the preceding ca lcnhr  rt~ontll shall  be apportio~ied between 

the county and each pol i t ica l  and govemental subdivision 

located within the boundaries of tlie comity according t o  the 

percentages calculated i n  the I.mler prescribed in  paragraph (a) 

of tliis subsection (26), and the respective armunts so determined 

shall  be credited or paid over to the county and each such 

subdivision. h--&e--*en&--day--96--eaek-we~tk~-&e-agg~egaee 

~rml:-ef-speei~ie-em~ership-~awes-en-€&rrss-E--pe~sms&--p~e~~~y 

reeeived---er--ee&&ee~ed--by--~e--eem~--e~easwer--d~~i~g--eke 

preaeling-eaAendar-me~~-shaAA-be-appert%med-bemee~-the--eem~ 

d--ea&--pe&iti~~--md-geve~ta&-s&&v~sie~-&eeated-w&~i~ 

eke-bemdaries-e6-&e-eemty-aeeerding-te-ehe-seldress-er-&eeatien 

eE-ea&-su&-vehieAe--~--shm--by--%ts--~egise~~e%en~--md--~e 

Bill 50 




the allocation of the mounts so credited or paid over between 

the various funcis of the county and of each such subdivision in  

the proportion that tlie levy for each fund bears to  the to ta l  

levy for a l l  funds of tile county and of eadi such subdivision. 

SECTIO:J 4. liepeal. 42-1-102 (82) (a) and (82) (c) , 
42-3-105 (1) (e) , and 42-3-106 (16) and (17), Colorado Revised 

Statutes 1973, are repealed. 

SG(JT1OiJ 5. Effective date. This ac t  shal l  take effect 

July 1, 1975. 

SLCTIOii 6 .  Safety clause. The general asseirbly hereby 

finds, deternlines, and declares that  tliis act is necessary for 

the hmlecliate preservation of the public peace, health, and 

safety. 



-- - ---- 

1 

COMMITTEE ON STATE AND LOCAL FINANCE 

BILL 51 

A BILL FOR AN ACT 


CONCERNING MOVABLE STRUCIURES. 


B i l l  Summary 

Provides that,  on and af te r  January 1, 1975, movable 
structures are subject t o  ad valorem taxation in the same manner 
as other property and are t o  be valued for assessment by the 
county assessors of each county. Deletes registration 
requirements for movable structures, and declares that a l ien  of 
any mortgage on a movable structure shall  be for the f u l l  term of 
the mortgage. 

Be it enacted the General Assembly of the State of Colorado: 

SECTION 1. 39-1-102 (8), Colorado Revised Statutes 1973, is 

amended t o  read: 

39-1-102. Definitions. (8) Wovable structure" means any 

wheeaed vehicle, ORIGINALLY DESIGNED TO CONTAIN TWING GEAR AM) 

IGIEELS, exceeding either eight feet  in width or thirty-two feet 

i n  length excluding towing gear and bumpers, without motive 

power, which is designed and c o m n l y  used for occupancy by 

persons for residential plrposes , in either temporary or 

permanent locations, and which may be drawn over the public 

highways by a motor vehicle. 

SECTION 2. Part 1 of a r t i c le  5 of t i t l e  39, Colorado 

Revised Statutes 1973, is amended BY nIE ADDITION OF 'lTE 



FOLLOWING NEW SECTIONS t o  read: 

39-5-109.5. Movable structures - apportionment of value. 

(1) Any person m i n g  amovable structure which is moved from 

one county t o  another county during the calendar year shall  pay 

the taxes due on said structure before moving said structure. 

The assessor of the county i n  which the movable structure is 

located on the assessment date shall  determine its value pursuant 

to th is  part  1 and shall  apportion such value between the 

comties affected and the school d i s t r i c t s  thereof in  the 

proportion that the periods of time during which the movable 

structure may be located in  such counties bear to  the fu l l  

calendar year. 

(2) I f ,  af ter  the making of such apportionment of value, 

any such movable structure is moved t o  a county not i n i t i a l l y  

included i n  such apportionment or i f  any such movable structure 

is located in any county for a period of time different from that 

used in the i n i t i a l  apportionment, an amended apportionment of 

value shall  be requested by the assessor of the county so 

affected. Such assessor shall  furnish a copy of the requested 

amended apport iment  to  the m e r  of the movable structure or 

h i s  agent and shall  also transmit a copy thereof to  the assessor 

of each comty affected, as his  authority to  list such 

reapportioned value on the assessment r o l l  of h i s  county. 

Failure of a county assessor t o  request such an amended 

apportionnent shal l  permit the original apportionment of value to  

stand and no other county assessor shal l  assess such movable 

structure as is l is ted in the original apport iment  for  any 



1 period during the year of the original apportionment. I f  such 

2 amended apportioment of value is received by any assessor after  

3 he has f i l ed  his  annual abstract of assessment with the 

4 administrator, ei ther an abatement or  an additional assessment 

5 shall bemade, as the casemay be. 

(3) I f ,  during any calendar year, any movable structure is 

moved t o  another s ta te ,  the value t o  be placed upon such movable 

structure shal l  be that proportion of value for the f u l l  calendar 

year which the period of time during which the movable structure 

was located in  such county hears to  the fu l l  calendar year. The 

taxes due on said structure shall  be paid before it is moved, and 

the treasurer shal l  proceed t o  collect said taxes pursuant t o  

section 39-10-113. 

39-5-109.6. Taxation of movable structures - effective 

-date. Commencing January 1, 1975, the taxation of movable 

structures shall  be as provided in  th i s  part 1. The authorized 

agent shall  provide to  the county assessor a list of a l l  movable 

structures located within the county and the name and address of 

the amer of said structure. A l l  taxes on movable structures 

collected prior t o  the effective date of this  section shall be 

refunded t o  the m e r s  of said movable structures. 

SECTION 3. 39-1-103 (4) (b) , Colorado Revised Statutes 

1973, is mended to  read: 

39-1-103. Actual value determined - when. (4) (b) The 

valuation for assessment of movable structures shall  be 

determined as provided in  part 2 1 of a r t i c l e  5 of t h i s  t i t l e .  

The time and place of assessment and payment of taxes upon such 
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property shall likewise be as provided in said part 2 1 of 

a r t ic le  5. 

SECTION 4. 39-5-101, Colorado Revised Statutes 1973, is 

mended to  read: 

39-5-101. Duties of assessor. The assessor shall  list a l l  

taxable real  and personal property located within his  county on 

the assessment date, other than that comprising the property and 

plant of public u t i l i t i e s .  &-exeept-~119vab&e-stmetwes ;--which 

sM%--be--assesseel--jR--the--mw--speeified-h-p~t-2-ef-this 

va&mtie~-fer- assessment^ 

SECTION 5. 39-5-107 (I) ,  Colorado Revised Statutes 1973, is 

mended t o  read: 

39- 5-107. Personal property schedule. (1) Except-fer 

mraB%e-se~t&mres~A l l  taxable personal property shall be l is ted 

on a fom of schedule approved by the administrator and prepared 

and furnished by the assessor. Swh schedule shall be--se 

deskgned--as-te-sk IIKLUDE the owner's name and address and the 

location and general description of his taxable personal 

property, divided into the various subclasses, and shall provide 

sufficient space for the furnishing of such informatian, derived 

from the books of x c o m t ,  records, or Colorado income tax 

returns of the mer of such property as may be required by the 

assessor t o  determine the actual value of such property. 



SECTION 6. 42-1-102 (82) (b) , Colorado Revised Statutes 

1973, is amended to  read: 

42-1-102. Definitions. (82) (b) "Movable structure" means 

any whee&edvehicle, ORIGINALLY DESIGNED TO CONTAIN TOWING GEAR 

AND WHEELS, exceeding either eight feet  in  width or thirty-two 

feet in length excluding twing gear and bwupers ,without motive 

power, which is designed and comnrnly used for occupancy by 

persons for residential purposes, in ei ther temporary or 

penmnent locations, and which may be drawn over the public 

highways by a motor vehicle. 

SEXION 7. 42-3-101 (3), Colorado Revised Statutes 1973, is 

amended to  read: 

42-3-101. Legislative declaration. (3) It  is further 

declared that the unique nature of movable structures requires 

eF-a-msre--p~~t--~--imrreb~e--mtme--rquires--tkat
such 

structures be made subject t o  the ad valorem method of taxation 

in a manner similar to  the taxation of other mare permanent 

structures used for residential purposes. 

SIXTION 8. 42-3-102 (1) , (2) , and (3), Colorado Revised 

Statutes 1973, are amended to  read: 

42- 3-102. Registratian required - exemptions. (1) Every 

owner of a motor vehicle, t ra i le r ,  semitrailer, or vehicle which 

is primarily designed to  be operated or drawn upon any hi@way of 

this  s ta te ,  or any m e r  of a t ra i le r  coach, a mobile home, a 
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~evab&e--s t rwzme~or mobile machinery whether o r  not it is 

operated on the highways, except such vehicles as are 

specifically exempted by section 42-3-103, shall,  on January 1of 

each calendar year or within ten days after  the prchase of any 

of the vehicles described in this subsection (I),  apply t o  the 

department of revenue and shal l  obtain registration therefor, 

except when an m e r  is permitted to  operate a vehicle mder the 

special provisions of th i s  a r t i c le  relating t o  lienholders, 

mnuf acturers , dealers, and nonresidents . 
(2) An m e r  of a foreign vehicle operated within this  

s t a t e  for the transportation of persons or property for  

compensation or fur  the transportation of merchandise shall 

register  such vehicle and pay the same fees and tax therefor as 

are required in  subsection (1) of th is  section with reference t o  

l ike  vehicles. This provision shall  not be construed so as to  

require registration or reregistration in this  s ta te  of any motor 

vehicle, including trucks and buses, t ra i lers ,  semitrailers, 

t r a i l e r  coaches, OR mobile homes, ar-mvab&e-s*m&twest where 

such vehicle, truck, bus, t ra i l e r ,  semitrailer, trailer coach, OR 

mobile hane or-mevabae-struettwe is used in  interstate comnerce, 

but registration or reregistration shall  be required in  

accordance with or t o  the extent that reciprocity exists betweem 

the s ta te  of Colorado and any foreign country or another state,  a 

territory, or a possession of the United States. 

(3) Every nonresident, including any foreign corporation, 

carrying on business within this s t a t e  arad owning and operating 

in  such business any motor vehicle, trailer, semitrailer, t ra i l e r  



coach, OR mobile home or--mey%b&e-strwztwe within th i s  s ta te  

shall  be required to  register each such vehicle and pay the same 

fees and tax therefor as are required with reference to  like 

vehicles awned by residents of th is  state.  This provision shall 

not be construed so as  t o  require registration or reregistration 

in  th i s  s ta te  of any motor vehicle, including trucks and buses, 

trailers, t r a i l e r  coaches, OR mobile homes, er- -mevab&e 

strwttiresr where such vehicle is used in interstate camnerce, 

but registration or reregistration shall  be required in  

accordance with or to  the extent that  reciprocity exists between 

the s ta te  of Colorado and any foreign country or another state,  a 

territory, or a possession of the United States. 

SEaION 9. 42-3-104 (2). Colorado Revised Statutes 1973, is 

amended t o  read: 

42- 3-104. Application for registration - tax. (2) The 

owner of such vehicle or his agent shall,  upon f i l ing  the 

application for registration, pay such fees as are prescribed by 

section 42-3-123, together with the annual specific m e r s h i p  tax 

on the motor vehicle, t ra i l e r ,  semitrailer, t r a i l e r  coach, o r  

mobile home for which the license is t o  be issued. The-ewner-ef 

a-mevab&e-stmettire-sh&&-at-tkat- the-gay-the-d- -y%&erm- -Wxes 

hpesd--en-slreh-v&ie&e-pmsmt-te-prt-2-eS-artie&e-5-ei-tit&e 

3gr -6rRtSu -&9?33 

SIXTION 10. 42-3-105 (6). Colorado Revised Statutes 1973, 

is amended to  read: 

42-3-105. Classification - taxable value - imposition of 

-tax. (6) Movable structures shall  not be classified for 
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purposes of imposing specific m e r s h i p  taxes but shall  be 

subject t o  the imposition of ad valorem taxes in the manner 

provided in part  2 1of a r t i c le  5 of t i t l e  39, C.R.S. 1973. 

SECTION 11. 42-3-122 (1) (a), Colorado Revised Statutes 

1973, is amended to  read: 

42- 3- 122. Violation of registration provisions - penalty. 

(1) (a) To operate, or for the m e r  thereof knawingly t o  permit 

the operation of, upon a highway any vehicle s&ject to  

registration under th is  a r t i c le  or t o  possess or  t o  have in  

custody or control any t r a i l e r  coach OR mobile home, or-mvabae 

sWt&mej whether operated on the highway or not, except mobile 

homes, OR t r a i l e r  coaches ar--mvab&e--stmxztwes awned by a 

licensed dealer or licensed manufacturer while being held for 

sale or resale or while operated on the s t reets  or highways with 

dealer plates or depot tags in accordance with laws applicable t o  

such use for motor vehicle dealers and manufacturers, which is 

not registered or which does not have attached thereto and 

displayed thereon the nunber plate or plates assigned thereto by 

the department for the current registration year; 

SECTION 12. 42-3-123 (5) (a), Colorado Revised Statutes 

1973, is amended to  read: 

42- 3-123. Registration fees - passenger-mile and ton-mile 

-taxes. (5) (a) Trailer coaches AND mb i l e  homes, ad-mvabae 

s * ~ w t m ~ wthree dollars; 

SECTION 13. 42-3-129 (4) ,Colorado Revised Statutes 1973, 

is amended to  read: 

42-3-129. Additianal registration fees - apportionment of 



-fees. (4) Two dollars and f i f t y  cents of each annual vehicle 

registration fee prescribed i n  section 42-3-123, exclusive of the 

annual registrat ion fees prescribed in said section for  

motorcycles, motorscooters, motorbicycles , trailer coaches, 

mob i l e  homes, memUe- --sbn&wesr mobile machinery and 

self-propelled construction equipment, and t ra i l e r s  having an 

empty weight of two thousand pounds or less  and exclusive of any 

registration fee paid for a fractional par t  of a year, shal l  not 

be transmitted t o  the department but shal l  be paid over by the 

authorized agent, as collected, to  the county treasurer, who 

shal l  credit  the same t o  an account ent i t led  "apportioned vehicle 

registration fees". On the tenth day of each month, the county 

treasurer sha l l  apportion the balance in such account existing on 

the l a s t  day of the preceding month between the county and the 

c i t i e s  and incorporated towns located within the boundaries of 

the county, on the basis of the record of rura l  and urban 

registrations kept by the authorized agent t o  indicate the place 

of residence of each vehicle owner. 

SIXTION 14. 42-4-409 (2) (b) (111), Colorado Revised 

Statutes 1973, is amended t o  read: 

42-4-409. Permits for  excess s ize  and weipht. (2) (b) 

(111) Copies of a l l  such permits shal l  be transmitted prmptly 

by the issuing agency t o  the aueb~ied-agmt-ef-*he-el~mmt 

in COUNTY ASSESSOR OF both the county from which the move is 

being made and, i f  within the s ta te ,  the county of destination, 

and a copy shal l  also be transmitted t o  the deprement MORTGAGE, 

IF ANY, OF THE MWABLE S'IRUC?URE. 
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SETION 15. 42-6-126 (3), Colorado Revised Statutes 1973, 

is amended t o  read: 

42-6-126. Duration of l i en  of mortgage - extensions. (3) 

The duration of the l ien  of any mortgage on a mobile home or 

movable structure, as defined in section 42-1-102 (82), shal l  be 

for the f u l l  term of the mortgage. but-the-&&a-eZ-the--m~tgage 

SFmION 16. Repeal. Part 2 of a r t i c l e  5 of t i t l e  39, 

39-10-101 (4), 42-3-105 (1) (e) , and 42-3-112 (4), Colorado 

Revised Statutes 1973, are  repealed. 

SECTION 17. Safetyclause. The general assenbly hereby 

finds, determines, and declares that  th i s  ac t  is necessary for 

the imnediate preservation of the public peace, health, and 

safety. 



-- - ---- 

COMMITTEE ON STATE AND LOCAL FINANCE 

BILL 52 

A 13ILL FOR NI ACT 

1 PT PROPEIZTYTAX.CO; JCCRNING PROPERTY~ r n  FRCI.I nE GENERAL 

B i l l  Summary 

Revises tile incone limits tha t  senior ci t izens must meet t o  
enable the i r  residences t o  qualify for  property tax exeriytions, 
aid, in the case of residences tha t  house both qualified and 
nonqualificd persons, adds provisions insuring tha t  a l l  benefits 
resulting from the exemption accrue only t o  those qualified, and 
tha t  a l l  property taxes lcvicd on the residence are paid only by 
the nonexaxpt residents. 

I3e it enacted & the General Assembly of the State  of Colorado: 

SECTION 1. 39-3-11 ( 1  (g) ( I )  (A) and (1) ( g )  (IV) , 
Colorado Revised Statutes 1973, are amended t o  read: 

39-3-101. Exempt property. (1) (g) (11) (A) The structure 

is occupied as  an orphanage, or  by singlc intlivitluals sixty-two 

years of age o r  over FACII OF MIOSI'. INCOME DOES NOT EXCEED 

EIQI'1XD.I l3K)USATJL) DOLLNG, o r  by a farsily, tllc head of which or  

whose spouse is sixty-two years of age o r  over, whose ineemes-and 



stmetme; I?.JCOTvE DOES NOT EXCEED FORTY-FIVE lWDRF3 mLLAJX f i . I I )  

MIOSE NET ASSETS DO NOT EXCEED EIGIEN TI IOUSAIJD DOLLAJX. In 

determining the assets of such individuals or  families, the value 

of any reversionary r ight  in and to  an occupancy fee shal l  be 

considered a part  of net  worth for  purposes of determining 

e l i g ib i l i t y  for  tax exemption under th i s  paragrap11 (g) ; and 

(IV) In the event the occupants of the residential property 

incluclc not only persons who arc qualified under stbparagraph 

(11) (A) of t h i s  paragraph (g) but also include occupants not so 

qualified, then the portion of such residential property that  is 

u t i l izcd  by qualified occqants  shal l  be decmed to  be propcrty 

used solely and exclusively for  s t r i c t l y  charitable purposes and 

not for  private gain or  corporate prof i t ,  and such portion, but 

only such portion, shal l  be exempt under the provisions of 

subparagraph (I) of this paragraph (g), AW ALL TIE BENEFITS 

IdIICIl RESULT FRO?! SIJCII ~ l P T I O 7 J  SIALL ACCTIIE TO TIE BENEFIT OF 

THoSE OCCUPANTS 1'410 ARE QUALIFIED UNDER SUl3PARAGMP)I (11) (A) OF 

THIS PAFUGRAPII (g). The determination as to what portion of such 

structure is so u t i l ized  sha l l  be made by the property tax 

adniriistrator on the basis of the facts  existing on the annual 

assessment date for  such property, and said administrator is 

autilorized t o  find that  the nonexempt portion has a value that  

bears a r a t i o  t o  the value of the whole s tnlcturc and 1a.1.: :<., ' 1  

i ~ h l t i c a l  t o  the ra t io  by which the 11~n;ll)er of units occupied 

by lionqualified occupants bears t o  the t o t a l  number of occupied 

units in such structure, Ndl ALL OF 'flu': TmS IVI~ICIIARE ASSIISSET) 

1'0 SWCII I'R01'1:.1ITY hS A IlLSlJLT 01: SIJQI Dl~TI:RTII~!ATIONSIfALL 13E 

i 



SECTIOIi 2. Effective date. This act shall take effect 

4 SECTIOY 3. Safety clause. The gcneral assen-bly hereby 

5 firlds, determirlcs, and dcclarcs that this  act i s  necessary for 

G the k~nnediate preservation of thc pul~lic peace, Iiealth, and 

7 safety. 
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COMMITTEE ON STATE AND LOCAL FINANCE 


BILL 53 


A BILL FOR AN ACT 

CONCERNING TIE ( ; C PROPERTY TAX, ~ ~ ~ ~ MID PJLhTING TO PROPERTY 

rmm TIERI:.FRo?i. 

Requires t h a t  i n  order f o r  cer ta in  property t o  be exempt 
from the  general property tax,  the  property not he leased t o  
persons other than those attending school o r  receiving care and 
treatment while l iv ing  i n  an e l i g i b l e  eleemosynary f a c i l i t y .  

Re it enacted h t h e  General Assembly of the  S ta te  of Colorado: 

SECTION 1. 39-3-101 (1) ( )  ( I )  (B) , Colorado Revised 

Statutes  1973, is amended t o  read: 

39-3-101. Exenipt property. (1) (g) ( I )  (R) Such property 

is res ident ia l  and the s t ruc ture  ancl the  land upon which such 

s t ruc tu re  is located a r e  used a s  an in tegra l  p a r t  of a church o r  

of an eleemosynary hospi ta l ,  an eleemosynary licensed health care  

f a c i l i t y ,  school, o r  i n s t i t u t i o n  whose property is otherwise 

exempt from taxation under t h i s  a r t i c l e  AND MIICII IS NOT LFAYED 

OR RENTED AT ANY TIIE TO PERSONS CrnIER TIAN TIOSE ATENDING SUCII 

SQIOOL AS snrlnms OR M PERWNS ACTTIALLY RI:CEIVINC; W\EOR 

TRFA'lTW FR@l SIJCII HOSPITAL, JJCFPJSIIT) IFA,TII WJ F I J I ' ,  IR 

INSTITITION FOR RNSICAI, OR FElVI'AL l)I,ShnIJ,ITY, WfIIClI CARE OR 



2 IIOSPITAL, FACIIJTY, OP. IPJSTITUTION;, or 

3 SECTION 2 .  Effective date. This act shall take effect 

5 SECTION 3. Safety clause. The general assembly hereby 

G finds, determines, and declares that this act is necessary for 

7 the immediate preservation of the public peace, health, and 

8 safety. 



---- 

COMMITTEE ON STATE AND LOCAL FINANCE 


BILL * 
A BILL FOR AN ACT 

-IS 'IHE VALUATION OF LIVESKICK FUR PURPaSES OF AD VALON2.I 

TAXATION. 

B i l l  Sulmary 

Reduces the valuation for assessmmt of livestock to five 
percent of the actual valm thereof. Directs the county assessor 
to  use tho Colorado crop and livestock mporting service in 
determining ;sctual value. Directs that the actual value is to be 
detenained an the basis of market value, i f  not reported. 

Be it enacted the General Assernbly of the State of Colorado: 
- 7--

SECTION 1. 39-5-109 (6 )  (b) , Colorado Revisod Statutes 

1973, is HEPEALED AND @ENACTED, WITH -, to  read: 

39-5-109. Inventory schedules - valuation. (6 )  (b) The 

term "stocks of merchandisew includes livestock. The average 

nunber of head of each class of livestock shall he determined by 

the total  number of head on hand an the last day of each manth 

during the calendar year ending m the last day of December 

inmedia$ely preceding the assessment date, divided by twelve. 

Tlle valuation for assessnent for a l l  livestock shall be five 

percent of the actual value thereof. The actual value of 

livestock shall be &&mind by the co&y assessor using the 

Colorado crop and livestock reporting service reports 



encompassing the preceding twelve-month reporting period ending 

October 31 of the year preceding' the assessment date on a l l  

classes which those reports includec The actual value of classes 

of livestock not reported by said service shal l  be determined by 

the county assessor on the basis of market value. 

SECTION 2. Effective date. This act  shall take effect  

January 1, 1976. 

SECTION 3. Safety clause. T@ genere  assembly hereby . 
finds, determines, and declares tha t  t h i s  act  is necessary for 

the immediate preservation of the public peace, health, and 

safety. ... . 

b 



COMMITTEE ON STATE AND LOCAL FINANCE 

BILL 55 

A BILL FOR AJ ACT 

1 COKI3WINC 'IIE VALUATIOII OF AGRICULmAL PI<OWCTS FOR PUIWSS OF 

2 A11 VRLO1Wl TAXES. 

(NOTE: This smna l i e s  to this  b i l l  as introduced and 
does not necessari re  ec t  s - z n t s  which 3.---+=%- - be 
subsequently a -4pte . 

Provides t l u t  agricultural products in  a raw or unprocessed 
s ta te  are to  be valued a t  five percent of the actual value 
thereof. The taxes due on such property or to be paid l ~ y  the 
person who holds a warehouse receipt therefor or who is in  actual 
possessioil of the products on the =sesment date. 

-0 
Ue it enacted -the General Assembly of the State of Colorado: 

0---

SLLTIOIJ 1. 39-1-103, Colorado Revised Statutes 1973, is 

mended BY XU NlDITIOIJ OF A P W  SUBSECTION to  read: 

39-1-103. Actual value determined - when. (7) The 

valuation for assessment of stored agricultural products in  a rar 

or unprocessed s ta te  shal l  be dcternined as provided in  section 

39-5-111. 

SIXTION 2. 3'3-1- 107, coloradd Itevised Statutes 1973, is 

mcnclcd UY Ilk ADIJlTION 01: A 1J.W 3JlSLCTIOI.I to  read: 

39-1-107. Tax Liens. (4) ?'he l ien  of general taxes 

against agricultural products in a raw or unprocessed s ta te  shall  



extend and apply t o  any such products held by the person owing 

the taxes, whether o r  not such products arc the identical 

products upon which such taxes were levied. 

SECTION 3. 39-5-111 (2) , Colorado Revised Statutes 1973, is 

amended t o  read: 

39-5-111. Livestock, agricul tural  products - not valued, 

when.- (2) Agricultual products i n  a raw o r  unprocessed s t a t e ,  

whether grown o r  produced within o r  without t h i s  s t a t e ,  SHALL BE 

VALUED FOR MSE:S,R.ENT AT FIVE PEI- OF T)E ACIUAL VALUE 

TIWEOF, AS DETEPJIIIm BY TIE ASSESSOR. SIJCII PRODIJCTS, when 

s t i l l  owned by the grower, er producer, OR LIVESTOCK FEEDER 

thereof and placed i n  storage i n  any county of t h i s  s t a t e  for  

marketing i n  the ordinary course of trade, sha l l  not he subject 

t o  appraisal and valuation hy the assessor of such county unless 

the sane remain within such camty fo r  a period exceeding twelve 

mnths. TIE TAXES 13UE UMIN SUCII VALIJATIOH FOR ,ISSESSFETJT OF TIE 

PROPER'IY SIWL 13E A 1 BY TIE l'FRSO?J llnI0 IIOIDS A WAN3 IOUSF: 

PZCEIPI' OR, IN T I E  ABSENCE OF SIJCII \WEIKXJSE IECEIPT, BY TIE 

PERSOH WD IS IN ACTUAL POSSESSION OF SUCII PRODUCE TIE 

ASSES?EN'I' ME. 

SIXTION 4. Effective date. This act shal l  take ef fec t  

January 1, 1976. 

SECTION 5. Safety clause. - The general assembly hereby 

finds, determines, and declares tha t  t h i s  ac t  is necessary f o r  

the i m d i a t e  preservation of the public peace, health, and 

safety. 



---- 

COMMITTEE ON STATE AND LOCAL FINANCE 

BILL 56 

A BILL FOR AN ACT 

1 CONCERNING VINOIJS LIQIJORS, ANI) RFDIJCINC THE EXCISE TAX TIEREON. 

B i l l  S m r y  

Authorizes wines produced o r  processed i n  Colorado t o  he 
taxed a t  a r a t e  of s i x  cents per gallon, the present r a t e  on malt 
liquors, while imported wines w i l l  continue t o  he taxed a t  f ive  
o r  seven and one-half cents per  quart ,  depending on alcoholic 
content. 

2 	 -- -Be it enacted & the General Assembly of the State  of Colorado: 

3 SECI'ION 1. 12-47-131 ( I ) ,  Colorado Revised Statutes 1973, 

4 	 is  amended to  read: 

5 12-47-131. Excise ta.x. (1) An excise tax a t  the r a t e  of 

6 	 s i x  cents per gallon on VIPJOIJS LI~IJOP,S PRODIJCEI) OR PROCESSET) I:! 

COLO1'A)O MJn a l l  rnrrlt liquors, five. cc11t.s per cl7!;!rtor  fraction 

thereof on a l l  O'IlC,I: ~~i?:o:~s containi~l!:fourtcer~pcrccntl i q ~ ~ o r s  

o r  lcss  of alcohol, mcl seven and one-half cents per quart or  

fraction thereof on a l l  UEER vinous liquors containing more than 

fourteen percent of alcohol by volume, ,and twenty-two and 

one-half cents per p in t  o r  fract ion thereof on a l l  spiri tuous 

liquors is  inrposecl; except tha t  the t'uc upon spirituous liquors 

i n  individual sealed hot t les  containing two ounces or  lcss  sha l l  

he f ive  cents per such bo t t l e ,  and slicll taxes sha l l  be col lccted 

on a l l  such respective l iq~ io r s ,  not otherwise exempt from the 



tax, sold, offered f o r  sa le ,  or  used i n  t h i s  s ta te .  exeepe--*ha* 

Upon the same liquors, only one such tax sha l l  be paid jn t h i s  

s ta te .  The manufacturer thereof, o r  the first licensee receiving 

alcoholic liquors i n  t h i s  s t a t e  i f  shipped from without the 

s t a t e ,  sha l l  be primarily 1ial)le for  the payment of such tax; 

but, i f  such liquor is transported by a manufacturer or  

wholesaler t o  a point outside of the s t a t e  and there disposed of,  

eke^ such manufacturer o r  wholesaler, upon the f i l ing  with the 

s t a t e  licensing authority of a duplicate b i l l  of lading, invoice, 

o r  a f f idavi t  showing such transaction, sha l l  not be subject t o  

the tax provided i n  t h i s  section on such liquor, and, i f  s~ich tax 

has already been paid, it shal l  be refunded to  said manufacturer 

o r  wholesaler. 

SECTION 2. Effective date. This ac t  sha l l  take ef fec t  ,July 

1, 1975. 

SECTION 3. Safety clause. The general assembly hereby 

finds, determines, and declares tha t  t h i s  act  is necessary for  

the immediate preservation of the public peace, health, and 

safety, 



-- - ---- 

COMMITTEE ON STATE AND LOCAL FINANCE 

BILL 57 

A RILL FOR AN ACT 

1 CONCERNING ?FIE JI~ICIAI,DEPARllETIT OPFMTINC; BUDGET AM) COIJRT 

2 FACILITIES, RM, MAKING: AN APPROFRIATION ?IfERm;OR. 

B i l l  S m r y  

Provides tha t  counties are responsible fo r  maintaining and 
providing court f a c i l i t i e s  u n t i l  July 1, 1977. After January 1, 
1976, the s t a t e  is t o  pay the counties fo r  certain services, the 
amount t o  be determined by the court administrator and the county 
comnissioners. Imposes a moratorium on court f a c i l i t i e s ,  and 
s t a t e  is t o  pay f i f t y  percent of costs incurred as  a resul t  of a 
new judgeship. Tlle legis la t ive  council is t o  conduct a study of 
the court f a c i l i t i e s  and report t o  the general assembly in  
S e p t d e r  1976. 

Be it enacted by, the General Assembly of the State  of Colorado: 

SECI'ION 1. 13- 3-108, Colorado Revised Statutes 1973, is 

13-3-108. Maintenance of court f a c i l i t i e s  - cap i t a l  

improvements. (1) Until  July 1, 1977, the hoard of county 

commissioners i n  each county sha l l  have the responsibili ty of 

providing and maintaining aclequate courtrooms anct court-related 

f a c i l i t i e s  for  the s t a t e  court system within the county, 

including, but not limited to: 



(a) Cleaning services and general maintenance; 

(b) Heat, power, and l igh t  ; 

(c) Acceptable storage space for court records and 

exhibits; 

(d) Courtroom and chamber carpeting; 

(e) Window covering. 

(2) On and a f t e r  January 1, 1976, the s t a t e  shall pay each 

county quarterly for  providing the follawing t o  the s t a t e  court 

system within each county: 

(a) Cleaning services and general maintenance; 

(b) Heat, power, and l ight ;  

(c) A i r  conditioning operation. 

(3) The amount of payment required by sllbsection (2) of 

th is  section shal l  be predetermined by the court administrator 

and the b a r d  of county conmissioncrs of each county and shal l  bc 

based u p n  the actual square foot maintenance costs incurred. 

(4) btcept as provided i n  subsection (5) of t h i s  section, 

no projects for the al terat ion or remadeling of existing court 

f a c i l i t i e s ,  additions t o  court f a c i l i t i e s ,  new a i r  conditioning 

for court f a c i l i t i e s ,  or  the construction of new court 

f ac i l i t i e s ,  except those planned and funded or under construction 

on July 1, 1975, shal l  be undertaken un t i l  July 1, 1977. 

(5) Any other provision of law t o  the contrary 

notwithstanding, i f  any new judgeship is created by law on or 

a f t e r  ,July 1, 1975, the s t a te ,  upon the approval of the court 

a h i n i s e r a ~ o r ,  shal l  pay f i f t y  percent of a l l  capital 

construct ion costs, including, but not limitccl to,  r e m l e l i n ~  , 



al terat ion,  and the ins ta l la t ion  of new a i r  conditioning incurred 

by a county as  a resul t  of the new judgeship. Vie provisions of 

th i s  subsection (5) shal l  not apply t o  costs incurred from 

capital  construction begun on or  a f t e r  ,July 1, 1977, and sha l l  be 

subject to  available appropriations. 

(6) The legis la t ive  council, in cooperation with the court 

administrator, sha l l  prepare a court f a c i l i t i e s  study t o  be 

submitted t o  the joint budget committee of the general assembly 

no l a t e r  than September 30, 1976. The study sha l l  be based on 

c r i t e r i a  d standards developed t o  measure the adequacy of 

existing f a c i l i t i e s  and the needs of the judicial  system for  thc 

next ten years, and the study report sha l l  contain an explanation 

of these standards. The study sha l l  include: 

(a) An inventory of a l l  existing court f a c i l i t i e s  with an 

evaluation of the i r  adequacy compared t o  the standards ; 

) A determination of both the rental  value and the 

replacement value of a l l  existing f a c i l i t i e s ;  

(c) The cost of remodeling, expanding, or  otherwise 

improving existing f a c i l i t i e s  found t o  be inadequate; 

(d) The additional f a c i l i t i e s ,  i f  any, needed by the s t a t e  

court system i n  each county and the estimated cost of such 

f a c i l i t i e s ;  

(e) Recomnendd standards and guidelines for  detennininp; 

s t a t e  court f a c i l i t y  space needs; 

(f) The capital  construction needs of each court and 

court-related agency, hy county and by pr ior i ty ,  for  the ten-year 

plan a r ~ l  the estimated cost t l~erco  F; 
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(g) Alternative proposals for  assumption by the s t a t e  of 

a l l  court f a c i l i t i e s  in the s t a t e  court system; 

(h) An evaluation of al ternate methods of funding present 

and future court f a c i l i t y  needs of the s t a t e  judicial system 

solely by the s t a te ,  solely by the counties, o r  by both the s t a t e  

and the counties. 

SETION 2. Appropriation. In addition t o  any other 

appropriation, there is hereby appropriated out of any moneys in 

the s t a t e  treasury not otherwise appropriated, for the f i sca l  

year beginning July 1, 1975, t o  the court administrator, the s~un 

of dollars  ($ ) or so much thereof as may he 

necessary, for the implementation of t h i s  act. 

SECI'ION 3. Effective date. This ac t  sha l l  take effect  July 

SECTION4. Safetyclause. The general assembly hereby 

finds, determines, and declares tha t  th is  ac t  is necessary for 

the imnediate preservation of the public peace, health, and 

safety. 



-- - ---- 

BILL 58 

A SILL FOR APJ ACT 

1 CO?lCEIUd ING '11Dl IN(:@E TAX, Ai'Jll I R O I I  ITIIi 'I1IE E,YCI,IJSION 

2 ' l l~UIFR(~.4OF N.WNTS :UICEIVE!) AS I'IINSIONS OR A W  TITIES. 

Ikclucles a l l  m i m t s  reccivcd as pensions from Colorado 
adjustcd gross income. Ikcludes nnnuities , i f  therc is no 
pension and tlie tc2xpnyer is s ix ty  years old o r  oldcr,  t o  tllc 
cxtent of f ive thousCmd dol lars .  Provides that  t'vrpayer may 
combine pensions 'md a m u i t i c s  t o  cxclutlc not more than f ive 
thousand dol lars .  

i3e it enacted b-~ the Gcncral Assembly of the Statc  of Coloratlo: 

SECI'IOrJ 1. 3!l- 22- 110 (3) (c) , Colorado Revised Statutcs 

39- 22- 110. -Colorado acljustcd gross income of a rcsitlcnt 

irdividual . (3) (c) Amounts receivcd as  ~ x n sions , i n c l u d i n ~  

retirc~iicnt pay of ~nenil)crs of ,my corqmncnt of tlle amcd forccs of 

thc llnited States  , t o  the extent includctl in  fctlcrnl adjusted 

gross income o r ,  i f  there  arc no amounts rcceivcd as pensions, 

mou l t s  received as annuities by persons s ix ty  years of ngc o r  

older  t o  the extcnt incl~ldctl in  fetleral a d j ~ ~ s t e t lIr,ross incomc, 

not t o  cxcectl five thousant1 c\oll;irs in any ono tilxa1)lc ycnr. I f  

thc mounts rcceivctl as pcnsions arc  loss  th,m f ivc thomantl 



dol lars ,  the taxpayer may subtract so much of the amo~mts 

received as  annuities as w i l l  increase the  t o t a l  mounts of 

pensions and annuities subtracted untlcr t h i s  pnrayraph (c) t o  

f ive  thousand dol lars .  

SFCTION 2. Repeal. 39-22- 111) (3) (i), Colorado Revised 

Statutes  19 73, is repealed. 

SECTION 3. Applicability. This ac t  s h a l l  apply t o  a l l  

taxable years commencing a f t e r  December 31, 1973. 

SECTION 4. Safety clause. The general assembly hereby 

finds,  determines, and dcclares that t h i s  ac t  is necessary for 

the immtliate preservation of the public peace, health,  rrntl 

safety.  



-- - ---- 

COMMITTEE ON STATE AND LOCAL FINANCE 


BILL 59 


B i l l  Surrrmary 

Exempts the undistributed income of a 9hchapter  S 
corporation from the Colorado surtax. 

13e it enacted hy- the General Asscmbly of the State  of Colorado: 

SECTIO!! 1. 39-22-106, Colorado Revised Statutes 1973, is 

amended EY TIE ,2nnTTTO?! rlF A ?D3? ,SlJ13?bECTIr)PJt o  read: 

39-22-106. Surtax inposecl on individuals. (5) Ylc 

provisions of t h i s  section s h a l l  not apply t o  the uncl is t r ib~~ted 

income of a small Imsiness corporation under Sd~chapter  S of tho 

internal  revenue code which 1x1s a Sihchapter S el.ection in  

effect .  

SI'CrI(??I 2. liffective date. Illis act  sha l l  take ef fec t  

. '~IXTTON3. Safety clause. Vie general assenbly llereby 

finds, rlctcrniirlcs, ,md rlcclarcs tha t  t h i s  act  is neccssnry Tor 

tlic imrlccliate preservation O F  the ~ u l ~ l i cpcncc, Ilcalth, and 



-- - ---- 

COMMITTEE ON STATE AND LOCAL FINANCE 


BILL 60 


A JULI, FOR ACT 


mi-IClIl';-II:K TI Ur COLO!WO IIKOfE T h y ,  lZ; J1) Il-ICJrAr; I? JC; 3lE !TlK:Ei4TiIC!: 


2 STXGk2Pd 1)lIlXJCTIOiJ ,%iD TI TIiI;: IDI'I 1:KO;" D3 iLLO?'lh'J(:E. 


Increases thc pcrcentagc stmtlartl deduction from tllc l e s se r  
o E t en  percent of Coloratlo adjustcd gross incaw o r  one t l~o~~snnr l  
d d l a r s  t o  thc  l e s se r  of f i f t cen  pcrccnt of Colorado ad j ~ ~ 5 t c d  
gross inco~:w: o r  two thous,uitl do l la rs ,  aid increases thc lm: 
incwm allow~mce from one thousand dol lars  t o  onc t?~ousnsltl three 
!~mtlretl tlollays . marricd t,uqxrycr f i l ini ;  a scplratc  r e t ~ i n ~  i:i 
t o  receivc om-llalf of s n i J  do l l a r  mounts. 

3 I k  it enacted & the General Al\sscnlbly of the Stnte of Colorado: 


4 SFETIO7J 1. 39-22-112 ( 2 ) ,  ( 3 ) ,  nntl (7), Coloratlo Revised 


5 Statutes  1973, arc amcnded t o  rcacl: 


6 39-22-112. Coloratlo stantliml deth~ction of a resident 


7 i,ntlivitlual. (2) The pqrccntaf:e stcmtlartl tlcduct ion sha l l  be een 

9 

S FIFTEEJ pcrcent of the Colortltlo ntljustcd gross inconc o r  m e  11'10 

I) tl~ousand dol la rs ,  wliichever molrnt is tllc lesser ,  but i n  thc case 

l r )  of a narr icd taxpayer f i l i n g  a scparatc return,  it sha l l  hc *en 

11 FIFTEITJ pcrcent of the  Co1or:ltlo atljustcd gross incomc o r  five 

13 (3) (a) lixcept ns r o v i  in  ~)arn!vraph (1)) of t h i s  

14 surl~scction (3) , t ! ~ c  low inconc nllowancc sll;rll I)c +he-sm- e€t - - A  



basie-a33ewanee-e~-~we-hmdred-de33~1s-p3~~-e~e--hmd~ed--de33a~s 

fer- -ee&-exeq*ien3- and-an-a a e 

i~eeme--a33mmee--sha33--net- -exceed one thoiiscmtl '11mC I RJXI1:XD 

tlollnrs. 

01) In t hc  case of  a married t;vqmycr f i l i q  a separate 

r c tun l  , the-basie- e33ewtlnee- ska33- be- ene-hrndred-de3381s-p3a3-me 

htmdred- -de44al.s-4 e r eaeh- e w e ~ t i e ~  allowance-and tllc low i;lcaic 

s i la l l  ~ee-exeeed-Zive!K SIX huntlrcd FIFTY dol lars .  

(7) TIE NFJ4IX.ZI3JTS TO t h i s  sec t ion  s h a l l  p l y  only with 

respect t o  t'u-able years begiming on o r  a f t e r  J;muary 1, 3979 

SIEI'IO1.J 2. Safety clause. The ):enera1 ?sscml,ly 1lereI)y 

f inds ,  determines, and cicclares t lmt  tllis ac t  is necessary Eor 

the  iiuncdiate preservation of thc  publ ic  peacc, hea l th ,  'md 

safety .  



COMMITTEE ON STATE AND LOCAL FINANCE 


BILL 61 


Establishes pul1,lic school transportation fund and provides 
nlethods of determining reimbursement entitlement. Requires local 
school boards t o  ce r t i fy  t o  the s t a t e  1)onrtl exnenses incurred in 
transporting pupils. Directs s t a t e  t reasurer  to  reimburse local 
d i s t r i c t s  from the runtl. 

I k  it enacted t)v the General Assembly of the Sta te  of Colorado: 

SECTION 1. Art icle  51 o-F t i t l e  22,  Colorado Revised 

R ~ h l i c  School. Transportation 

22-51-101. Lei:islative declaration. I t  is tleclared t o  he 

the policy of t h i s  s t a t e  t o  f~ i rn ish  financial a id  t o  school 

d i s t r i c t s  of the s t a t e  for the transportation of pupi1.s t o  'and 

rron~ thci r j,lnccs o r  rcsitloncc ant1 tllc prl,l i c  schools which thcv 

attcbntl mtl Tor l)oar(l i 11 1i c ~ rof tr:ulsport:~t-i OII.  

22-51-11)?. 1)efinitions. A s  ~lsctl i n  th i s  a r t i c l e ,  ~mlcss  

the context othcnvisc rccplircs : 



(1) 'Current opera tin^ expenditures For pupil 

transportation" means expenditures fo r  providing pupil 

transportation, exclusive of purchase of pupil transportation 

vehicles o r  other capi ta l  outlays. The tenn includes 

expenditures for  the following: \lotor fuel  ard o i l ,  maintenance 

and repair of vehicles, equipment, and f a c i l i t i e s ;  costs of 

employment fo r  drivers while employed in  pupil transportation; 

costs of employment paid specif ical ly for  providing 

transportation strpervision and slipport services; insurance; 

contractctl services; and reict1)ursements t o  plrpils w?lo u t i l i z e  

p~lbl ic  t rmsyor+ntior~ scnriccs. The term does not include 

mounts spent Tor mlj~i i CVI 11 tra~i:;;~~n-t:lI. SOY sw?c:i a 1  ~ ( ' i ~ ~ ~ i t j  

vocational eclucation p r o p m s  For w!lich the d i s t r i c t  is otllcrwisc 

en t i t l ed  t o  receive s t a t e  rei~nhirsenent. 

(2) 'I'mtitlemcnt period" nmns the twelve-nonth period 

ending h e  30 next preceding application for  and determination 

of 3 reimbursenent entitlement. 

(3) "P~rpil transportation" mecans the transportation of 

pupils regularly enrolled i n  the public schools through grade 

twelve t o  and from t h e i r  places of residence and the public 

schools in which enrolled ,mcl t o  and f r o  one scliool of 

attendance and ,another i n  vehicles owned o r  rented and operated 

by a school d i s t r i c t  or  ~mder contract with a school d i s t r i c t .  

(4) "Reimhlrsement en t it lement' ' mans the anount of 

reimbursement t o  which a school d i s t r i c t  is ent i t led  urder tlic 

provisions of section 22-51-104. 

32-51-103. Creation of the public school transportation 



-fund. 171m-e is hereby created i n  the o f f i ce  of the s t a t e  

t reasurer  a fund t o  be hown as the "ptblic school transportation 

fund" t o  which s h a l l  be credi ted s t~ch  moneys as  may he 

appropriated by the general assembly for  the purposes of t h i s  

a r t i c l e  and \\rhich s h a l l  be held by the s t a t e  t reasurer  and paid 

out <as proviclecl i n  t h i s  a r t i c l e .  

22-51-104. 7 lethods of deternlininc! reirrlbursement 

entitlement. (1) For f inancial  a id  i n  providing pupi l  

transportation, each school d i s t r i c t  s h a l l  have a reimbursement 

entitlement, t o  be determined as  follows: 

(a) 'henty-four cents for  each mile ac tua l ly  traveled by 

vehicles operated by o r  fo r  the school d i s t r i c t  i.n yroviding 

pupil  transportation during the entitlement period; and 

(1) Twenty- five percent of any amount by which the school 

d i str ict ls current operatinf: expentlit~tres for  pupil  

tr,msportation during the entitlement period exceeded the sc!lool 

d i s t r i c t ' s  reimbursement en t i t l enent  under the provisions of 

paragraph (a) of t h i s  subsection (1). 

(2) For fin,mcial aid i n  the purchasing of pupil  

transportation vehicles,  each school d i s t r i c t  s h a l l  have a 

reimbursement entitlement fo r  an entitlement period of f i f t y  

percent of the amount expended during sa id  en t i t l enent  period for  

thc purchase of vehicles t o  be used i n  pupil  transportation, 

excluding any allowance for  vehicles traded i n  md excluding 

amounts received fron thc s a l e  of pupil  transportation vehj c les .  

(3) In no evcnt sl lall  tlic r c i ~ d ) ~ ~ r s c n ~ c n t  cn t i t l cn~cnt  of any 

)rovision..; of' sul~sccr.ions( I  ) anti (2) 
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of t h i s  section f o r  any entitlement pcrioc! exceed ninety percent 

of the t o t a l  anount expended by the school d i s t r i c t  during said 

e n t i t  lement period f o r  current operating experdi turcs for  pupil 

transportation and fo r  the purchase of pupil transportation 

vehicles. 

(4) For financial a id  i n  providing board allowances i n  l i eu  

of transportation, each school & s t r i c t  sha l l  have a 

rein~burserrient entitlement fo r  an entitlement period for  each 

pupil temporarily residing cluring said e n t i  tlemcnt period for the 

yirpose of attendin2 school a t  a place: nearer the school of 

attendance than h i s  pernlanent rcsitlence, a1t! for  whom the 

t l i s t r i c t  has paid a board allowance in  l i e u  of furnishing 

transportation, i n  the mount of one dollar  for each day such 

board was paid by the d i s t r i c t .  

X!-Sl-lflS. Certifications by schocll boartls. (1) On or  

before August 15 of each year the school board of each school 

d i s t r i c t  en t i t led  t o  and desiring reir.ll)ursemnt under th i s  

a r t i c l e  for  the preceding entitlement period shal l  ce r t i fy  t o  t11e 

s t a t e  board of education on f o m  t o  be provided by the 

commissioner of education the followinc information: 

(a) 'he t o t a l  ntnnber of miles traveled during said 

entitlement period by vehicles q e r a t e d  by o r  fo r  the school 

d i s t r i c t  in  providing ptrpil transportation; 

(h) The to ta l  amount of the school d i s t r i c t ' s  current 

operating expenditures fo r  pupil transportation during said 

entitlenient period; 

(c) The to ta l  mount expcritled l ~ y  t l scliool d i s t r i c t  thirinf: ~ 



said entitlement period fo r  the purchase of vehicles t o  be used 

i n  pupil transportation, excluding any allowances for  vehicles 

tradcd i n ;  

(d) The t o t a l  arlotmt reccived by the school d i s t r i c t  during 

the entitlement period from the s a l e  of ?tipi1 transportation 

vehicles ; 

(e) The t o t a l  ntrmber of pupil days f o r  which hoard was paid 

by the d i s t r i c t  during sa id  entitlement period i n  l i eu  of 

transportat  ion for  pupils temporarily residing for  the purpose of 

attending school a t  places nearer the school of attendance than 

the i r  permanent places of residence; 

(f) Tlle amounts and sources of reimhrsements which the 

school d i s t r i c t  received o r  is cn t i t l ed  t o  receive for  pupil 

transportation durinc said entitlement period from sources other 

than the puhlic school transportation fimtl. 

2 2 -51-1136. Cert i f icat ion t o  and payment 1)y s t a t e  t reasurer  

- deficiency i n  fund. (1) (ho r  before October 15 of each year, 

the commissioner of eduication sha l l  c e r t i f y  t o  the s t a t e  

treasurer the 'mount of the reimhursenlent entitlement oF each 

school d i s t r i c t  for the entitlement period next preceding. T!le 

s t a t e  treasurer sha l l  thereupon vay from the public school 

transportation fund d i rec t ly  t o  the t reasurer  of each school 

d i s t r i c t  which has elected undcr the law to  withtlraw its funds 

from the custody of the county treasurer the amo~ult ce r t i f i ed  3s 

thc rein~l>ursement entitlcalent of the school d i s t r i c t  ; and for a l l  

other school d i s t r i c t s ,  hc shal l  pay t o  tllc corulty treasurctr of 

the cotuity i n  whicll tach schonl tlis t r i c t  has i t s  11c:~tlquartcrs tllc 
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amolmt c e r t i f  ied a s  rei~:iI)urscr~ent of c l i st r i (:I:en t i t lemrl t  cacl 1 

:ult 1 ti ie U'OTc:o~u~ty !TC:;LSI s l ~ n l l  Tortl~with crctl i t  t o  tlle penera1 

f~md or  each d i s t r i c t  i n  llis county the motmt cer t i f ied  

therefor. 

(2) In the event the mount of none). a~pl-opriatcd by t11c 

general assefihly t o  the public school transportation fund is less  

tliari the t o t a l  amount of the reinhursement entitlements of a l l  of 

the school d i s t r i c t s  for  the preceding e n t i t l e m n t  period, the 

moumt t o  be dis tr ibuted t o  each school d i s t r i c t  shal.1 be i n  the 

same proportion as  the mount which the appropriation made bears 

to  the t o t a l  amount of the reimbursencnt entitlements of a l l  

d i s t r i c t s .  

22-51-107. Requirements for  participation. Unless 

otherwise authorized hy the conmissioner of eclucation, any school 

d i s t r i c t  which has not f i l e d  the cer t i f ica t ions  required by 

section 22-51-105 cm o r  before the date provided i n  said section 

or  has not campliecl with the rules regulations promilgated hy 

the s t a t e  board of education pursuant to  section 22-51-108 sha l l  

not be en t i t l ed  t o  any reimbursecmt uncler t h i s  a r t i c l e .  

22-51-108. Rules and regulations. The s t a t e  board of 

education s h a l l  p rmi lga te  m l e s  and regulations for  the 

administration of t h i s  a r t i c l e .  Such rules an<l rewla t ions  sha l l  

include reasonable and adequate standards of safety in  the 

rrt?intenance and operation of buses, the maintenance of records by 

d i s t r i c t s ,  the lenpth OF bus routes, the n ~ m l ~ e r  of children t o  he 

transported in  tllc variol~s types o f  buses, and sticl~ othor rulcs 



promote the welfare of the students and afford reasonable 

protection t o  the public. 

22-51-103. County treasurer 's fees. No fees shal l  be 

charged by the county treasurers of the s t a t e  for  receiving or 

crediting f~rnds of the school d i s t r i c t s  r e cc ivd  umder this 

a r t i c le .  

SECTION 2. Appropriation. There is hereby appropriated, 

out of any nrmeys in  the s t a t e  treasury not otherwise 

appropriated, t o  the public school transportation fund, for  the 

f i sca l  year commencing July 1, 1975, the sum of: 

dollars ($ ), or  so much thereof a s  may be necessary, for  the 

implementation of t h i s  act. 

SECTION 3. Safety clause. Tlie general assembly hereby 

finds, determines, and declares tha t  t h i s  act  is necessary for  

the immediate preservation of the public peace, health, and 

safety. 
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COMMITTEE ON STATE AND LOCAL FINANCE 

BILL 62 

A BILL FOI! ACT 

1 CONCI~IU~II~IGATIW~JDfiJCI: I ~ I T L I ~ I I N I 'I NIXR 1 E "Fl JDLIC SC7 IOOL 

2 FINANCE ' I '  OF 1973", AND IUILATIIK TO TIE 1)ETT~JVII~IATI~~ 

3 TI I.EPTOF. 

Allows attendance e n t i  t l e m n t  t o  be deternlinccl by takinp 
ninety-six percent of the average da i ly  me~i)ership of a school 
d i s t r i c t  during the four-week co~mt inc  period or  periods of the 
f i r s t  year,  the  second ycnr, o r  the  average of the f i r s t ,  second, 
t h i rd ,  'and fourth years next preceding the l~utlget year. 

Jk it enacted the General Asselnbly of the S ta te  of Colorado: 

SECTION 1. 22-50-104 (2) , Colorado Jlevised Statutes  1973, 

is 'mended t o  read: 

22-50-104. Attendnnce enti t lement.  (2) The attendcance 

entitlement of a d i s t r i c t  f o r  any budget year s h a l l  be the 

average da i ly  attendance of the  d i s t r i c t  o r  ninety-s ix  percent of 

the average da i ly  membership of the  d i s t r i c t  tluring the four-week 



1 SECTIO?! 2. Safety clause. The general assembly hereby 

2 finds, cleterriines, and declares that  th i s  ac t  is necessary for 

3 the immediate preservation of the public peace, health, 3 r d  

4 safety. 


