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DEPARTMENT OF AGRICULTURE

Budget Reduction Proposal John R. Stulp
January 23, 2009 Commissioner

Proposal:

This proposal suggests a statutory change to the Fertilizer, Feed, Large Scales, Measurement Standards,
Farm Products, and Commodity Handlers to refinance the programs with 100% cash funds from the
Inspection and Consumer Services Cash Fund. This refinancing would result in a General Fund savings of
$1,314,136 in FY 2009-10. During the last recession in FY 2002-03 these programs were financed with
100% cash funds to save General Fund.

Summary of Request:
o This proposal would require legislation to refinance the General Fund for each of these programs
resulting in a like increase of cash funds.

e The Inspection and Consumer Services Division and Cash Fund supports the Feed, Fertilizer,
Measurement Standards, Anhydrous Ammonia, Meat, Egg, Farm Products, and Commodity Handler
Programs.

e The table below illustrates the current and proposed funding mix for various programs within the
Inspection and Consumer Services Division.

Program Current fund mix Proposed fund mix
General Fund Cash Fund General Fund Cash Fund
Fertilizer 50% 50% 0% 100%
Feed 50% 50% 0% 100%
Large Scales 25% 75% (% 100%
Measurements Standards Lab 75% 25% (0% 100%
Farm Products 25% 75% 0% 100%
Commodity Handlers 25% 75% 0% 100%

e As a result of this refinancing, programs supported by the Inspection and Consumer Services Cash
Fund would see an increase in associated inspection fees as follows:
o 33% for the Large Scale, Farm Products, and Commodity Handler programs
o 100% for the Feed program and
o 300% for Metrology Laboratory Services.

Assumptions and Tables to Show Calculations:
e The FY 2009-10 budget request for Inspection and Consumer Services Programs is $4,111,595 total
funds. Made up of $1,218,109 GF and $2,893,486 CF.

e The table below illustrates total FY 2009-10 budget requested for Inspection and Consumer Services as
well as the reduction in General Fund and Increase in cash funds for the program. Please note that be
fully cash funding the Inspection and Consumer Services programs, the department will collect an
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additional $96,245 of indirect recoveries. This amount offsets General I'und overhead costs in the
Commissioner’s Office.

Proposed Refinancing of the FY 2009-10 Inspection and Consumer Services Budget

Total General Reappropriated

Funds Fund Cash Fund Tunds
Agricultural Services Personal Services including
POTS (HLD, SS, SAED, AED, STD) $0  ($984,788)  $984,788 $0
Agricultural Services Operating $0  ($112,399)  $112,399 $0
Utilities $O ($24,112)  $24.112 $0
Lease Vehicle $0 ($22,062)  $22,062 $0
Risk Mgt 50 ($12,444)  $12444 $0
Worker's Comp $0 ($11,629) $11,629 $0
Asset Maintenance $0 ($7,336) $7.336 $0
Indirect $0 $0  $96,035 $0
Lease Purchase Lab $0 ($39,672)  $39,672 $0
Legal $0 ($3,659) $3,659 $0
Comm. Office Personal Services $0 ($96,035) $0 $96,035
Total changes $0 ($1,314,136) $1,314,136 $96,035

o The above chart shows the new total budget for the Inspection and Consumer Services programs in the
total funds column, as well as the change in funding compared to current law in the General Fund, cash
fund, and reappropriated fund columns.

e The above calculations are based on the calculated Inspection and Consumer Services portion of each
line item that serves the programs purposes and converts that piece of each line item that is General
Fund to cash funds.

s Per current law roughly 30% of the Inspection and Consumer Services programs are funded by the
General Fund. This proposal eliminates the General Fund, thereby requiring the cash fund to
accommodate the costs of these programs.

Current Statutory Authority or Needed Statutory Change:
The current statutory authority for the programs is shown below with the corresponding changes necessary
to implement this proposal.

Commercial Fertilizers and Soil Conditioners

35-12-104. Registration. (1) Each product shall be registered by the person whose name appears on the
label before being distributed in, into, or for use in this state. The application for registration shall be
submitted to the commissioner on forms furnished by the commissioner and shall be accompanied by a fee

as estabhshed by the cormmssmn For each ﬁscal year, eemmeﬂemg—eﬂ—hﬂg«q,—ﬁ&y*ﬁefeeﬁt—ef—the

funded fromthe peneral-fund. $the commission shall estabhsh a fee schedule to cover the femaﬂqmg d1rect
and indirect costs OF ADMINISTERING AND ENFORCING THE PROVISIONS OF THIS ARTICLE.
All registrations shall expirc annually on the date specified by rule of the commissioner. Applications for
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renewal of registrations must be submitted on or before such date. Each application for registration or
renewal of registration shall include the following information:

35 12 106 Dlstnbutlon fees (8) For each ﬁscal year ﬁf@upefeem—ef-ﬂae—éfeet—aﬂd—mdﬁeet—eests—ef

commission shall estabhsh a fee sehedule to cover the remaiming direct and 1nd1rect costs OF
ADMINISTERING AND ENFORCING THE PROVISIONS OF THIS ARTICLE. All moneys collected
pursuant to this section shall be transmitted to the state treasurer, who shall credit the same to the inspection
and consumer services cash fund created in section 35-1-106.5.

Measurement Standards

35-14-127. Licenses - fees - stickers - certificates. (12.5) (a) For the fiscal year commencing on July 15
2007 2009, and for each subsequent fiscal year, the agricultural commission shall establish fees associated
with the licensing, testing, inspection, and regulation of scales with a capacity of two thousand pounds or
less, cordage meters, and textile meters. Such fees shall cover the direct and indirect costs of administering
and enforcing the provisions of this article other than subsection (12} of this section, paragraph (b) of this
subsection (12.5), and section 35-14-128 (2).

(b) For the fiscal year commencing on July 1,-2067 2009, and for each subsequent fiscal year, THE
AGRICULTURAL COMMISSION SHALL ESTABLISH A FEE SCHEDULE TO COVER THE
DIRECT AND INDIRECT COSTS swenty-five—pereent-of the-direct-and-indireet-costs-associated with the
licensing, testing, inspection, and regulation of certified weighers, scales with a capacity of greater than two
thousand pounds belt conveyers in- motlon reulroad scales and moisture meters. shaﬂ—be—fundeé—frem—the

35-14-128. Laboratory approval - service - condemnation. (2) The laboratory may require that specified
standards submitted for calibration be cleaned or sanded, scraped, and painted before submission. Precision
weights, volume, and length standards shall be cleaned and dried before submission. The fee for any
metrology service shall be established by the agricultural commission TO COVER THE DIRECT AND
INDIRECT COSTS ADMINISTERING AND ENFORCING THE PROVISIONS OF THIS ARTICLE.

(2) (a) A person required to be registered pursuant to section 35-60-103 (1) shall pay an annual registration
fee as estabhshed by the agncultural comlmssmn

a fee schedule to cover the rematning dlrect and mdlrect costs OF ADMINISTERING AND ENFORCING
THE PROVISIONS OF THIS ARTICLE.

(c) (I) For the ﬁscal year cornmenemg on July L, 20019 and for each subsequent ﬁscal year ﬁﬁ—y—peﬁeeﬂ%

ﬁem—th%geﬂeml—fund The agncultural commission shall estabhsh a fee schedule to cover the remaning
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direct and indirect costs OF ADMINISTERING AND ENFORCING THE PROVISIONS OF THIS
ARTICLE.

Commercial Feed
35-60-104. Registration fees. (2) {a) A person required to be registered pursuant to section 35-60-103 (1)
shall pay an annual registration fee as established by the agricultural commission. For the fiscal year

eommencmg on July 1, 20019 and for each subsequent ﬁscal year ﬁ-ﬁy—pef@@-ﬂt—@-f—thé—dﬁ%&t—&ﬁd—lﬂdﬁeet

The agr1cultural commission shalI estabhsh a fee schedule to cover the rematning dlrect and 1nd1rect costs
OF ADMINISTERING AND ENFORCING THE PROVISIONS OF THIS ARTICLE.

35-60-105. Distribution fees — reports (c) (I) For the ﬁscal year eommencmg on July 1, 20029, and for

a fee schedule to cover the ;emammg—dlrect and mdlrect costs OF ADMINISTERING AND ENFORCING
THE PROVISIONS OF THIS ARTICLE.

12-16-105. License fee - renewal.
(1) (b) For the ﬁscal year commencmg on July 1, %99—71 2009 and for each subsequent ﬁscal year t—Vv’%H{-}L

shaH—b%ﬁméeéfrem—the—geﬂefal—ﬁmd CFthe agrlcultural commlssmn shall establlsh a fee schedule to cover
the remaining direct and indirect costs OF ADMINISTERING AND ENFORCING THE PROVISIONS

OF THIS ARTICLE.

12-16- 205 Commodlty handler or agent licenses - apphcatlon requlrements (1)(b) For the fiscal year

geﬁepalriuﬁd— The agrleultural commission shall estabhsh a fee schedule to COVer the remataing dlrect and
indirect costs OF ADMINISTERING AND ENFORCING THE PROVISIONS OF THIS ARTICLE.

12-16-217. Inspectton fees. 2) For the ﬁscal year commencmg on July 1, 299—7’—2009 and for each

aad- The agrlculturai comm1s510n shaﬂ
estabhsh a fee schedule to cover the remaining dlreet and mdlrect costs OF ADMINISTERING AND
ENFORCING THE PROVISIONS OF THIS ARTICLE. The inspection fee shall be paid by the person,
firm, corporation, or other organization requesting the service at the time it is rendered or as otherwise
provided and authorized by the commission.
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